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INDEPENDENT AUDITOR’S REPORT
Ta the Members of Minda TG Rubber Private Limited

Report on the Financial Statements

@

We have audited the accompanying financial statements of Minda TG Rubber Private Limited (“the Company™),
which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss and Cash Flow
Statement for the year ended March 31, 2017, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with accounting
principles generally accepted in India, including the Accounting Standards specified under section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting Standards)
Amendment Rules, 2016. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial contro! that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due fo fraud or error.

Auditoer’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report under the provisions of the Act and the Rules made thereunder. We conducted our
andit in accordance with the Standards on Auditing, issued by the lnstitute of Chartered Accountants of India, as
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obfain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit jnvolves performing procedures fo obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. in making those risk
assessments, the auditor considers infernal financial controi refevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Campany’s Directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

oW

Opinion

In our opinion and to the best of our information and according to the explanations given (o us, the financial
statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India of the state of affairs of the Company as at
March 31, 2017, its Joss, and its cash flows for the year ended on that date.

Report on Gther Legal and Regulatory Reguirements

et | Joadds required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by the Central
\\ Oﬁ‘q Weagnment of India in terms of sub-section (11} of sections 143 of the Act, we give in the Annexare § a
faci Lald %

1

Slﬁtﬁ% t on the matters specified in paragraphs 3 and 4 of the Order,




P

Bartipon s Co LLP

Chartered Accountants

2

(a)

(b)

(€)

(d)

(e)

(f)

(2)

As required by section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit; :

In our opinion proper books of account as required by taw have been kept by the Company se far as it
appears from our examination of these books;

The Balance Sheet, Statement of Proiit and Loss, and Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of written repregsentations received from the directors as on March 31, 2017, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2017, from being
appointed as a director in terms of section 164 (2) of the Act;

With respeet to the adequacy of the internal financial conirols over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 2™ to this report;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors} Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company does not have any pending litigations which would impaet its financial position,

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foresecable josses;

ifi. There were mo amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  The Company has provided requisite disclosures in Note 39 to financial statements as to the hoiding
of Specified Bank Notes on November 8, 2016 and December 30, 2016 as well as dealings in
Specified Bank Notes during the period from November &, 2016 to December 30, 2016. Based on our
enquiries, test check of the books of account and other details maintained by the Company and
relying on the management representation regarding the hoiding and nature of cash transactions,
including Specified Bank Notes, we report that these disclosures are in accordance with the books of
accounts mainiained by the Company.

For 5.R. Batiiboi & Co. LLP
Chartered Accountants
ICAT Firm Registration Number: 3010035/E300005

per Vikas Mehra
Partner
Membership Number: 94421

Place: New Dethi
Date:
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Annexure I referred to in paragraph 1 under the heading “Report on other legal and regulatory. requirements™ of our
report of even date
Re: Minda TG Rubber Private Limited (“the Company™)

(i (a)

(b)

()
(i)
(i)
(iv)
(v)
(vi)

(vii) (a)

(b)

(c)

(viii)

(ix)

(x}

The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

Fixed assets have been physically verified by the management during the year and no material discrepancies
were identified on such verification.

According to the information and explanations given by the management, the title deeds of immovable
properties are held in the name of the Company.

The management has conducted physical verification of inventory at reasonable intervals during the year and
no material discrepancies were noticed on physical verification.

According to the information and explanations given to us, the Company has not granted any loans, secured or
unsecured 1o companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act. 2013. Accordingly, the provisions of clause 3(iitNa), (b)
and (¢} of the Order are not applicabie to the Company and hence not commented upon,

I our opinion and according to the information and explanations given to us, there are no loans, investments,
guarantees, and securities granted in respect of which provisions of section 185 and 186 of the Companies Act
2013 are applicable and hence not commented upon.

The Company has not accepled any deposits from the public.

To the best of our knowledge and as explained, the Central Government has not specified the maintenance of
cost recerds under Section 148(1) of the Companies Act, 2013, for the products of the Company.

The Company is regular in depositing with appropriate authorities undisputed statutory dues including
provident fund, employees” state insurance, income-tax, sales-tax, service lax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues applicable to it,

According 1o the information and explanations given 10 us, no undisputed amounts payable in respect of
provident fund, income-tax, service tax, sales-tax, duty of cusioms, duty of excise, value added tax, cess and
other material statutory dues were outstanding, at the year end, for a period of more than six months from the
date they became payabie,

According to the information and explanations given 1o us, there are no dues of income tax, sales-tax, , service
tax, customs duty, excise duty, value added tax and cess which have not been deposited on account of any
dispute.

In cur opinion and according 1o the information and explanations given by the management, the Company has
not defaulted in repayment of dues to banks. The Company did not have any debentures outstanding during
the vear,

According Lo the information and explanations given by the management, the Company has not raised any
monies by way of initial public offer or further public offer (including debt instruments). During the year the
Company has utilized the monies raised by way of term loans for the purposes for which they were raised.

Based upon the audit procedures performed for the purpose of reposting the true and fair view of the financial
statements and as per the information and explanations given by the management, we report that no fraud by
the Company or material fraud on the Company by its officers or employees has been noticed or reporied
during the year.
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(x1)

{xii)

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given by the management, the managerial remuneration has
been paid / provided in accordance with the requisite approvals mandated by the provisions of section 197
read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xij) of the Order
are not applicable (0 the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related parties
are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the noles to the financial statements, as required by the applicable accounting standards.

According to the information and explanations given 1o us and on an overall examination of the balance sheet,
the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and hence, reporting requirements under clause 3(xiv) are
not applicable to the Company and, not commented upon.

According 1o the information and explanations given by the management, the Company has not entered into
any non-cash transactions with directors or persons connected with him as referred 1o in section 192 of the
Companies Act 2013,

According to the information and explanations given 1o us, the provisions of section 45-1A of the Reserve
Bank of India Act, 1934 are not applicable to the Company.

For 8.R. Batliboi & Co. LLP
Chartered Accountants
ICALFirm Registration Number: 301003E /E300005

per Vikas Mehra

Pariner

Membership Number: 94421
Place: New Delhi

Date:
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ANNEXURE —~ I TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF MINDA TG RUBBER PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the iniernal financial controls over financial reporting of Minda TG Rubber Private Limited
(*the Company™) as of March 31, 2017 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maimntaining internal financial controls based on
the internal control over financial reporting criferia established by the Company censidering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s poelicies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Qur responsibility 1s fo express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internai
Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Audiling as specified
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audii involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal controf based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstaiement of the financial statemenis, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a basis for our audit
opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispoesitions of the assets of the
company; (2) provide reasonable assurance that iransactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expengditimes of th compcmv are bcmn macie 011]v in acc,mddm,c wnh dutlmmauons of management and
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unauthorised acquisition, use, or disposition of the company's assets that could have a material effeet on the
financiai statements.

Inherent Limifations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to fiuture periods are subject 1o the risk that the internal financial controi over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

BN e e G

a Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2017, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chariered Accountants of India.

For S.R. Batliboi & CO, LLP
Chartered Accountants
1CAI Firm Registration Number; 301003E/E300005
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per Vikas Mehra

Partner

Membership Number: 9442]
Place: New Delhi

Date:

|
3
3
e
a
2
3
R»
B
B
K
®
&




|

H W W ENEEE NS GS R e

3

Minda TG Rubber Private Limifed
Balance Sheet as af March 31, 2017

As sl Asoat
March 31, 2017 March 31, 2056
Note Rs, Rs.
Equity and liabilities
Sharcholdery’ funds
Share capital 3 466,230,000 350,000,000
Reserves and Surplus 4 (131.451.070) (82.663,252)
334,778,930 267,336,748
Non-current jiabilities
Long-term borrowings 3 267,647,356 311,148,587
Long-lerm provisions & 1,788,058 426,664
Other Non Current Liability 7 45.057.133 60,697,876
314,492,547 372,273,327
Current linbilities
Short term Borrowing 3a 45,040,000 -
‘Trade and other payables
Total outstanding dues of micro enterprises and smal} enterprises 8 1,040,822 225,148
Total outstanding dues of creditors ather than micro enlerprises and small enterprises 8 57,256,001 55,318,153
Other current Habilities 7. 97,341,058 84,273,331
Shori-term Provisions 6 1,456,274 643,307
202,604,815 140,400,029
851,306,292 780,009,904
Assets
Nom-current assets
[Fixed assets
Property, Plant and Equipment aA 664,071,777 525,157,765
Intangible assets 8] 4,013,949 5,997,430
Capital work-in-progress 2,754,349 115,799,414
Long term loans and advances 10 5,184,195 3,601,000
Other Nen current assel 14 1,607.000 1,607.000
677,631,270 652,162,609
Current assets
Inveniory 11 48,893,851 33,465,401
Trade receivables 12 50,339,040 7.224.684
Cash and bank balances 13 22,571,751 5,051,930
Short tern loans and advances 10 45,481.366 44,024,263
Other current asseis 14 6.449,014 38,141,037
173,735,022 127,947,295
851,366,292 786,069,904
Supmnary of significant accounting policies 21

The accompanying notes are an irtegral part of these finanoal statements

As per our report of even date

For S.R. Batliboi & Ceo. LLP
Chartered Accountants

ICAT Firm Registration No.: 3010035/2300005

per Vikias Mehra
Partner
Membership No; 94421

Place: New Delh
Prate:

¥or and on behalf of the Board of Direetors of
MINDA TG RUBBER PRIVATE LIMITED

Ravi Shankar Gupta
Director
IDIN - 00100578

Dinesh Saini
Chief financial officer

Place:
Date;

Kiyeshi Shibata
Dhirector
DIN - 07399689

Abhishek Sharma
Company Secretary
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Minda TG Rubber Private Limited
Statement of Profit and Loss for the yveay ended March 31, 2017

For the year
ended March 31

For the Period
January 14,

2017 2015 to March
Note Rs. 31,2016

Income
Revenue from operations {Gross) 15 399,180,118 46,128,367
Less: excise duty (46.790,213) (2,947.585)
Revenue from operations (Neh) 332,389,905 43,180,782
Other income 16 2,106,708 12,382,984

A 354,496,013 55,563,766
Lxpenses
Cost of raw materials and componenis consumed 17 212,837,750 27.252.008
Cost of moulds, tools & dies consumed i8 18,475,089 10,539,789
{Increase} in inventories of fixished goods. work-in-progress 18 (11,343,524 (5.913.384)
Empioyee benelits expense 19 62.201.735 35.814.411
Finance cosls 20 31,978,593 15,091,039
Depreciation and amortisation expense 2 29,933,029 15,352,574
Other expenses 22 59,161,757 40,090,561

B 413,284,431 138,227,018
Loss for the year/ period A-B (48,787.818) (82,663,252)
Earnings per equily share [nomingl value of share Rs. 10 each}March 31,2016: Rs 16) {1.16) {2.51)
Rasic and diluted 23
Summary of significant accounting policies 2.1

‘The accompanying notes are an infegral part of these financial statements

As per our report of even date

For S.R.Batliboi & Co. LLLP
Chartered Accountants
ICAL Firm Registration No.: 3010035/E300005

per Vikas Mehra
Partner
Membership No: 94421

Place: New Dethi
Duate:

For and on behalf of the Board of Directors of
MINDA TG RUBBER PRIVATE LIMITED

Ravi Shankar Gupta
Director
DIN - 00100578

Dinesh Saini

Chief financial officer

Place:
Date:

Kivoshi Shibata
Direcior
DIN - 07399689

Abhishek Sharma
Company Secretary
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AMinda TG Rubber Private Limited
For the year ended 31 March, 2017 '

For the year ended
March 31, 2017
Rs.

For the Period
January 14, 2015 to
March 31, 20106

Cash flows from operating activities

Lass for the year

Non-cash adjustments:

Depreciation and amorisalion expenses

Unrealised exchange {gain)

Interest Income

Interest Expense

Operating Profit/(Joss) before working capital changes

Movement in working capital:

(In¢rease) in sundry debiors

(Increase) Joans and advances

(Inerease) in inventories

Decrease/(Increase)decrease in other current asse(s

(Increase)/Decrease in current liabilities and provisions

Cash generated (used in) operations

Refund received/( Direct taxes paid)

Net cash generated from (used in) operating activitics |A]

Cash flows from investing activities _

Purchase of fixed assets (including capital work in progress and capifal advances)
Interest received

Investment in fixed deposits (Original maturity is more than 12 months)

Net cash used in investing activities [B]

Cash flows from {financing activitics

Proceeds from issuance of equity share capital

Proceeds from shor( term borrowings

Procecds fron: long term borrowings

Repayment of tong lenm borrowings

Interest paid

Net cash generated frem financing activities jC1

Net Increase in cash and cash equivaients
Cash and cash equivalents at the beginiing of the year
Cash and cash equivalents at the end of the year (Note No 13)

(48.787.818)

29,933,029
(2,538,001)

(82,663,252}

15,352,574
(1.636,720)

(782,285) (10,575.691)
31,978.595 15.091.059
9,803,520 (64,432,030)

(43,114,356)

(7.224.684)

(1,313,281) (45,599,254}
(15.428.450) (33.465.401}
21,992,710 (21,992,710}
(9,349,237) 76,329,525
(37,409,095) (96,384,554)

844,877 {1,056,402)
(36,564,217) (97,440,956)

(63.460.6535)

{591.293.600)

049,637 10,484,525
- (1.607,000)
(62,811,018} (582,416,075)

116,230,000
45,000,000
40.000,000

{52,500,600)

(31,834.924)

350,060,000

350,000,000

(15,091,039}

116,895,076 684,908,941
17.519.841 5.051.910
5051910 -
22,571,751 5,151,910

This space has been imentionally leff biank
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Minda TG Rubber Private Limited
For the year ended 31 Mareh, 2017

Components of cash and cash equivalents

Cash on hand

Balances with banks:

- I current accounts

- Deposits with original maturity of less than three months
Total Cash and Cash equivalents

(noteld)

Summary of singnificant accounting policies
Note:

34,989

3.630.762
18,900,600

371.068

4,680,842

22,571,751

5,051,910

1

The above Cash Flow Stalement has been prepared under the indireet method as stated in Accounting Standard 3 "Cash Flow Statement™.

As per our reporl of even date

For S.R. Bathboi & Co. LLP
Chartered Accountants
1CAY Firm Registration No.: 301 003LE/E300005

per Vikas Mchra
Partner
Membership No: 94421

Place: New Delli
Date:

For and on behalf of the Board of Directors of
MINDA TG RUBBER PRIVATE LIMITED

Ravi Shankar Gupta
Director
DIN - 00100578

Dinesh Saint
Chief financia} officer

Place:
Date:

Kivashi Shibata
Director
IDIN - 7399689

Abhishick Sharma

Cempanies Secretary




Minda TG Rubber Private Limited
Notes to financial statements {or the year ended March 31,2017

1 Corporate information
Minda T'G Rubber Private Limiled was incorporated on January 14, 2015 The Company is a subsidiary of Minda Indusiries Limited. The
company is engaged in the business of manufacturing and trading of Industrial Brake Hose, Fuel Hose and their components, accessories
and fitting.

2 Basis of preparation
The financial staiements of the company have been prepared in accordance with the generally accepled accounting principles in India
{Indian GAAP). The company has prepared these financial statemenits fo comply in all material respects with the accounting standards
notified under section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014 and
Companies (AS} Ammendment Rules 2016. The accounting policies adopted in the preparation of financial statements are consistent with
those of previous year.

2.1 Summary of significant accounting policies

oW RE R

Use of estimates .
The preparation of financial statements in conformity with Indian GAAP requires thé management 1o make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent jiabilities, at the
end of the reporting period. Alihough these estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of
assels or Habilities in future periods

a

b Property, Plant and Equipments
Property, plant and equipment, capital work in progress are stated at cost, net of accumuiated depreciation and accumulated impairment
Josses, if any. The cost comprises purchase price, borrowing costs if capitalization criteria are met, directly attributable cost of bringing the
asset to its working condition for the intended use and initial estimate of decommissioning, restoring and similar liabilities. Any trade
discounts and rebates are deducted in arriving at the purchase price. Such cost includes the cost of replacing part of the plant and
equipment. When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount
of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised
in profit or loss as incurred. '
ltems of stores and spares that meet the definition of property, plant and equipment are capitalized at cost and depreciated over their useful
fife. Otherwise, such items are classified as inventories.
Grains or losses arising from derecogaition of property, plant and equipment are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and foss when the asset is derecognized.

The company identifies and determines cost of each component/ part of the asset separately, if the component/ part has a cost which is
significant 10 the total cost of the asset and has useful life that is materially different from that of the remaining asset.

Property, plant and equipmeni held for sale is valued al lower of their carrying ameunt and net realizable value. Any write-down is
recognized in the statement of profit and loss.

g The cost of fixed assets not ready for their intended use before such date is recorded as capital work in progress.

=
a
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Minda TG Rubber Private Limited
Notes (o financial statements for the year ended March 31,2017

. Intangible fixed assets

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Intermally generated intangible assets, excluding capitalized development costs,
are not capitalized and expenditure is reflected in the statement of profit and loss in the year in which the expenditure is incurred.
Intangible assets are amortized on a straight line basis over the estimated useful economic ife.

The amortization period and the amortization methoed are reviewed at least at each financial year end. If the expected useful Life of the asset
is significantly different from previous estimates, the amortization period is changed accordingly. If there has been a significant change in
the expected pattern of economic benefits from the asset, the amortization method is changed 1o reflect the changed pattern. Such changes
are accounied for in accordance with AS 5 Net Profit or Loss for the Period, Prior Period Items and Changes in Accounting Policies,

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognized in the statement of prefit and loss when the asset is derecognized.

Depreciation on Property, Plant and equipment

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at based on the useful lives
estimated by the management which is equal 1o as the rates prescribed Schedule 11 to the Companies Act, 2013, The company has used the
following rates to provide depreciation on its property, plant and equipment.

Particulars Useful life (years)

Building 30
Office equipment 5
Furntture and fixtures( including electrical fittings) 10
Computers 3
Vehicle 8
Plant & Machinery- general purpose machinery 13
Plant & Machinery-Trolly 3

)

Plant & Machinery-Bins

Intangible assels are amortized over the period of 6 years

. Leases

Where the company is lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as
operating eases. Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis over the
lease teym.

. Revenue recognition

Revenue is recognized 1o the extent that it is probable that the economic benefits will flow to the company and the revenue can be reliably
measured. The following specific recognition criferia must also be met before revenue is recognized:

Sales of poods

Revenue from sale of goods is recognized when all the significans risks and rewards of ownership of the goods have been passed to the
buyer, usually on delivery of the goods. The Company collects sales taxes and vaiue added taxes (VAT) on behalf of the government and,
therefore, these are not economic benefils flowing to the Company. Hence, they are excluded from revenue. Excise duty deducted from
revenue {gross) is the amount that is included in the revenue {gross) and not the entire amount of liability arising during the year.

Interest
Interest income is recognized on a time proportion basis faking into account the amount outstanding and the applicable inferest rate. Interest

income is included under the head “ghigr income™ in the statement of profit and Joss.

B0

pf‘ L,




"B BB B EEEEEEEEEEEEEEEREERN

k.

i

¥

Minda TG Rubber Private Limited
Notes to financial statements for the year ended Marceh 31,2017

o, Foreign currency transiations

Foreign currency transactions and balances

Initial recognition

Foreign currency {ransactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between
the reporting currency and the foreign currency at the date of the transaction,

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary items, which are
measured in terms of historical cost denominated in a foreign currency, are reporied using the exchange rate at the date of the transaction.
Non-monetary items, which are measured at fair value or other similar valuation denominated in a foreign currency, are translated using the
exchange rate at the date when such value was determined.

Exchange Differences
All Exchange difference on reinstatement of all other monetary items are recognised in the Statement of Profit and Loss in the period in
which they arise.

Forward exchange contracts entered into to hedge foreign currency risk of an asset / liability

In accordance with ihe FCAI anncuncement, derivative coniracts, other than foreign currency forward contracts covered under AS 11, are
marked to market and the net loss, afler considering the offsetting effect of gatn on underlying hedged item, if any, is charged to the
statement of profit and loss. Net gain if any, after considering the offsetting effect of loss on the underlying hedged item, is ignored

Borrowing Costs:

Borrowing cost includes interest and amortization of ancilliary costs incurred in connection with the arrangement of borrowings. Borrowing
costs directly atiributable to the acguisition, constraction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale are capitalized as part of cost of respective asset. All other borrowing costs are expensed in the period they

Segment reporting:

Identification of segments

The Company’s operating businesses are organized and managed separately according to the nature of products sold, with cach segment
representing a strategic business unit that offers different products and serves different markets. The analysis of geographical segments is
based on the areas in which major operating divisions of the company operate.

Inventories

Inventories are valued as under:

Raw materials .componends .stores and spares are valued al Jower of
cost and net realizable value, However, materials and other ilems
held for use in the production of inventories are not writter down
below cost if the finished products in which they will be incorporated
are expected 1o be soid at or above cost. Cost of raw materials
Lcomponents and stores and spares is determined on a moving
average basis

Raw materials, components,stores and spares

Work-in-progress, finished goods and traded moulds tools and dies  |Work-in-progress, finished goods, traded moulds and dies are valued
at lower of cost and net realizable value. Cost of Work-in-progress
and finished goods inciudes direct materials and labour and a
propartion of manufacturing overheads based on normal operating
capacity. Cost of finished goods includes excise duty. Cost is
determined on a moving average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated cosls
necessary 10 make sale,
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Minda TG Rubber Private Limited
Notes to financial statements for the year ended March 31,2017

. Retirement and other employee benefits

Retirement benefit in (he form of provident fund is a defined contribution scheme.The Company has no ebligation | other than contribution
payable to the provident fund.The campany recognizes contribution payabie fo the provident fund schemes as an expenditure , when an
employee renders the related service It the contribution payable 1o the scheme for service received before the balance-sheet date exceeds
the contribution already paid , the deficit payable 1o the schemes is recognized as a liability after deducting the contribution already paid.If
the contribution already paid exceeds the contribution due for services received before the balance sheet date , then excess is recognized as
an asset to the extent that pre-payment will lead to , for example a reduction in future payment or a cash refund.

The Company operates defined benefit plan for gratuity for its employees. The Cost of providing benefit under this plan are determined on
the basis of acturial valuation at each year-end.Seperate acturial valuation is carried out for each plan using the projected unit credit
method.Acturial gains and losses for both defined benefit plans are recognized in full in the period in which they occur in the statement of

Accumulated leave , which is expected 1o be utlized within 12 months is treated as short term employee benefit. The company measures the
expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at
reporting date.

. Income taxes

Tax expense comprises of current and deferred 1ax. Current income tax is measured at the amount expected to be paid to the tax authorities
in accordance with the Income Tax Act, 1961 enacted in India. Deferred income taxes reflect the impact of current year timing differences
between taxable income and accounting income for the year and reversal of timing differences of carlier years.

Deferred tax is measured based on the tax rates and the tax laws enacied or substantively enacied at the balance sheet date. Deferred tax
assels are recognized only 1o the extent that there is reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realized, In situations where the company has unabsorbed depreciation or carry forward tax josses,
all deferred tax assels are recognized only if there is virtual certainty supparted by convincing evidence that they can be realized against
At each balance sheet date, the Company re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred tax assets (o
the extent that it has become reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes-down the carrying amount of a
deferred tax asset 1o the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realized. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available.

. Earning per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of cutstanding equity shares during the year.

For the purpose of calcutating diluled earnings per share, net profit or loss for the year attributable to equity shareholders and the weighted
average namber of shares outstanding during the year are adjusted for the effects of all dilutive potential equity shares.

Provisions and contingent liabiiity

Provisions are recognized when there is a present obligation as a reselt of a past event, it is probable that an outflow of rescurces
embodying economic benefits will be required to settie the obligation and there is a reliable estimate of the amount of the obligation.
Provisions are measured at the best estimate of the expenditure required to settie the present obligation at the balance sheet date and are not
discounted 1o its present value. '

Contingent labilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed
onty by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of the company or a present
obligation thal arises from past events where it is either not probable that an cutflow of resources will be required to settle or a reliable
estimate of the amount cannot be made.
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Minda TG Rubber Private Limited
Notes to financial statements for the vear ended Mareh 31,2017

. Cash and cash equivalents

e~

Cash and cash equivalents for the purposes of cash flow staiement comprise cash at bank and in hand and short-term investments with an
original matority of three months or less,

Impairment of tangible and intangible assets

The Company assesses al each reporting date whether there is an indication that an asset may be lmpancd If any indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is
the higher of an asset’s or cash-generating unit’s (CGUI) net selling price and its value in use. The recoverable amount is determined for an
individual asset, unfess the asset does not generate cash inflows that are fargely independent of those from other assets or groups of assets.
Where the carrying amount of an asset of CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining net selling price, recent market
transactions are taken into account, if available.  no such transactions can be identified, an appropriate vatuation model is used.

This space has been itentionally left blank
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Minda TG Rubber Private Limited
Note to accounis for the year ended March 31,2017

3. Share capital

As at As at
Mareh 31,2017 March 31, 2016
Rs. Rs.
Authorized shares
46,623,000 (March 31, 2016: 33.000.000) equity shares of Rs. 10 each 466,230,000 350,000,000

Issued, Subscribed and fully paid-ap
46,623,000 (March 31, 2016: 35,000,000% Equity Shares of Rs, 10 each 466,230,000 350,000,000

406,230.000 356,000,000

{#) Reconciliation of the shares outstanding at the beginning and at the end of the reporting vear

As at As at As at AsS at
March 31, 2017 March 31,2017 March 31,2016 March 31, 2016
Neo Rs. Na. Rs.
Equity shares L
Al the beginning of the year/period 35,008,060 350,000,000 - -
Issued during the year/period 11,623,006 116,230,000 35,000,000 - - 350,000,000
Qutstanding at the end of the year/period 46,623,000 466,230,000 35,000,00¢ 350,000,000

(b} Terms/rights attached to equity shares

The company has only onc class of equity shares having a par value of Rs. 10 per share. The hoider of each fully paid equity share is entitled
10 one vote per share.

In the event of liquidation of the company, holders of equity shares will be cniitled 1o receive remaining assets of the company, afier

distribution of all preferential amounts. The distribution wilt be in proportion w the number of equity shares held by the sharcholders.

(c) Details of shares held by shareholders holding more than 5% shares of the aggregate shares in the Company

As at As at
March 31, 2017 March 31,2016
Name of the shareholder Number of shares Yo Number of shares Yo
Minda Industries L.id 23,777,730 51 17,850,000 31
Toyoda Gosei Co.lid., Japan 20,514,120 44 15,400,000 44
Tovota Tsusho Corporation, Japan 2.331.150 5 1,750,600 5
{d) Shares held by holding company
Out of the equity shares issued hy the Company, shares held by s helding company are as foHows:
As at As at
March 31, 2087 March 31, 2016
Name of shareholder Rs. Rs,
Minda Industries Limited 23,777,730 (March 3 I, 2016
17.850.000) equity shares of Rs 10 each fully paid 237,777,300 176.500,000
4. Reserves and surplus
As at As at
Mareh 31,2017 March 31, 2016
Rs. Rs.

Beficit in the statement of Profit and Loss
Opening balance (8§2,663,252) “
(48,787.818) (82,663,252)

(131,451,070  (82,663,252)

Loss for the vear




Minda TG Rubber Private Limited
Naote to accounts for the year ended March 31,2017

5. Long-term borrowings

As af As at
March 31, 2817 March 31, 2016
Rs, Rs.
Term Loans .
Foreign currency foans from banks (Unsecured) 343725206 366,057.161
Amount disctosed under the head other current Habilities (note 7} {76,077,844) (54,908,574}
267,647,356 311,148,587

Notes:
Borrowings Terms of Repayment Interest rate
Exterzal Cemmercial Borrowings  of USDI1325226{20 Quartely instatlment of Rs 5,000,000 cach starling irom 8.95%

(March 31 , 2016 USD 1,559,089) equivalent 10 Rs|september 2016 upto June 2021
85,000,000 (March 31, 2016 Rs 100,000,000}
External Commerciai Borrowings of USD 1,364,366]20 Quartely installment of Rs 5.000,000 each starting from 9.30%
{March 31 | 2016 USD 1.605.136 } cquivalent to Rsiseptember 2016 upto June 2021
85,000,000 {March 31 . 2010 Rs 100,000,000} _
External Commercial Borrowings of USD 2.012.311|120 Quartely installment of Rs 7.500.000¢ each starting from 8.98%
(March 31 . 2016 USD 2,367.424) equivalent to  Rs|sepiember 2016 upto June 2021
127,500,600 (March 31, 2016 Rs 150,000,000} )
External  Commercial Beorrowings of USD 599341116 Quartely installment of Rs 2,350,000 each and 1 Installment 9.05%

HOEEWE NN

(March 31, 2016 USD Nil} equivalent to Rs 40,000,000fof Rs 24.00.000 starting from December 2017 upio Deccember]
(March 31, 2016 Rs Nif) 2021

& 5a. Short-term borrowings
As at As at
- March 31,2017 March 31,2016
Rs. Rs.
Working capital demand loan 45,008,000
@ 45,000,000 -
Working capital demand loan to the tune of Rs, 33,000,000 (Interest Rate 8.50%) and Rs. 12,000,000 {Inerest rate 9.00%) is borrewed on

March 15, 2017 and March 24 , 2017 respectively ( March 2016 Nil) from Bank of Tokyo

This space has been inteniionally left blank
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ﬁ]ﬂimin TG Rubber Private Limited
7 Note to aceounts for the year ended Mavch 31,2017

6. Provisions

Non Carrent

Current

As at As at As at As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
Rs. Rs. Rs. Rs.
ajmvision for Gratuity (Nole 26) 1.788.058 426,664 91.026 6,644
_Provision Tor Leave benefits . - 1,365,248 636,733
Q 1,788,058 426,664 1.456.274 643,397
7, Other liabilities
; Non Current Current
Asatl As at As at As at
March 31, 2617 March 31, 2016 March 31, 2017 March 31, 2016
Rs. Rs. Rs. Rs,
Current maturities of long term borrowings (Refer note 5) - - 76,077,844 54,908,574
A dvance Trom customers " - - 16,238,933
Liability for Capital Goods 45,057,133 60,697,876 19,855,790 11.285.313
N)lhc;‘s payabics
Statutory dues
“TDS and TCS Pavable - - 970,789 1,439,234
~ PF and LS} Payable - - 436,635 401,257
45,057,133 60,697,876 47.341.058 84,273,331
8. Trade Payables
As at As at
March 31, 2017 March 31, 2016
Rs. Rs.
Total outstanding ducs of micro enterprises and small 1,040,822 225,148
enlerprises
a{ Refer note 33 for details of dues to micro enterprises)
Total outstanding dues of creditors other than micro 57.256.661 55.318.153
enterprises and smalfl enterprises
58,297 483 53,543,301

This space has been tentionally lefi hlank
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sl inda TG Rubber Private Limited

T Nate to acconnts for the year ended March 31,2017

10, Loans and advances

Non-carrent Current
As at As at As af As at
March 31, 2017 March 31, 2016 March 31, 2017 March 31, 2016
. Rs. Rs. Rs. Rs.
aCapital advanees
Q‘Jnsccurcd. considered good 3,541,500 909,606 - -
{A) 3.541.500 969,606 - -
Security deposifs
w,lnsccurcm considered good 1,383.2064 1.525.200 219,006 -
' ) 1.383.264 1,525,200 219.000 .
. Loans and Advances to related party
a‘u]nsecured, considered good - - - 132,600
() - - - 132,600
Other loans and advances
&Ad\f’dnce income tax 211,326 1,056,403 - -
Other Advances - - 274,973 142,277
Hz'epaid Expenses 47.905 49,791 2,510,052 449,332
Balances wilh statufory/government authoritics - - 42,477,341 43,010,518
Advances o employees - - 289.536
(D) 259,431 1,106,194 45.262.366 43,891,663
Total (A+B+C+B) 5,184,195 3,601,000 45,481,306 44,024,203

= ® =
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Minda TG Rubber Private Limited
Note to acceunts for the yvear ended March 31,2017

11. invenfories (vaiued af lower of cost and Net realizable valne)

As at As at
March 31, 2017 March 31, 2610
_ Rs, Rs.
Raw materials 26,031,746 24,913,723
Work in progress 7.381.297 1712617
Finished goods {Incliding stock in transit Rs 1.110,497 (March 31, 2016: Nil) 9.835.611 4,200,767
Stores and spares 3,804,222 870.862
Mouids tools and dies 1,750,975 1.767.432
48.893.851 33,465,401
12. Trade receivable
As at As at
March 31, 2017 March 31, 2016
Rs. Rs.
Unsecured, considered good T
Qutstanding for a period More than 6 months from the date they are due for payment g - 33,896
Others 50,339,040 7.190,788
50.339.040 7.224.684
13. Cash and bark balances
Nean-Current Current
As at
As at March 31, As at As at
March 31, 2017 2010 March 31, 2017 March 31, 2016
Rs. Rs. Rs. Rs.
Cash and cash equivalents
Cash on hand - - 34,989 371,068
Balances with banks:
- 1o current accounts - - 3,636,762 4,680,842
-Deposits with original matarity for Jess than 2 months - - 18.90G.000 -
Other bank balances
-Deposits with remaning maturity for more than 12 months * 1,607,000 1,607,000 - -
1,607,600 1,607,000 22,571,751 5.051.910
Amount Disclosed under non current assct{Refer Note 14) (1,607,000) (1,607,000}
- - 22,571,751 5,051,910
*Fixed deposit pledged with custom authority
14, Other assets
Non-Current Current
As at March 31, As at As at
March 31, 2017 2010 March 31, 2617 March 31, 20616
Rs. Rs. Rs, Rs.
Unsecured, considered pood unless stated otherwise
Non-current bank balances
Deposit with remaning maturjty for more tha 12 months
(Refer Note 13} 1.607.000 1.607.000 - -
Others
Inierest acerued on deposits with Banks - - 223.814 91,166
Provision for mark (o market jossgga vatives contracts - - 6.225.200 16,057,161
% - - - 2.547.844

Insurance claim receivable o
Unbilled Revenue

19,444,866

1,647,000 1.607.000 6.449.014

38,141,037
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Minda TG Rubber Private Limited
Note to accounts for the year ended March 31,2017

I5, Revenue from eperations

For the year For the Period
ended March  January 14, 2015
31,2017 to March 31, 2016

Rs. Rs

Sale of products

Finished goods® 378.972.846 26,516,339
Other operating revenue
Scrap Sale 495,279 167,162
Moulds and Dies 19,711,993 19.444 866
Less: excise duty # (46,790,213) (2,947.585)
Revenue from operations (Net) 352,389,905 43.180.782

#Inciudes Rs 3,568,880 relating o carlier period,

#Exeise duty on sales amounting to Rs 46,790,213 (March 31, 2016 Rs 2,947.585) has been reduced form sales in stalement of profit and loss
account. Excise duty on increase/ decrease in stock amounting to Rs 413,201, (March 31, 2016 Rs 580,928) has been considered as expenses in note

22 of financis] stalements.

For the year For the Period
ended March 31, January 14, 2015 to
2017 March 31, 2016
Rs. Rs
Betails of products sold
Finished goods
Brake Hose 162,745,129 23,783,290
Fuel Hose 216,227,717 733,049
378,972,844 26,516,339

This space has been intentionally lefi blank
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Minda TG Rubber Private Limited
Note fo accounts for the vear ended March 31,2017

16, Other income

For the year ended
March 31, 2017

For the Period
January 14, 2015 to
March 31, 2016

17. Cast of raw materials and components consumed

Rs. Rs
Interest income on bank deposits 782.785 10.575.691
Exchange difference (net} [.088,735 1,366,795
Miscelleneous income 235,688 440,498
2,186,708 12,382,984

For the year ended

For the Period,
January 14, 2015 to

Details of raw materials and components consamed

March 31, 2617 March 31, 20106
Rs. Rs
Inventories al the beginning of the year 24,913,723 -
Parchases 213,955,773 52,165,731
238,809,496 52,165,731
Less: Inventories at the end of the year 26,031,746 24,913,723
Cost of materials consumed 212,837,750 27,252,008

For the year ended
March 31, 2017

For the Period
January 14, 2015 to
Mareh 31, 2016

Details of Inventories

Rs. Rs
Fillings 72,364,835 19,146,146
Rubber and Chemicals 106,418,875 6.275.214
Others 34,054,040 1,830.648

212.837,750

27.252,008
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For the year ended
March 31, 2017

For the Period
January 14, 2015 o
March 31, 2016

Rs. Rs
Fittings 10.302.849 9,220,647
Rubber and Chemicals 12,558,666 11,475,415

Others

This space has been intentionally lefi blank
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Minda TG Rubber Private Limited
Note to accounis for the year ended March 31,2017

18.  (Increase) decrease in inventories

For the year ended
Mareh 31, 2017

For the Pertod
January 14, 2015 to
March 31, 2016

=
™
=
|
»
x
o

Rs. Rs

Inventories at the end of the vear
Work in progress 7.381,297 1,712,617
Finished goods 9,835,011 4,200,767

17,216,908 5,913,384
Inventories al the beginning of the veasr
Work in progress 1,712,617 -
Finished poods 4,200,767 -

5,913,384 -

Change in Inventories (11,303,524) (5,913,384}

Details of fnventories

For the year ended
March 31, 2017

For the Period
January 14, 2015 to
March 31, 2016

Rs. Rs
Warle in progress
Brake laose 2.220.841 769,453
Fuel Hose 5,160,456 943.164
7,381,297 1,712,617
Finished goods
Brake Hose 1,270,761 2,207,266
Fuel Hose 8.564.850 1,993,501
9,835,011 4,200,767

Cost of moulds, tools & dies consumed

For the year ended
March 31, 2017
Rs.

For the Period
January 14, 2015 to
March 31, 20616
Rs

Inventory at the beginning of the year
Add : Purchases (net)

1,767,432
18,458,632

12,307,221

Total 20,226,064 12,307,221
Less : Inventory at the end of the year 1,750,975 1,767,432
18,475,089 10,539,789

19, Employee Benefits Expense

For the year ended
March 31, 2017
Rs.

For the Period
January 14, 2015 io
March 31, 2016
Rs

Salaries & Wages

47,955,651

28,286,007

Contribution to provident and other funds 2.981.862 1,952,265
Gratuity expenses ( Refer Note 26) 1,156,420 15,332
Employee Compensation Fxpense (Refer Note 37) 1,141,123 -
Staff welfire expenses s 8,996,679 5.560.807
62,201,735 35,814,411




Minda TG Rubber Private Limited
Note to acceunts for the year ended March 31,2017

20. Finance costs

For the Period
For the year ended Janvary 14, 2015 to
March 31, 2017 March 31, 2016

Rs. Rs
Interest 31,978,395 15,091,059
31,978,595 15,091,059

21, Depreciation and amortization expenses

For the Pcrioc_i
For the year ended Jaruary 14, 2015 to
March 31, 2617 March 31, 20316 g

Rs. Rs
Depreciation on tangible assets 27.620,252 14,572,304
Amartization of Intangible assets 2.312,777 780,270
29,933,629 15,352,574

22. Other Expenses

For the Period
For the year ended January ¥4, 2015 (o
March 31, 2617 March 31, 2016

Rs. Rs
Consumption of stores and spares 5.812.629 5,938,137
Power and Fuel 13,485,649 4,483,698
Rent 2,896,952 1.639.777
(Increaseldecrease of excise duty on inventory 411,201 580,928
Repair & Maintenance

Building 10,748 148,665
Others _ 331,121 145,970
insurance 1,613,172 230,588
Railes and taxes 1,223,134 3,851,803
Legal & Professional 2.599.133 1,447,025
Communication 773,272 494,000
Travelling & Conveyance 7,013,485 7,949,800
Technical Support Charges - 5,763,684
Payments 1o auditors* 700,000 700,000
Busiress promotion 725,395 416,472
Printing and stationery 349.576 075,936
Royally expenses 7.291,274 143,437
Freight 951,345 363.756
Bank charges 324,569 367.950

SAP license fee 1,206,060 -
Management fee 3.352.802 235,688
E Security expenses . 1,292,106 710,119
House keeping expenses O 1,526,960 792,596
ﬁ Miscellancous expenses 5,066,234 3.008512
59,161,757 40,090,561

o
e
-
7
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Minda TG Rubber Private Limited

Naote to aecounts for the vear ended March 33,2017

Pavment 1o auditors

As auditor:
Statutory Audi Fee
Tax Audit Fees

In other capacity:
TP Certification

23. Earning/ {deficit) per equity share

500,000
150,060

500,000
150,000

50,000 50.000

700,000 700.000

For the Period
For the yvear ended January 14, 2015 to
March 31, 2017 March 31, 2016

Loss attributable to equity shareholders

Weighted average number of equity shares outstanding,

Basic and diluted EPS

This space has heen intentionaily lefi blank

Rs, Rs
(48,787.818) (82,663,252)
41,910,112 32,907,895

(3.16) (2.51)
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Minda TG Rubber Private Limited
Note to aceounts for the year ended March 31,2017

24, Segmental information

Business segments:

The Company is engaged in the business of manufacturing and selling of automotive brake hose and fuel hose.
The entire operations are governed by the same set of risk and returns and, hence, the same has been considered
as representing a single primary segment.

Since the Company’s business activity falls within a single business segment, there are no additional disclosures
to be provided under Accounting Standard-17 “Segment Reporting” other than those already provided in the
Financial Statements.

Geographical segments;

The Company sells its produets and services within India and do not have any operations in economic
environments with different set of risks and returns. Hence, it is considered 1o be operating in a single
geographical segment.

This space has been intentionally lefi blank




dHEEEdEEdEEEE R

R
2
a
3
4
B
q
g
g
?

R

Minda TG Rubber Private Limited
Note to accounts for the year ended March 31,2017

25 Related party disclosures
I) Names of related parties and refated party relationship

A Related Parties where control exists
Holding Company
Minda Industries Limited {from March 30, 2016)
Maa Rukmani Devi Auto Pvt. Ltd. (till March 29, 2016)

B Related parties with whom transactions have taken Mace during the period

Entities having significant influence or having common influence/control
Toyoda Gosei Co, Ltd, Japan
Toyeda Gosei Minda India Private Limited

Key Managerial Persgnnel (" KMP")

Mr. Ravi Shankar Gupta (w.e.f February 4, 2016)
Mr. Kiyoshi Shibata (w.c.{ February 4, 2016)
Mr. Dinesh Saini (w.e.f March 30, 2016)

Mr. Abhishek Sharma (w.e.f January 20, 2017)

This space has been intentionally lefi blank
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Minda TG Rubber Private Limited
Nofe {0 accounts for the year ended March 31,2017

26. Employee benefits: post-cployment benefit plang

The company operates one defined plans, viz., grateity | for its emplovees. Under the gratmity plan, every employee who has completed atleast
five years of serviee gels a gratuity on departure @ 15 days of last drawn salary for each compieted vear of service. The scheme is unfunded

The following tables summarize the components of net benefit expense recognized in the statement of profit and loss and amounts recognized in
the balance sheet {or the gratoity.

Statement of profit and loss

g;ﬁ Net employee benefif expense recognized in the emplovee cost
For the yvear ended For the Period
ﬁ March 31, 2017 January 14, 215 to March 31,
o Rs. 2016
@( Current §ervice cost 392,144 433,308
Interest cost obligation 61,533 -
@“ Met actuarial loss recognised in the vear 702,743 -
Nel benefit expense 1,156,420 433,308
a Balance sheet
@j Movement of Liability recognized in Balane Sheet
d For the vear eided For the Period
) Marvch 31, 2017 January 14, 2015 1o March 31,
g‘ Rs, 2016
Present value of defined benefit obligation at beginning 433,308 -
Expense recognized in statement of profit and foss 1,156,420 433,308
Acquisition adjustment 336413 -
Benefits paid {47.057) -
Plan Asset/(Liabitity) (1,879,084) (433,308)
' Changes in the present value of the defined benefit obligation are as follows:
For the year ended For the Period
March 31, 2017 January 14, 2015 to March 31,
g Rs. 206
Present value of defined benefit obligation at beginning 433,308 -
Current service cost : 392,144 433,308
Inngrest cost 61,333 -
Net actuarial loss recognized in the vear 702,743 -
Acquisition adjusiment : 336,413 -
| Benefits paid (47,057 .
Closing defined benefit obligation 1,879,084 433,308

The principal assamptions used in determining gratuity for the Company’s plans are shown below:

a For the yvear ended For the Period
March 31, 2017 January 14, 2015 to March 31,

E Rs. 2016

Discount rate 6.95% 8%
a Rate of increase in compensation leve 9% 6%

Retirement Age 38 Years 38 Years
a Withdrawal rases:

Upto 30 years 13% 3%

From 3] to 44 years 9% 2%

Above 44 vears 1% 1%

This space has been intentionally left blank
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Minda TG Raubber Privaze Limiied
Nole te accounis for the voar ended March 35,2017

gl Madse of Jusports sitenlated on CIF s

For the vear ended
Marel: 31, 2047

Fer the Peried
Jamieary 14, 2085 1o

Rs, March 31, 2016
Ranw Materints 31,838,813 12,774.041
Cupital peod 8,803,245 133,358,5%
i’Slurcs and Spares 7.341,965 1,540,084
i 48 (144,023 147,672,821

28.  Expenditure in foreige currency {nceruad basis)

For the year ended
Mareh 35, 2037

For he Pertod
January 14, 2615 (o

) I, March 31, 2016
%ﬁ]{nyﬂlty cxpense 7291274 143,437
© Travelling and Conveyance 2,787.919 2,449 981
i ‘ljl'edll"wﬁ]!?1l])])l)}'E (uchuding capitalized under 5,951,271 24,178,506
. 1ed asset)
19,030,404 20,771,924

“29,  Capital and other commitments

i |

For the vear ended
March 31, 2017

Yor the Period
Janeary 14, 2015 19

FEstimated ameunt of capital contracts remaining to be executed (net of advances)

JEE

@IS(L Imported and indigenous raw materialy, components and spare parts consumed

imated amount of other contracts remaining 1o be execnted {net of advances)

Rs. Mareh 31, 2616
13,381,253 L 8,486,765
1,501,059 1,406,208
14,682,312 9,802,973

For the year ended March 31, 2017

For the Period

S Rs. January 14, 245 o March 3§, 2016
% Value Yo of total consumption Valae % of total consumption
Raw Materials
Tmporied 30,194,490 14% 9,265,083 3%
Indigenously 182,643,260 86% 17,986,325 G6%
‘Fotat 212837750 100% 27,252,008 1%
Spares and Stores
Imported 224,415 4% 1,540,084 26%
Indigenously 5,588,214 96% 4,398,073 4%
Total 5.832.629 100% 5,938,157 1060%
3. Derivative instruments and unhedged foreign cureercy exposure
a) Derivative owlstanding as ad reporting date
% As at As nt As at As at
Mavrch 31, 2017 Mareh 31, 2017 March 31, 2016 March 31, 2056
Rs, Rs, Rs. Rs.
Purticulars Curreney Amount in Forelgn currency Amount in INR Amount in Forcign Amounst in INR
CAUArTreRcY
erivative Jnstrimmen| UShH 5307243 343,725,174 5,518,727 366,057,161
g Forward confract sel iy 18.006.000 10,432,800 - -
343,725,174 366,057,161
|
& b) Particular of Unhedged foreign currency exposures as ai reporting daie
As at Asat As at As al
i March 31, 2017 March 3%, 2007 March 31, 2016 March 31, 2006
g Rs. Its. Rs. Its.
Particutars Amaent in Foreign currency Amaunt in INR Amount in Fereign Amount b INR
= currency

Trade Payabies
1y

£ USD
ELUR

3

Loans and Advanees

o s
2

i . < B )

o

87,387,072

50,649,547

106,557,704

62,929,436

43,526 2,809,197 163,807 10,865,793
23.682 1,639,922 25,502 1,915,085
55,448,060 75,710,314

- - 10.766 724,767

- - 14,766 724,767




linds TG Rabber Private Limited
ol to acooends for the vear coded Mareh 31,2417

géz. Caontingent kiahifity
' { Amouni in Rs}
Asat As
Particutars Marel 31, 2H7 March 31, 2Ho
Rs. s,
10,392,605 10,392,695

Linbitity of Customs duty towirds export obligation undertaken by the Company under "Expori Promotion Capitat Geods scheme (ZPCGY”

¢ of Rs. Nil (March 31, 2016: Rs. 10,392,695}, As per terms and conditions ol EPCG 1he Company needs 1o export US § 1,020,965
apital gonds on FOB bagis within period of & years (Block yesr 13t to 41 -50% and 5th 1o 6th -50%), W compay does not export
ood Linciuding interest and penalty thereon. The management is confident that the Company would be able to

The Company had Imported Capital poods under ELCG and saved duty to the tun
.:\cqui\'aiunl 10 Rs. 66,197,041} in 6 years Lo 6 times of daty saved on Inpert of ¢
vy ay have to pRy excise duty saved on import of capital p
PG and no liability s required 1o be provided i the baeks of accoums as on the Balance Sheet date.

goods i prescribed time then the Compin
somply with the 1erms and conditions of £

¢ Amount in Rg)

g . Details of dues to niicre and swmall enterprises as defined under the MSMEB Act, 20006
Partieulars For ¢he year ended For the Pesiod
M Mareh 31, 2017 January $4, 2015 ¢o
g Rs. March 31, 2016
Rs
g‘ Nil
The prineipat smount and Me inierest due thereot remaining unpaid 1o any sopplier ns at the end of cach accounting yeur
[Principal amount due 10 micro and small enferprises 1,040,822 275148
“Inierest due on above Wil
ﬂ 1,040,822 Poars 148
The ameount of interest paid by the buyer in tenms of section 16 of the MSMEL Act 2006 along with the amounts of the payment Nil Nil
Qnmde 1o the supplier beyond the appainied day during each accounting year
“Fhe amount of intcrest due and payable for the period of delay in making pryment (which have been paid but beyond the appoited Ni}
gda_\' during the vear) bt without adding the interest specified upder the MSMED Act 2006, 15,648
“Ihe amount of inferest acerued and remaining unpaid 8 the end of cach accounting year 13,648 wNH
Nil Nl

The smount of further interest remaining duc and payable even in the succeeding years, untl sucl date when the interest dues as
above are aciually paid o the small emerprise for the parpose of disallowance as a deductible expenditore ander section 23 of the

MEMEL Act 2006

has incuired foss of Rs. 48,787,818 during the year and has acoumuliaied osses as at March 31, 2017 mmounts 1o Rs, 131,451,070, The Company had started commercial operations in financial

34. The Company
financial statenrents have been prepared using (he going coneem assumption.

veur 2015-2016 and the management believes thit it is in initial pestation years and had expecied 1o incur losses. Accordingly, these

35, The Company is in the process of updating the documentation for the ransactions entered into with the asso
retarn for the current period. The management confirms that afl transactions with associnted enlerprises are wi
s length and thus, no adjustnents are tikely to arise which will lave Lo be secorded in any subsequent period.

ciated enterprises during the financial year and expects it to be completed before the filing of tax
lertaken at negotiated contracted prices on usual commercial tenns and is of the opinion (hat its

intemational transactions are at arm’

This space has been intentionally lefi blark
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ianda TG Rubber Private Lintited
sote to nceonnds for the vear ended Mareh 35,2017

6. The Company has & net deferred tax assel. privarily comywising of unatisorbed depreciation and carry forward loss

s under tay Jaws, However, as the subsequers readization of sueh gmounts is nor virtually

certgin in near foture, the management s of the vicw that 31 is pradent not 1o yecogmize delarred tax assct. Avcardingly, deferred ax assets have been regognised only 10 tie exien af defevred tax Tiabilitics,

i

gﬂ']’,'!'l;e Company has pariicipaied

in the Minda Industries Limited Enployee Stock Option Scheme 2016 and duging the year, the Nomination & Remuneration Committee of Mindn Industries Limited (‘e Parent

Company’) has upproved the grant of 30,000 options to certain eligible employees i terms of the Emplovee Steck Optien Scheme 2616, The seheme is monhared snd supervised by the Nomination and
Tenmmerition Conmitice of the Foard of Diveciors of Minda Industries Limited in compliance with the provisions of Securities and Exchange Board of ndia (Shine Based Employee Benefits) Regulations, 2014

Snd amendinents theveof from time 10 1ime.

"Fhie terms and conditions refated to the grant of the share aptions are as follows:

scheme Year Date of Graat Numiey of options granied Yesting conditions Exercise period Exercise price (INR) per
: share
Qvﬁ\'ﬁndn Timpioyee Stock Option Scheme 2010 2006-17 23-MNov-16 50,000 Achicving  target  of] 1 Yeay from the date of ig0

market capitadisation,

vesiing

The nunzher and weighted average exercise prices of share eptions under employee stock benefit plan is as follows:

gj Year Outstanding a1 e begineing of the year | Granged during the Forfeited/ Outsiznding a1 the end of
year Expired/Excersised the year
Er,ﬁchvmc Drescriptions during the year
o
adinda Employee Sock Option Scheme 2016 Numher of Shares 2006-17 - 50,060 - 50,000

Options

— .

_Aceountants of India in respect of stock optiens granted,

The parent company has adopted the inrinsic value method as pennitied by the SEBI Guidetines and the Guidanee Note on Accouniing for Employee Share B3ased Payment issued by the Tnstitute of Chartered

“The Company's loss for the year and eansings per share would have heen as under, had the compensation cost for employees' stock options been recopnized based on the fuir value ut the date of grant in aceordance
with Black Scholes model, The parent company has determined (he fair value of the underlying shares based on valuation report abtained by its parent company from an mdependent valuer,

|!‘arlic‘ulnrs

'

For ilic year ended 31
March 2057

For the Period
January 14, 2015 w0
March 31, 2016

s Rs
Loss for the year (48,787,818} -
Add: ESOP cost using the intinsic value method 1,111,123
Less: ESOP cost using (he fair value method (1,294,047}
! Profonna loss after tax (48,970,742} -

Basic/Dituted Earaings/ Per Share (EPS)
l Weighted average smber of equity shares
Basic/DHated EPS as reported On Rs)
Proforma Basie/Diluted EPS (in Rs)
' Weighted averape remaining contraciua) Jife of options (in yenrs)

41,910,112
(1,163
(N

.85

The following assinptions were used for caleulation of fair value of grants:

Particulars

As at
31 March 2017

For the Period
Fanuary 14, 2015 to
March 31, 2016

Risk-{ree mierest rate (%o) 6.13% -
Expected life of options (years) Hvear o vesting) + (contractual option tenm )2} 1.85 Year -
Expected volmility (%6) 43.62% -
Dividend vield 4.61% -

vield has been wrived by dividing the dividend for e period with the cerment market price

Effcct of share-hased payment plan on the Sustement of Profit and 1oss:

The risk free inferest rates are determined hased on the zero-coupon vield curve for Govermment Securities or Govenpent honds with maturity egoal to the expeeted erm of the option. Volahity caleuiation 5§
Dased on annuaiized standard devistion of the continuonsly compounded rate of retusn of the stock aver o periad of time, The historical period taken inlo account to maich the expected 1ie of the option. Dividend

Particulars

For the year ended
Mareh 31, 2017
Rs.

For 4w Period
January 4, 2015 ie
March 31, 2016
s

Tixpense arsing fom emplover share-based pavment plan

LITL123
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s‘imla Té: Rubber Private Limited

"Nate (o acconnts for the year ended Mareh 31,2017

ﬁh‘. During the periad, in relation o a new plant w
Consequently, expenses disciosed under the respeetive nowes wre net of

ameunts capitalized by the Company

hich is i construction stage, the Company has capitalized the following expenses of revenue nature 1o the cost of Bred asset’ capital work-in-progross (U

WiP}.

Fur the year ended
March 31, 2017

Tor the Period
January 14, 2015 {o

am‘lwuiﬂrs Rs, Muarch 31, 2016
Rs
g'cclmicul support charges 7,191,755 18,478,481
Minerest oxpense 2,042,014 13.809.317
9,233,708 32,287,798

4. The Company held the following Spe

cified Bank Notes (SBNs) and (he following ransactions were inowrred during the period from & November 2016 to 30 December 2010 a8 provided in the table belaw:-

Particulars SBNs Other Denamination Netes Taeal

Closing cash in Hand as on

b November 2006 68 000 7.652 78,652
i(‘i') Permitted receipls 93,000 40,006
a1~ Permitted Payments 73.031 73,031
< 10-3 Amount deposit in banks 68,000 48,000

Closing cash in Hand as on
E 6Z1

30 December 2016 .62

“hanered Accountants

per Vikas Mcehra
Tarmer
Membership No: 94421

Place:- New Delhi
Date:

As per our report of even date

Yer 8. R, Builiboi & Co, LLP

1CA] Finn Repistration No.: 301003E/E300005

41. Previons year's figures hive been regrouped! reclassified where neeessary 10 confirm o this yeat's classification.

40, The accompanying financial statements for previous year reflcet the results of the activities underiaken by the Company oy the period from January
disciosures arc not comparabie with current year figures as the same are for the year from April 1, 2016 to March 31, 2017

14, 2015 to March 31, 2016, Hence, the previous year

For and ¢n belalf of the Board of Drcetors of
MINDA TG RUBBER PRIVATE LIMITED

Ravi Shankar Gupta
Director
DIN -~ BOLOD5TE

Dinests Saini

Chiief fimanciad officer

Place:
Date:

Kiyushi Shibata
Disecior
DN - (7359689

Abhishck Sharma
Company Sceretary




