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INDEPENDENT AUDITOR'S REPORT

To the Members of Minda Katolec Electronics Services Private Limited

Report on the Audit of the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Minda Katolec Electronics Services
Private Limited ("the Company"), which comprise the Balance Sheet as at 31 March 2018, the Statement
of Profit and Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the
period then ended and summary of the significant accounting policies and other explanatory information.

Management's Responsibility for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 ("the Act") with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs, profit/ loss and other comprehensive incomes, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in

the Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
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error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company's preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by
the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We are also responsible to conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify the opinion.
Our conclusions are based on the audit evidence obtained up to the date of the auditor’s report. However,
future events or conditions may cause an entity to cease to continue as a going concern.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the state of
affairs of the Company as at 31 March 2018, its loss and other comprehensive income, changes in equity and
its cash flows for the period ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure A" a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account.

d) 1In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2018 from

j being appointed as a director in terms of Section 164(2) of the Act.
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f)

2)

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure B".

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have long-term contracts including derivate contacts for which there were
any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
since, they do not pertain to the financial year ended 31 March 2018. Further, since the Company
was incorporated on 3 April 2017, reporting under this clause was not applicable to the Company
in the previous year as well.

For BSR & Co. LLP
Chartered Accountants
ICAI Firm registration number: 101248 W/W-100022

Tarun Gupta

Place: Gurugram Partner
Date: 27 Ar.e( 2013 Membership No.: 507892
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Annexure A referred to in our Independent Auditor’s Report to the Members of Minda Katolec
Electronics Services Private Limited on the Ind AS financial statements for the period ended 31
March 2018

(1) (a)

(b)

(c)

(i1)

(iii)

(iv)

v)

(vi)

According to the information and explanations given to us, the Company has maintained proper
records showing full particulars, including quantitative details and situation of fixed assets

(intangible assets).

According to the information and explanations given to us, the Company has a regular programme
of physical verification of its fixed assets by which all fixed assets are verified in a phased manner
over a period of two years. In accordance with this program, fixed assets were verified during the
period. In our opinion, the periodicity of physical verification is reasonable having regard to the
size of the Company and the nature of its assets. As informed to us, no material discrepancies were
observed on such verification.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, no immovable properties were owned by the Company during the
period.

According to the information and explanations given to us, the inventories, have been physically
verified by the management during the period at reasonable intervals. In our opinion, the frequency
of such verification is reasonable. As informed to us, the discrepancies noticed on verification
between the physical stocks and the book records were not material.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to companies, firms, limited liability partnerships or other parties covered in
the register required under Section 189 of the Companies Act, 2013. Accordingly, para 3 (iii) of

the Order is not applicable.

According to the information and explanations given to us, and on the basis of our examination of
the records of the Company, there were no loans, investment, guarantees and securities, where
provisions of Section 185 and 186 of the Act were required to be complied with, except in case of
a loan made during the period for which the provisions of Section 186 are complied with.

According to the information and explanations given to us, the Company has not accepted any
deposits as mentioned in the directives issued by the Reserve Bank of India and the provisions of
Section 73 to 76 or any other relevant provisions of the Act and the rules framed there under.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under sub-section (1) to Section 148 of the Companies
Act, 2013 in respect of any activities undertaken by the Company.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of

4

the records of the Company, amounts deducted/ accrued in the books of account in respect of
undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income-tax,
Sales-tax, Goods and Service Tax, Service tax, Duty of Customs, Duty of Excise, Value Added
Tax, Cess and any other material statutory dues, to the extent applicable, have generally been
regularly deposited with the appropriate authorities.
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(b)

(viii)

(ix)

)

(xi)

(xii)

(xiii)

(xiv)

(xv)

According to the information and explanations given to us, no undisputed amounts payable in
respect of Provident Fund, Employees’ State Insurance, Income-tax, Sales-tax, Goods and Service
Tax, Service tax, Duty of Customs, Duty of Excise, Value Added tax, Cess and other material
statutory dues, to the extent applicable, were in arrears as at 31 March 2018 for a period of more
than six months from the date they became payable.

According to the information and explanations given to us, and on the basis of the records of the
Company examined by us, there are no dues of Income-tax, Sales-tax, Service tax, Duty of
Customs, Duty of Excise and Value Added Tax which have not been deposited with the appropriate
authorities on account of any dispute.

According to the information and explanations given to us, the Company did not have any loans or
borrowings from banks or financial institutions or government and there are no dues to debenture

holders during the period.

According to the information and explanations given to us, the Company did not raise any money
by way of initial public offer or further public offer (including debt instrument) or term loans during
the period. Accordingly, paragraph 3(ix) of the Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the period.

According to the information and explanations given to us and based on our examination of the
records of the Company, the managerial remuneration has been paid or provided by the Company
in accordance with provisions of Section 197 read with Schedule V of the Companies Act, 2013.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, all transactions with the related parties are in compliance with section
177 and 188 ofthe Act, where applicable, and the details have been disclosed in the Ind AS financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of its shares or fully or partly convertible debentures during the period. Accordingly,
paragraph 3(xiv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not entered into any
non-cash transactions with directors or persons connected with him. Accordingly, paragraph 3(xv)
of the Order is not applicable.
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(xvi)  According to the information and explanations given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934.

For BSR & Co. LLP
Chartered Accountants

ICAI Firm registration number: 101248 W/W-100022

— 0o

Tarun Gupta
Place: Gurugram Partner
Date : 27 Arril 2019 Membership No.: 507892
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Annexure B to the Independent Auditor’s Report of even date on the Ind AS financial statements of
Minda Katolec Electronics Services Private Limited for the period ended 31 March 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section (3) of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Minda Katolec
Electronics Services Private Limited,(“the Company™) as of 31 March 2018 in conjunction with our audit
of the Ind AS financial statements of the Company for the period ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on ‘Audit of Internal
Financial Controls over Financial Reporting’ issued by the Institute of Chartered Accountants of India
(‘ICAI’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting’ (the “Guidance Note”) and the Standards
on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the ICAI Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements was established and maintained and if such controls
operated eftectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system with reference to financial statements.
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Meaning of Internal Financial Controls with reference to Financial Statements

A company’s internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial statements and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at 31 March 2018, based on the internal control over financial

statements criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the ICAIL

For BSR & Co. LLP
Chartered Accountants
ICAI Firm registration number:101248W/W-100022

~oouw

Tarun Gupta

Place: Gurugram Partner
Date: 21 AFrii 2018 Membership No.: 507892



Minda Katolec Electronics Services Private Limited
Balance Sheet as at 31 March 2018
(All amounts in Indian ¥ lakhs, unless otherwise stated)

CIN: U35999 DL20L7PTC 315486 As at
Note
31-Mar-18
ASSETS
Non-current assets
Intangible assets 4 0.14
Financial assets
(i) Loan 5 1.02
Deferred tax assets (net) 27 4.08
Other non-current assets 6 512.84
Total non-current assets 518.08
Current assets
Financial assets
(i) Trade receivables 7 13.52
(ii) Cash and cash equivalents 8 220.65
(iil) Bank balances other than cash and cash equivalents 9 725.00
(iv) Other current financial assets 10 12.33
Olher current assets 11 11.97
Total current assets 983.47
Total assets 1,501.55
LQUITY AND LIABILITIES
LEquity
Equity share capital 12 1,507.00
Other equity (46.75)
Total cquity 1,460.25
Liabilities
Non-current liabilities
Provisions 13 0.99
Current liabilitics
IFinancial liabilities
(i) Trade payables 14
Total outstanding dues of micro enterprises and small enterprises -
Total outstanding dues of creditors other than micro enterprises and small enterprises 21.64
(ii) Other financial liabilities 15 1.41
Other current liabilities 16 4.93
Current tax liabilities (net) 17 12.33
Total current liabilitics 41.30
Total equity and liabilitics 1,501.55
Significant accounting policies 3
The accompanying notes form an integral part of the financial statements
In terms of our report attached
For BS R & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Minda Intolec Electronic Services Private Limited

Firm Registeation No.: 101248W/ W-100022

!
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W V J Rao Shinichi Sano
Managing Director Director
3856

DIN: 06 DINOTTS 4G

Tarun Gupta
Partner
Membership No: 507892

=e5wal

Cenpany Secretary
Place: Gurgaon M.Mo: A5o15Y4
Date: 27th April.,2018



Minda Katolec Electronics Services Private Limited
Statement of Profit and Loss for the period ended 31 March 2018
(All amounts in Indian ¥ lakhs, unless otherwise stated)
CIN: U35939DL201TPTLBLSURE
Note Period from 3 April 2017
to 31 March 2018

Income

Revenue from operations 18 11.13
Other income 19 66.66
Total income 71.79
Expenses

Purchase of stock in trade 11.13
Changes in inventories of finished goods, work in progress and stock in

trade 20 ™
Employee benefit expenses 21 46.96
Depreciation and amortization 22 0.01
Other expenses 23 53.19
Total expenses 111.29
Loss for the period before tax (33.50)
Income tax expense 27

Current tax 17.33
Deferred tax credit 4.08
Tax expense 13.25
Loss for the period after tax {46 75)
Other comprehensive income

Items that will not be reclassified subsequently to profit or loss

Remeasurements of defined benefit liability (asset) -
Other comprehensive income for the period, net of income tax #
Total comprehensive income for the period (46.75)
Earnings/ (loss) per equity share in X 2

[nominal value of share X 10

Basic (0.31)
Diluted (0.31)
Significant accounting policies 3

The accompanying notes form an integral part of the financial statements

In terms of our report attached

For BSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Minda Katolec Electronic Services Private Limited

Firm Registration No.: 101248W/ W-100022

/( W V JRao S‘hsijéhibs'ai)é/gﬂa-

Managing Director Director
Tarun Gupta DIN: 06463859 DIN: 01759487
Partner
Membership No.: 507892
Place: Gurgaon t Aswal
Date: 27th April.,2018 Company Secretary

M.No: A5D1G4



Minda Katolec Electronics Services Private Limited
Cash Flow Statement for the period ended 31 March 2018
(All amounts in Indinn ¥ lakhs, unless otherwise stated)

a7 Y35999pL20LTPTC A sUg6 Period from
3 April 2017 to

31 March 2018
Cash flows from/ (used in) operating activities :

Profit before tax -33.50

Adjustments for:

Depreciation and amortisation 0.01
-66.66

Interest income on fixed deposits
Operating (loss) before working capital changes -100.14
Adjustments before working capital changes:

(Increase) in other current financial assets -12.33
(Increase) in trade receivables -13.52
(Increase) in financial asset -1.02
(Increase) in other current assets -11.97
Increase in trade payable 21.64
Increase in other financial liabilities 1.41
Increase in non current provision 0.99
Increase in other current liabilities 4.93
Adjustments of working capital changes: -9.87
Cash generated (used in) operations -110.02
Income tax paid -5.00
Net Cash flows used in operating activities (A) -115.02
B. Cash flows from investing activities
Advance for property, plant & equipment -512.84
Fixed deposits -725.00
Loan given -190.00
Loan received back 190.00
Purchase of intangible assets -0.15
Interest received on fixed deposits 66.06
Net cash used in investing activities (B) -1,171.33

C. Cash flows from financing activities

Proceeds from issue of share 1,507.00
Net cash from financing activities (C) 1,507.00
Net increase/ (decrease) in cash and cash equivalents(A+B+C) 220.65

Cash and cash equivalents as at opening -

Cash and cash equivalents as at closing 220.65
Balances with banks:

- on current accounts 220.65
Cash and cash equivalents at the end of the year 220.65
Significant accounting policies 3

The accompanying notes form an integral part of the financial statements

The Cash Flow Statement has been prepared under the ‘Indirect Method' as set out in Ind AS 7, as specified under the section 133 of the Companies
Act, 2013.

In terms of our report attached

For BSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Minda Katolec Electronic Services Private Limited
Firm registration No.: 101248W/ W-100022

B | Shirichon

Tarun Gupta Shinichi Sano
Parter Director
Membership No.: 507892 DIN; 07154487

Place: Gurgaon
Date: 27th April.,2018 Company Secretary
M.No- AS01SY




Minda Katolec Electronics Services Private Limited
Statement of Changes in Equity

(All amounts in Indian ¥ lakhs, unless otherwise stated)
CIN: U35999DL Z01TPTC 315 USS

a) Equity share capital

Particulars Note
Changes in equity share capital during the period 13 1,507.00
Balance as at 31 March 2018 1,507

b) Other equity

Particulars Note Reta.med Total equity
earnings
1oss for the period 13 (46.75) (46.75
Balance as at 31 March 2018 (46.75) (46.75
Significant accounting policies 3

The accompanying notes form an integral part of the financial statements

In terms of our report attached

For BS R & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Minda Katolec Electronic Services Private Limited

Firm Registration No.: 101248W/ W-100022
% 7L (‘L 'jé’n s

/(O)\uw V JRao ) Shinichi Sano

Managing Director Director
Tarun Gupta DIV 06963855 PIN: 07759487
Partner
Membership No.: 507892 OFN'J
Place: Gurgaon it Aswal
Date: 27th April.,2018 Company Secretary

M.No- AS01SY



Minda Katolec Electronics Services Private Limited

Notes forming part of the financial statements for the period ended 31 March 2018

Corporate information

Minda Katolec Electronics Services Private Limited (‘the Company”) is a private limited company
domiciled in India. It was incorporated on 3 April 2017 under the Companies Act, 2013. It is a venture

between Minda Industries Limited and Katolec Corporation Japan. The Company is engaged in the
business of manufacturing of auto components including auto electrical parts and its accessories.

Basis of preparation

A. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

The financial statements were authorized for issue by the Company’s Board of Directors on 27 April
2018.

Details of the Company’s accounting policies are included in Note 3.
B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest lakhs, and two decimal, unless

otherwise indicated.
C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

(a) Certain financial assets and liabilities Amortized cost

D. Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

Judgements

The areas involving critical estimates or judgements are:
- Estimation of current tax and deferred tax — Note 3(k)
- Estimated useful life of intangible asset — Note 3(d)

- Recognition and measurement of provisions and contingencies — Note 3(i)

Estimates and judgements are continually evaluated. They are based on historical experience and
ather factors, including_expectations of future events that may have a financial impact on the




Minda Katolec Electronics Services Private Limited
Notes forming part of the financial statements for the period ended 31 March 2018

3. Significant accounting policies

The accounting policies set out below have been applied consistently to the period presented in these
financial statements.

a. Foreign currency
i. Foreign currency transactions

Transactions in foreign currencies are translated into the functional currency of the Company at
the exchange rates at the dates of the transactions or an average rate if the average rate
approximates the actual rate at the date of the transaction. Foreign exchange gains and losses
resulting from the settlement of such transactions are generally recognized in profit or loss.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the
exchange rate when the fair value was determined. Non-monetary assets and liabilities that are
measured based on historical cost in a foreign currency are translated at the exchange rate at the
date of the transaction. Exchange differences are recognized in profit or loss.

b. Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity
and a financial liability or equity instruments of another entity.

i. Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

ii. Classification and subsequent measurement
Financial assets
On initial recognition, a financial asset is classified as measured at

- amortized cost;
- FVTPL

— the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.




Minda Katolec Electronies Services Private Limited
Notes forming part of the financial statements for the period ended 31 March 2018

Financial assets that are held for trading or are managed and whose performance is evaluated on a
fair value basis are measured at FVTPL.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and
losses, including any interest or dividend income, are recognized in profit or loss.

Financial assets at amortized cost: These assets are subsequently measured at amortized cost using
the effective interest method. The amortized cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are recognized in profit or loss. Any
gain or loss on derecognition is recognized in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognized in profit or loss. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss
on derecognition is also recognized in profit or loss.

iii. Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are
transferred or in which the company neither transfers nor retains substantially all of the risks and
rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet,
but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash
ws under the modified terms are substantially different. In this case, a new financial liability
’% ed on the modified terms is recognized at fair value. The difference between the carrying
@it of the financial liability extinguished and the new financial liability with modified terms is
mized in profit or loss.

. Offsetting

‘inancial assets and financial liabilities are offset and the net amount presented in the balance
when, and only when, the Company currently has a legally enforceable right to set off the
ats and it intends either to settle them on a net basis or to realize the asset and settle the
simultaneously.
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¢. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification.

An asset is treated as current when it is:

(a) expected to be realised in, or is intended to be sold or consumed in normal operating cycle;

(b) held primarily for the purpose of being traded,

(c) expected to be realised within 12 months after the reporting date; or

(d) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least 12 months after the reporting date.

All other assets are classified as non-current.

A Liability is current when:

(a) It is expected to be settled in normal operating cycle;

(b) itis held primarily for the purpose of being traded,

(c) itisdue to be settled within 12 months after the reporting date; or

(d) the Company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in
cash or cash equivalents. The Company has identified twelve months as its operating cycle.

d. Intangible assets

Intangible assets that are acquired by the Company are measured initially at cost. After initial
recognition, an intangible asset is carried at its cost less any accumulated amortization and any

accumulated impairment loss, if any.

Subsequent expenditure is capitalised only when it increases the future economic benefits from the
specific asset to which it relates.

Amortization

Amortization is calculated to write off the cost of intangible assets over their estimated useful
lives using the straight-line method, and is included in amortization expense in profit or loss.

A OMicy . .
S The estimated useful lives are as follows:

‘omputer software 6 years

An intangible asset is derecognized on disposal or when no future economic benefits are expected

& Cofram its use and disposal.
l,{ <
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Losses arising from retirement and gains or losses arising from disposal of an intangible asset are
measured as the difference between the net disposal proceeds and the carrying amount of the asset
and are recognized in the Statement of Profit and Loss.

e. Impairment
i. Impairment of financial assets

The Company recognizes loss allowances for expected credit losses on financial assets measured
at amortized cost.

At each reporting date, the Company assesses whether financial assets carried at amortized cost
are credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

The Company measures loss allowances at an amount equal to lifetime expected credit losses,
except for the following, which are measured as 12 month expected credit losses:

« Bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses. Lifetime expected credit losses are the expected credit losses that result
from all possible default events over the expected life of a financial instrument. The Company
follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.
The application of simplified approach does not require the Company to track changes in credit
risk. Rather, it recognizes impairment loss allowance based on lifetime expected credit loss at each
reporting date, right from its initial recognition.

12-month expected credit losses are the portion of expected credit losses that result from default
events that are possible within 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating expected credit losses, the Company considers reasonable
and supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and informed credit assessment and including forward looking information.

a. Measurement of expected credit losses

ected credit losses are a probability-weighted estimate of credit losses. Credit losses are
gdsured as the present value of all cash shortfalls (i.e. the difference between the cash flows due
4| ¢ Company in accordance with the contract and the cash flows that the Company expects to

X
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¢. Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
cash flows to repay the amounts subject to the write-off. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the Company’s
procedures for recovery of amounts due.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed
at each reporting date to determine if there is indication of any impairment. If any indication
exists, the asset’s recoverable amount is estimated.

Assets that do not generate independent cash flows are grouped together into cash generating units
(CGUL).

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its
fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized.

f. Leases

Payments made under operating leases are generally recognised in profit or loss on a straight-line
basis over the term of the lease unless such payments are structured to increase in line with
expected general inflation to compensate for the lessor’s expected inflationary cost increases.
Lease incentives received are recognised as an integral part of the total lease expense over the

term of the lease.

g. Inventories
Inventories comprise stock-in-trade are carried at the lower of cost and net realisable value.

Cost of inventories comprises all costs of purchase and other costs incurred in bringing the
iyentories to their present location and condition.

Ltermining the cost, weighted average cost method is used.

Y
Y
-Q'N " realisable value is the estimated selling price in the ordinary course of business, less the
€stimated costs of completion and the estimated costs necessary to make the sale.
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h.

Revenue recognition

(i) Revenue from the sale of goods in the course of ordinary activities is measured at the fair
value of the consideration received or receivable, net of returns, trade discounts and volume
rebates. The amount recognized as revenue is inclusive of excise duty and exclusive of sales
tax, value added taxes (VAT), goods & service tax (GST). This inter alia involves discounting
of the consideration due to the present value if payment extends beyond normal credit terms.
Revenue is recognized when the significant risks and rewards of ownership have been
transferred to the buyer, recovery of the consideration is probable, the associated costs and
possible return of goods can be estimated reliably, there is no continuing effective control
over, or managerial involvement with, the goods, and the amount of revenue can be measured
reliably.

(i1) Interest income is recognized using the effective interest method.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required
to settle the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the
balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability. The unwinding of the discount is recognised as
finance cost. Expected future operating losses are not provided for.

Employee benefits

(i) Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to
be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the
amount of obligation can be estimated reliably.

(ii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
specified contributions to a separate entity and has no obligation to pay any further amounts. The
Company makes specified monthly contributions towards employee provident fund and ESI to
Government administered fund which is a defined contribution plan. The Company’s
contribution is recognized as an expense in the Statement of Profit and Loss during the period in
which the employee renders the related service.

(iii) Defined benefit plan

e Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation
espect of a defined benefit plan is calculated by estimating the amount of future benefit that
loyees have earned in return for their service in the current and prior periods.

A'he calculation of defined benefit obligation is performed annually by a qualified actuary
using the projected unit credit method.
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k.

>

expense (income) on the net defined benefit lability for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual period to the then-
net defined benefit liability, taking into account any changes in the net defined benefit liability
during the period as a result of contributions and benefit payments. Net interest expense and
other expenses related to defined benefit plans are recognised in statement of profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service (“past service cost’ or ‘past service gain’) or the gain or loss on
curtailment is recognised immediately in Statement of Profit and Loss. The Company recognises
gains and losses on the settlement of a defined benefit plan when the settlement occurs.

(iv) Other long term employee benefits

Compensated absences

The employees can carry-forward a portion of the unutilised accrued compensated absences and
utilise it in future service periods or receive cash compensation on termination of employment.
Since the compensated absences do not fall due wholly within twelve months after the end of the
period in which the employees render the related service and are also not expected to be utilized
wholly within twelve months after the end of such period, the benefit to such extent is classified
as a long-term employee benefit. The Company records an obligation for such compensated
absences in the period in which the employee renders the services that increase this entitlement.

The obligation is measured on the basis of independent actuarial valuation using the projected
unit credit method. Actuarial gains and losses are recognised in Statement of Profit and Loss in

the period in which they arise.

Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the
extent that it relates to an item recognised directly in equity or in other comprehensive income.

(1) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, if any, related to income taxes. It is measured using
tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognized amounts, and it is intended to realize the asset and settle the

liability on a net basis or simultaneously.

i) Deferred tax

"‘% eferred tax is recognized in respect of temporary differences between the carrying amounts
@ assets and liabilities for financial reporting purposes and the corresponding amounts used
_.:,_3 r taxation purposes. Deferred tax is also recognized in respect of carried forward tax losses
-Q{\ nd tax credits.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits
ill be available against which they can be used. The existence of unused tax losses is strong

AN 20 N\ . . .
ler)” < edidence that future taxable profit may not be available. Therefore, in case of a history of
(r:‘](f@rrn'-a ecknt losses, the company recognizes a deferred tax asset only to the extent that it has
. AT -U
\ \\
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sufficient taxable temporary differences or there is convincing other evidence that sufficient
taxable profit will be available against which such deferred tax asset can be realized. Deferred
tax assets — unrecognized or recognized, are reviewed at each reporting date and are
recognized/ reduced to the extent that it is probable/ no longer probable respectively that the
related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on the laws that have been enacted or

substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity.

l. Earnings per share

Basic earnings/ (loss) per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity shares outstanding
during the year. The weighted average numbers of equity shares outstanding during the year are
adjusted for events of bonus issue and share split. For the purpose of calculating diluted earnings/
(loss) per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares. The dilutive potential equity shares are deemed to be converted as
of the beginning of the period, unless they have been issued at a later date.

m. Contingent liabilities

A contingent liability exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but
are disclosed unless the possibility of outflow of resources is remote. Contingent assets are neither
recognized nor disclosed in the financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and
related income are recognized in the period in which the change occurs.

n. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The chief operating decision maker (CODM) is considered to be
the Board of Directors who makes strategic decisions and is responsible for allocating resources
and assessing performance of the operating segments.

w
[Pand cash equivalents in the balance sheet comprise cash at banks and on hand and short-term

o

its with an original maturity of three months or less, which are subject to an insignificant

5 —JFor the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short

A Ix

[ ——=otegm deposits, as defined above, net of outstanding bank overdrafts as they are considered an
Nritegral part of the Company’s cash management.

(m ( G
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p- Recent accounting pronouncement
Standards issued but not yet effective

Ind AS 115, establishes a comprehensive framework for determining whether, how much and
when revenue should be recognised. It replaces existing revenue recognition guidance, including
Ind AS 18 Revenue, Ind AS 11 Construction Contracts and Guidance Note on Accounting for
Real Estate Transactions. Ind AS 115 is effective for annual periods beginning on or after 1 April
2018 and will be applied accordingly.

The Company has completed an initial assessment of the potential impact of the adoption of Ind
AS 115 on accounting policies followed in its financial statements. The quantitative impact of
adoption of Ind AS 115 on the financial statements in the period of initial application is not
reasonably estimable as at present.

(i) Sales of goods

For the sale of goods, revenue is currently recognised when the goods are delivered, which is
taken to be the point in time at which the customer accepts the goods and the related risks and
rewards of ownership are transferred. Revenue is recognised at this point provided that the
revenue and costs can be measured reliably, the recovery of the consideration is probable and
there is no continuing management involvement with the goods.

Under Ind AS 115, revenue will be recognised when a customer obtains control of the goods.
The revenue from these contracts will be recognised as the products are being manufactured.
The Company’s initial assessment indicates that this will result in revenue, and some
associated costs, for these contracts being recognised earlier than at present — i.e. before the
goods are delivered to the customers’ premises.

(ii) Transition

The Company plans to apply Ind AS 115 using the cumulative effect method, with the effect
of initially applying this standard recognised at the date of initial application (i.e. 1 April
2018) in retained earnings. As a result, the Company will not present relevant individual line
items appearing under comparative period presentation.

Appendix B to Ind AS 21, foreign currency transactions and advance consideration

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Companies

(Indian Accounting Standards) Amendment Rules, 2018 containing Appendix B to Ind AS 21,

Foreign currency transactions and advance consideration which clarifies the date of the

transaction for the purpose of determining the exchange rate to use on initial recognition of the

related asset, expense or income, when an entity has received or paid advance consideration in

a foreign currency. The amendment will come into force from April 1, 2018. The Company
F _____.\]ms evaluated the effect of this on the financial statements and the impact is not material.
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4

Intangible assets

Particulars

Computer

Total

Software
Additions during the period 015 0.15
Balance at 31 March 2018 0.15 0.15
Amortisation for the period 0.01 0.01
Balance at 31 March 2018 0.01 0.01
Carrying amount (net)
0.14 0.14

At 31 March 2018
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As at
31 March 2018

S Loan
Security deposils 1.02
1.02
As at

31 March 2018

6 Other non-current assets
Capilal advances 50423
Prepaid expense 861
512.84
As at
31 March 2018
7 Trade receivables *
(Unsecured, considered pood unless otherwise stated)
Unsecured considered good 13.52
13.52
Less: Provision for doubtful receivables -
13.52
*The Company's exposure to market risk, liquidity risk and credit risks related to the above financial assets is disclosed in Note 29
As at
31 March 2018
8 Cash and cash equivalents
- Balances with banks
On current accounts 220.65
220.65
As at
31 March 2018
9 Bank balances other than cash and cash cquivalents
Bank deposits (due for realisation within 12 months of the reporting date) 725.00
725.00
As at

31 March 2018

10 Other current financial assets

Interest receivable 12.33

12.33

As at
31 March 2018

11 Other current assets (unsecured, considered good unless otherwise stated)

Advance to supplier 1.33
Balances with government authorities 10.34
Prepaid expense 0.30

11.97
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As at
31 March 2018

12 Equity share capital

(a) Authorised

Number Amount

15,070,000 i ares of Rs 10 ea
,070, equity shares of Rs each 15.070.000 1,507.00
15,070,000 1,507.00

(b) Issued, subscribed and fully paid up
Number Amount

Equity share capital

15,070,000 equity shares of Rs 10 each 15,070,000 1,507 00
15,070,000 1,507.00

(c¢) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

Number Amount
Equity shares
Opening balance - =
Add: Issued during the period 15,070,000 1,507.00
Closing balance 15,070,000 1,507.00

(d) (i) Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per
share, In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive assets of the Company remaining after
settlement of all liabilities. The distribution will be in proportion of the number of equity shares held by the shareholders

As at
31 March 2018

(e) Details of shareholders holding more than 5% shares in the Company:

Class of shares / Name of sharcholder Number of shares % holding in that
held class of shares

Equity shares of Rs. 10 each fully paid

Minda Industries Limited (including nominee shareholders), holding company 7,685,700 51.00%

~ -~ . 0,
?‘.haho arporation ) 7,384,300 49 00%
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13

17

As at
Provisions 31 March 2018
Graluity (refer to nole 31} 045
Compensated absence 0.54

0.99

As at

31 March 2018

Trade payables

Trade payables
Total outstanding dues of micro enterprises and small enterprises*
Total outstanding dues of creditors other than micro enterprises and small enterprises 21.64
2164
* For dues lo micro and small enterprises refer (o note 26
The Company's exposure to market risk, liquidity risk and credit risks related (o the above financial assels is disclosed in Note 29

As at
31 March 2018
Other financial liabilities
Others

- Payable 1o employees 141

1.41

As at
31 March 2018

Other current liabilities

Statutory dues 493

4.93

As at
31 Mareh 2018
Current tax liabilities (net)

Provision for tax (net of advance tax % 5.00 lacs) 12.33
12.33
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18 Revenue from operations
Sale of products
Traded goods

19 Other income

Interest income on fixed deposits and others
Miscellaneous income

March 2018

Period from 3 April 2017
to 31 March 2018

1113

1113

Period from 3 April 2017
to 31 March 2018

66 63
003

66 66
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amounts in Indian ¥ lakhs, unless otherwise stated)

20 Changes in inventories of finished goods, work in progress and stock in trade

2

Inventories at the end of the period
[nventories at the beginning of the period

Net (increase)/ decrease in stock

—

Employee benefits expense

Salaries, wages and bonus
Contribution to provident fund
Staff weltare expense

22 Depreciation and amortisation

Amortisation on intangible assets

23 Other expenses

Rates and taxes

Legal and professional charges
Insurance

Payment to auditors*
Directors sitting fees

Bank charges

Miscellaneous expenses

Note:

Payments to auditors (excluding goods and service tax)
Audit
Other services
Outlays

24 Earnings/ (loss) per share

Net loss after tax as per Statement of Profit and loss
Net profit/ (loss) attributable to equity shares
Weighted average number of Equity Shares (in Nos.):
for Basic EPS
for Diluted EPS
Basic earnings/ (Joss) per share in rupees

%I-nﬁg‘t?@né% (loss) per share in rupees

Period from 3 April 2017
to 31 March 2018

Period from 3 April 2017
to 31 March 2018

4555
1.07
0.34

46.96

Period from 3 April 2017
to 31 March 2018

0.01

0.01

Period from 3 April 2017
to 31 March 2018

6.02
29.80
055
8.15
1.20
0.13
734

53.19

600
2.00
0.15

815

Period from 3 April 2017
to 31 March 2018

(46.75)

(46 75)

14,987,425

14,987,425
(0.31)
(0.31)
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25 Operating lease :
I'he Company has taken premises on operating lease

Non-cancellable operating lease rentals payable (minimum lease payments) under these leases are as follows.

Mavticulirk 31-Mar-18
Payable within one yeai 103.69
Payable between one to [ive years 469 26
Payable after five years 5.889.25
Total 6,462.20

The Company has laken the premises on operating lease during the petiod. however. rental expense will commence from nex! financial year

26 Information pursuant to the provisions of Section 22 of Micro, Small and Medium Enterprises Development Act, 2006.

(iit) Disclosure as requited under the Micro, Small and Medium Enteiprises Development Acl, 2006 based on the information available with the Company is as follows

Particulars As at
31 March 2018

The amounts 1emaining unpaid to suppliers as at the end of the year

- Principal

- Inlerest

The amount of payments made under the Act beyond the appointed day duiing the yea:
The amount of interest paid under (he act beyond the appointed day during the year
The amount of inlerest due and payable for the period of delay in making payment (which have been paid =
but beyond the appointed day during the year) bul without adding the interes! specified under the Act

The amount of interest acctued and remaining unpaid at the end of each accounting year

The amount of further interest remaining due and payable even in the succeeding years, until such date
wheni the interest dues as above are actually paid (o the small enterptise for the purpose of disallmwanue
iis a deductible expenditure under the Act
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27

Income taxes :

Amount recognised in Statement of Profit and Loss
Current tux

Current period (a)

Deferred tax asset (net) (b)

Auributable to:

- deduction allowable u/s 35 D (preliminery expenses)

Tax expense

Income tax recognised in other comprehensive income
Remeasutements of defined benefit liability (asset)
Reconciliation of effective tax reco

(Loss) before tax
Enacted lax rates in India
Computed tax expense

Tax effect of expenses that are not deductible for tax purposes

Deferred lax assets
Income tax expense

Recognised deferred tax assets (net)

Deferred tax assets are attributable to the following:
- deduction allowable ws 35 D (preliminery expenses)

Deferred tax assets (net)

March 2018

Period ended 31
March 2018

17.33

13.25

31-Mar-18

Before tax

Tax (expense)/ Net of tax

benefit

Period ended 31
March 2018

(33.50)

26.00%
(8.71)
2604
(4.08)
13.25

As at
31 March 2018

4.08

4.08



Minda Katolec Electronics Services Private Limited
Notes forming part of the financial statements for the period ended 31 March 2018
(Al amounts in Indian T lakhs, unless otherwise stated)

28 (a) Related parties and the nature of related party relationship:

Nature of related party transaction Name of related party

Minda Industries Limited
Katolec Corporation, Japan

Joint Venturers

Fellow subsidiaries with whom transactions have Mindarika Private Limiled
Rinder India Private Limited

taken place
V J Rao (With effect from 3 April 2017)

Shinichi Sano (With eftect from 3 April 2017)

Keiji Nakajima (With effect from 27 September 2017)
Deepali Chandoke (With effect from 27 September 2017)

Key management personnel

Entities over which key management personnel has influence Minda Investments Limited
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(b) Details of transactions / balances with related parties:

Related party

Nature of transaction

For the period
ended 31 March

2018
Transactions during the period
Minda Industries Limited Purchase of stock-in-trade 11.13
Mindarika Private Limited Sale of products 3.98
Rinder India Private Limited Sale of products 7.14
Loan Given 190.00
) o Loan Repaid 190.00
Minda Investments Limited Interest Received 454
Security Deposit given 10.00
As at March 31,
Related party 2018
Balance as at period end
Trade payables
Minda Industries Limited 13.53
Trade receivables
Mindarika Private Limited 5.09
Rinder India Private Limited 8.43
Loan
Minda Investments Limited 10.00
\
(c) Key mangerial personnel compensation
Particulars 31-Mar-18
Directors sitting fees 1.20
1.20

Total compensation
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29 Financial risk management

The Company, as an active supplier for the automobile industry expose its business and products to various
market risks, liquidity risk and credit risk. The regulations, instructions, implementation rules and in
particular, the regular communication throughout the tightly controlled management process consisting of
planning, controlling and monitoring collectively form the risk management system used to define, record
and minimise operating, financial and strategic risks. Below notes explain the sources of risks in which the

Company is exposed to and how it manages the risks:

a) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because

of changes in market prices. Market prices comprises currency rate risk. The sensitivity analyses in the
following sections relate to the position as at 31 March 2018.

(i) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because

of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange
rates relates primarily to the Company's operating activities (when revenue or expense is denominated in a
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Particulars of un-hedged foreign currency exposure

As at 31 March 2018
Currency Forcign Exchange rate | Rupees in
currency L
- (in") Lakhs

Amount
Capital advances
USD 01.425 65.31 40.12
JPY 75.075.000 0.62 464.11

Foreign currency risk sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD, Euro and JPY exchange rates, with all other
variables held constant. The impact on the Company prolit or loss due to changes in the fair value of monetary assets and liabilities.

Exposure gain/(loss) 31 March 2018

Particulars Change +1%  |[Change -1%
Capital advances

USD (0.40) 0.40
Py (4.64) 4.64

b. Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring
unacceptable losses. The Company’s objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral

requirements. The Company closely monitors its liquidity position and deploys a robust cash management system.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted

payments.
Less than 3 More
As at 31 March 2018 On demand 3 to 12 months | 1-5 Years| than$ Total
months
Ycars
Trade pavable - 21.64 - - - 21.64
ief L - 141 - - - 1.41
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¢. Credit risk

Credit risk is the risk that the counter party will not meet its obligation under a financial instrument or customer contract, leading to a financial loss.
The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits
with banks, foreign exchange transactions and other financial instruments,

(i) Trade receivables
Customer credit risk is managed by Company subject to the Company’s established policy. procedures and control relating to customer credil risk
management. Outstanding customer receivables are regularly monitored

An impairment analysis is performed at each reporting date on an individual basis for major clients. The maximum exposure 1o credit risk at the
reporting date is the carrying value of financial assets (trade receivable) disclosed in Note 7. The Company evaluates the concentration of risk with
respect to trade receivables as low, as its customers are operating in different segments. Since, the Company is in its first year of operations. Hence, no
past records of bad debts have been observed.

The table below summarises the ageing bracket of trade recicvables.

Carrying
Particulars Amount
31-Mar-18
Current (not past due) 13.52
1-30 days past due

31-60 days past due

61-90 days past due

More than 90 days past due

(ii) Financial instruments and cash deposit
Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the Company's
pulicy. Lisvestmeiits of surplus funds are made in bank deposits and other risk free securities. All balances with banks and financial institutions is

subject tﬁflg)v edit risk due to good credit ratings assigned to the Company
£~ },-— .
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30 Capital management

3

—

The Company’s objectives when managing capital is to safeguard their ability to continue as a going concern, so
that they can continue to provide returns for shareholders and benefits for other stakeholders, and maintain an
optimal capital structure to reduce the cost of capital. Since, the Company is cash positive, it deposits the excess
cash in bank deposits.

Employee benefits

As at 31 March
a) Assets and liabilities relating to employee benefits 2018

Non-current

Gratuity (refer to note 31) 0.45
Compensated absence 0.54
0.99

(b) Defined benefit plans

Considering the current operations, the Company has made provision for gratuity on an arithmetic basis. As per the
Company's assessment, the difference between the arithmetic provision vis-a-vis actuarial valuation should not be
significant for the defined benefit obligation. Further, the requisite details required for defined benefit plans as
required by Indian Accounting Standard - 19 'Employee Benefits' is not available with the Company.

Funding
This is an unfunded benefit plan for qualifying employees.

(c )Defined contribution plans
The Company makes contribution towards employees' provident fund. Under the schemes, the Company is required

to contribute a specified percentage of payroll cost, as specified in the rules of the scheme, to these defined

contribution schemes. The Company has recognised Rs 1.07 lakhs during the year as expense towards contribution

to these plans.

As at
31 March 2018

Provident fund 1.07

1.07




Minda Katolee Electronies Services Private Limited

Notes forming part of the financial statements for the period ended 31 March 2018

(AN amounts in Indian T lakhs, unless otherwise stated)

32 Fair value measurements

Sctout below. is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments. other than

those with carrving amounts that arc reasonable approximations of fair values:

Category As at 31 March, 2018
Carrying Value Amortized cost

1) Financial assets at amortized cost

['rade receivables 13.52 13.52
Cash and cash equivalents 220.65 220.65
Other bank balances 725.00 725.00
Security deposit (Non Current) 1.02 1.02
Interest receivable 12.33 12.33
Total 972.52 972.52
2) Financial liabilities at amortized cost

T'rade payables 21.64 21.64
Other financial liabilities 1.41 1.41
Total 23.04 23.04

Note- Management has assessed that (rade receivables, cash and cash equivalents, other bank balances, trade payables and other
financial liabilitics approximate their carrying amounts largely due to the short-term maturities of these instruments.

3

w

Operating Segments

Operating segments arc defined as components of an enterprise for which discrete financial information is available that is
evaluated regularly by the chief operating decision maker, in deciding how to allocate resources and assessing performance. The
Company's chief operating decision maker is the Board of Directors and the Company has only one reportable business segment i.e.

Automotive Electrical parts.
Segment reporting - Geographical segments
Segment information for the period ended

Revenue from operations

Particulars

India
Outside India
Total

Trade receivables

Particulars

India
Outside India
Total

Non-current assets

Particulars

For the period ended
31 March 2018

11.13
]]—.13
For the period ended
31 March 2018
13.52
]3..52
For the period ended
31 March 2018
514.00
5]4?00




34 The Company was incorporated on 3 April 2017 and hence, the financial statements pertain to the period from 3 April 2017 to 31
March 2018, Being the first year of incorporation, previous year figures are not available.
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