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INDEPENDENT AUDITOR’S REPORT

To the Members of Harita Fehrer Limited
Report on the Audit of the financial statements
Opinion

We have audited the financial statements of Harita Fehrer Limited (“the Company”), which comprise
the Balance sheet as at 31st March 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of changes in Equity and Statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013("Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2021, profit, Other
total Comprehensive Income, Changes in Equity and Cash Flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the financial statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors’ Report to the Shareholders but does not include
the financial statements and our auditor's report thereon.

QOur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements, or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If. based on the work we have performed on the other information obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are
required to report that fact.
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Responsibilities of Management and Those Charged with Governance for the financial
statements

The Company’s Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the state
of affairs, profit and other comprehensive income, changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities, selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, Management and the Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’'s report to the related disclosures in the financial
atements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
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are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going
concern,

e Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the Annexure A statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March
2021 taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March 2021 from being appointed as a director in terms of Section 164(2) of the
Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

(g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its financial statements - Refer Note 38 to the financial statements.

i. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.
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3. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of
the Act.
In our opinion and according to the information and explanations given to us, the Company
has not paid remuneration to its directors during the current year and hence, applicability of
the provisions of Section 197 of the Act does not arise. The Ministry of Corporate Affairs has
not prescribed other details under Section 197(16) which are required to be commented
upon by us.

For V. SANKAR AIYAR& CO.
Chartered Accountants
ICAI Regd. N0.109208W

UDIN | 21023116 AAAAIE1220

S VENKATARAMAN
Place: Chennai Partner
Date: 3 May 2021 M. No.023116
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Annexure A to Independent Auditor’s Report - 31 March 2021
(Referred to in our report of even date)

(i) a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets (Property, Plant and Equipment).

b) Fixed assets are physically verified by the management in accordance with a regular
programme at reasonable intervals. In our opinion the interval is reasonable having
regard to the size of the company and the nature of its assets. No material
discrepancies as compared to book records were noticed on such verification.

c) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the title deeds of immovable properties
are held in the name of the company.

(ii) The inventories have been physically verified by the management during the year. In our
opinion the frequency of the physical verification is reasonable, the discrepancies noticed
on verification between the physical stocks and the book stocks were not material and
have been properly dealt with in the books of accounts.

(iii) According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured, to Companies, firms, Limited Liability Partnerships or
Other parties covered in the register maintained under Section 189 of the Companies Act
2013. Accordingly, the provisions of clauses (iii) (a), (b) & (c) of Para 3 of the Order are
not applicable.

(iv)
In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of Section 185 and 186 of the Act in respect
making investments, as applicable. The Company has not granted any loan or provided
any guarantee/securities during the year.

(V) The Company has not accepted any deposits from the public, within the meaning of

Section 73 to 76 or any other relevant provisions of the Act and Rules framed thereunder.
We are informed that no order has been passed by the Company Law Board or National
Company Law Tribunal or Reserve Bank of India or any court or other tribunal.

(vi) According to the information and explanations given to us, in respect of the class of
industry the company falls under, the Central Government has not specified the
maintenance of cost records under section 148 (1) of the Act. Therefore, the provisions of
clause (vi) of the Order are not applicable to the Company.

(vii) a) According to the records of the Company, the Company is generally regular in
depositing undisputed statutory dues payable including Provident Fund, Employees’
State Insurance, Income Tax, Goods and Service Tax, Customs duty and Cess and
other material statutory dues as applicable to the Company with the appropriate
authorities. According to the information and explanations given to us, no undisputed
amounts payable in respect of Provident Fund, Employees’ State Insurance Income
Tax, Goods and Service Tax, Customs duty and Cess and other material statutory
dues were in arrears as at 31st March 2021 for a period of more than six months from
the date they became payable.
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b) According to the information and explanations given to us and the records of the
Company, there are no dues of Income-Tax, Customs Duty, Sales Tax, Service Tax,
Goods and Service Tax, Value added Tax and Cess which have not been deposited
on account of any dispute as at 31st March 2021 other than the following on account
of dispute as given below.

Name of the Period of Due Rs. In Forum where dispute is pending
statue/ lakhs
(Nature of dues)

FY2013-14 | Deputy Commissioner of State Tax
Gales Tax to 2014-15 42.89 | Officer, Chennai
(viii) On the basis of verification of records and according to the information and explanations

given to us, the Company has not defaulted in repayment of loans or borrowings to
Banks/Financial Institutions. The company has not raised any monies against issue of
debentures nor borrowed from government.

(ix) In our opinion and according to the information and explanations given to us, the term
loans availed by the Company have been applied for the purpose to which they were
obtained. The Company has not raised monies by way of initial public offer or further
public offer (including debt instruments) during the year.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us
by the Management and the representations obtained from the management, we report
that no material fraud by the Company and on the company by its officers or employees
has been noticed or reported during the year.

(xi) In our opinion and according to the information and explanations given to us, the
Company has not paid managerial remuneration as referred under section 197 read with
Schedule V to the Act and hence reporting under clause (xi) of Para 3 of the Order is not
applicable.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

(xiii)  In our opinion and according to the information and explanations given to us, based on
verification of the records and approvals of the Audit Committee, the Company is in
compliance with Section 177 and Section 188 of the Act, where applicable, for all
transactions with the related parties and the details of related party transactions have
been disclosed in the financial statements as required by the applicable accounting
standards

(xiv)  During the year the Company has not made any preferential allotment and private
placement of shares or fully or partly convertible debentures and hence reporting under
clause (xiv) of the para 3 of the Order is not applicable to the Company.
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(xv) In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
persons connected with him and hence provisions of section 192 of the Act are not

applicable.

(xvi)  The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934,

For V. SANKAR AIYAR& CO.
Chartered Accountants
ICAl Regd. No.108208W

UDIN | 21023116AAAAIE1220 i . _TJ

S VENKATARAMAN
Place: Chennai Partner
Date: 3@ May 2021 M. No.023116
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Annexure - B to the Independent Auditor’s Report — 31 March 2021
(Referred to in our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

1. We have audited the internal financial controls over financial reporting of Harita Fehrer Limited
(“the Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Managements Responsibility for Internal Financial Controls

2. The Company’'s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

4. OQur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinicn on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting

arinciples, and that receipts and expenditures of the company are being made only in
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accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8. In our opinion, the Company has. in all material respects. an adequate internal financial Control
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2021, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Control over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For V. SANKAR AIYAR& CO.
Chartered Accountants
ICAl Regd. No.109208W

| UDIN | 21023116AAAAIE1220 | / 1_7,_{/_4
A s/ = A —
L A

/ S VENKATARAMAN
Place: Chennai Partner
Date: 3™ May 2021 M. No.023116
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Harita Fehrer Limited
No0.29, Haddows Road. Chennai - 600 006
(CIN :U25200TN2008PLC068513)

Balance Sheet as at 31st Mar 2021 (Rs. In Lakhs)
Particulars Note As at As at
No. 31-03-2021 31-03-2020
ASSETS
| Non-Current Assets
(a) Property, Plant and Equipment 2 12,001.89 12,976.44
(b) Capital Work in progress 2 274.72 299.46
(¢) Right to use of Asscts 2 (a) 420.55 591.95
(d) Other Intangible Assets 2 20.20 25.60
(¢) Financial Assets
i. Investments 3 17.64 55.62
ii, Other Financial Assets 4 129.41 158.83
(f) Other Non-Current Assets 5 52.77 71.65
11 Current Assets
(a) Inventories 6 3,571.51 2,651.56
(b) Financial Assets
i. Investments 3 156.39 151.05
ii. Trade Receivables 7 11,396.19 7.283.11
iii. Cash and Cash equivalents 8 2,676.06 1L111.10
iv. Other Financial Assets 4 48.44 46.36
(¢) Current tax Assets (Net) 49.63 58.70
(d) Other Current Assets 9 635.48 712.79
Total Assets 31.450.88 26,194.22
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 10 2,009.80 2,009.80
(b) Other Equity 11 17.,468.89 15.672.69
LIABILITIES
1 Non-Current Liabilities
(a) Financial Liabilities
(i) Lease Liabilities - 12.90
{(b) Provisions 12 164.69 137.01
(¢ )Deferred Tax Liabilities (Net) 26 440.50 501.74
(d ) Non Current Tax liabilites (Net) 230.62 2092
11 Current Liabilities
(a) Financial Liabilities
i. Lease Liabilities 12.90 212.93
ii. Trade Payables 13
(a) Total outstanding dues of micro and small enterprises 1,015.46 549.31
(b) Total outstanding dues other than ii(a) above 9.007.68 6.369.03
iii. Other Financial Liabilities 14 209.87 226.64
(b) Other Current Liabilities 15 859.59 440.25
(c) Provisions 12 30.88 41.16
Total Equity and Liabilities 31,450.88 26,194.22
Significant Accounting Policies |
(See accompanying notes to the financial statements)

As per our report annexed
for V.Sankar Aiyar & Co. Jfor and on Behalf of Board of Directors

Chartered Accountants

i egn. Noge 109208W
Z/
.VenKat

4 araman Sudlir Kashyap
Partner Director
Membership No. 023116

iridharan Naveen Agarwal
Chief Executive officer Chief Financial Ofticer

Place: Chennai
Date: 3rd May 2021




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLCO68513)

Statement of Profit and Loss for the year ended 31st March 2021

(Rs. In Lakhs)

Partioulirs Note Year ended Year ended
No. 31-03-2021 31-03-2020
Income
I Revenue from Operations 16 41,489.10 44,521.55
I Other Income b 267.84 162.18
Il Total Income (I)+(I1) 41,756.94 44,683.73
IV Expenses
a) Cost of Material Consumed 18 28,306.97 30,889.72
b) Purchase of traded goods 18 1,460.38 821.91
o Changes in Inventory of Finished Goods and Work-in-Progress 19 (548.44) (86.52)
d) Employee Benefits Expense 20 5,229.48 5,073.42
¢) Finance Costs 21 59.48 105.50
f) Depreciation and Amortization Expense 22 1,577.03 1,607.58
g) Other Expenses 23 3,171.30 3,743.17
Total Expenses (I1V) 39,256.20 42,154.78
V Profit before Exceptional Items and Tax (I1I-1V) 2,500.74 2,528.95
V1 Exceptional Items = =
VII Profit Before Tax (V-VI) 2,500.74 2.528.95
VIII Income Tax Expense
Current Tax 24 657.75 656.83
Deferred Tax 24 (32.61) (364.86)
Total Income Tax Expense (VIII) 625.14 291.97
IX Profit for the period (VII-VIII) 1,875.60 2,236.98
X Other Comprehensive Income
Items that will not be reclassified to profit or loss
Fair valuation of Equity investments (16.94)
Income tax relating to these items 4.26 -
Remeasurement of employee benefit obligation (96.84) (27.71)
Income tax relating to these items 24.37 6.98
Other comprehensive income for the year, net of tax (X) (85.15) (20.73)
X1 Total Comprehensive Income for the Year (IX+X) 1,790.45 2,216.25
Earnings Per Equity Share 37
(1) Basic 9.33 11.13
(2) Diluted 9.33 11.13

Significant Accounting Policies
(See accompanying notes to the financial statements)

As per our report annexed
[for V.Sankar Aiyar & Co.
Chartered Accountants

Firm Regn. No. 109208W

Verkataraman
Partner
Membership No. 023116

Place: Chennai

Date 3rd May 2021

Jfor and on Behalf of Board of Directors

Director

Chief Ejecutive officer
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Naveen Agarwal
Chief Financial Officer




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

Cash flow statement for the year ended 31st March, 2021 Rs. in Lakhs

Year Ended Year Ended
31-03-2021 31-03-2020
Amount Amount Amount Amount

A. Cash flow from operating activities:

Net profit before exceptional items and tax 2,500.74 2,528.95
Add:
Depreciation and amortisation for the year 1,577.03 1,607.58
Net (profit)loss on sale of investments
Bad Debts written off 214 23.80
Profit on sale of fixed assets (0.00) (1.58)
Loss on sale of Assets 33.54 35.75
Interest income (75.45) (9.52)
Net (gain)loss on fair value of investment 15.71 (1.05)
Profit on redemption of MF -
Interest expenditure 59.48 105.50
Provision for pension, leave salary and warrantty
Exchange difference (net) 30.21 (13.39)
Less:
Increase in valuation of employee benefit obligation (96.84) (27.71)
= 1,545.82 1,719.38
Operating profit before working capital changes 4,046.56 4,248.33
Adjustments for:
Increase / (Decrease) in trade payables 3,104.80 (3,574.34)
Other Current Liabilities 419.34 (73.06)
Short Term Provisions (10.28) 36.87
Long Term Provision 27.68 88.03
Other Financial Liabilities (16.77) (533.85)
Other Financial Assets - Non-current 29.42 (2.59)
Other Non Current Assets
Other Current Assets 40.39 125.19
Current Investment
(Increase) / Decrease in Inventories (919.95) 171.16
Trade Receivables (4,145.48) 1,906.46
Other Financial Assets - Current (2.08) 24.00
(1,472.93) (1,832.13)
Cash generated from operations 2,573.63 2,416.20
Income taxes net of refund (429.22) (620.59)
Net cash from operating activities 2,144.41 1,795.61
B. Cash flow from investing activities:
Payment for purchase of PPE (457.49) (1,161.29)
Payment for purchase of Intangible (22.43) (2.23)
Proceeds fom Sale of PPE 42.95 3.87
Payment for purchase of Investments - (150.00)
Advance for capital goods 18.88 (2.13)

Investments in Mutual Funds
Redemption of Mutual Funds

Interest received 75.45 9.52
Loan to subsidiary
Net cash from / (used in) investing activities (342.64) (1,302.26)
C. Cash flow from financing activities :
Principal repayments related to lease liabilities (204.49) (176.85)
Interest payments related to lease liabilities (10.69) (28.95)
Interest paid (21.63) (76.55)
Net cash from / (used in) financing activities (236.81) (282.35)
Total (A+B+C) 1,564.96 210.99
Cash and cash equivalents at the beginning of the year 1,111.10 900.11
Cash and cash equivalents at the end of the year 2,676.06 1,111.10
D. Netincreasel/(decrease) in cash and cash equivalents 1,564.96 210.99

Note: The above statement of cash flow is prepared using indirect method

As per our report annexed
\for V.Sankar Aiyar & Co. for and on Behalf of Board of Directors
Chartgred Accountants

Fi egn. No. 109208W

AY taraman SudhirRashyap

Partner Director
Membership No. 023116
-~

A G Girid§aran Naveen Agarwal
Chief Execfitive officer Chief Financial Officer




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

(Rs. In Lakhs)

Statement of changes in equity

I) Equity Share Capital

Particulars Amount
Balance as at March 31, 2020 2,009.80

Changes in equity share capital during the year -

Balance as at March 31, 2021 2,009.80

IT) Other equity
Reserves and surplus

. General Securities Retained
Particulars ; g Total
reserve Premium earnings
Balance as at April 1, 2019 81.67 9,248.79 4,184.33 13,514.79
Less: Utilisation for initial adoption of Ind AS (58.35) (58.35)
Add: Profit for the period 2,236.98 2,236.98
Other comprehensive income : (20.73) (20.73)
Balance as at March 31, 2020 81.67 9,248.79 6,342.23 15,672.69
Add: Utilisation for initial adoption of Ind AS 9.7 515
Add: Profit for the period 1,875.60 1,875.60
Other comprehensive income (85.15) (85.15)
Balance as at March 31, 2021 81.67 9,248.79 8,138.43 17,468.89

i) General reserve: Part of retained earnings was earlier utilized for declaration of dividends as per the erstwhile Companies Act,
1956. This is available for distribution to share holders.

ii) Securities Premium: Securities premium reserve is used to record the premium on issue of shares. The reserve is utilized in
accordance with the provisions of the Companies Act 2013.

iii) Retained earnings: Company's cumulative earnings since its formation minus the dividends/capitalization and earnings
transferred to general reserve

for V.Sankar Aiyar & Co. for and on Behalf of Board of Directors
Chartered Accountants
/ ==y %
S/VenKataraman Sudhir Kashyap
Membership No. 023116
A G Giyidharan Naveen Agarwal

As per our report annexed
Firm Regn. No. 109208W
Partner Director
Chief Executive officer Chief Financial Officer

Place: Chennai
Date 3rd May 2021




Harita Fehrer Limited

Notes to Financial Statements

2 Property, Plant and Equipment

No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

-

Rs. in Lakhs

Other Intnng!b!e

Property, Plant and Equipment
Description - Plant & Furniture & Office
| = i
Lgnd Building Machinery Fittings Vehicles Equipment Total
i 2 3 4 5 6 7
Gross carrying value .
As at 01-04-2020 1,235.62 4,135.13 11,856.47 81.33 33.21 319.99 17,662.35
Additions - 73.26 402.77 0 - 5.73 482.23
Sub Total 1,235:62 4,208.99 12,259.24 81.80 33.21 325.72 18,144.58
Sales/Deletion - 37.40 295.33 3.42 - 2.47 338.62
Ind AS 116 transition . - - - - -
Total 1,235.62 4,171.59 11,963.91 78.38 33.21 323.25 17,805.96
Depreciation/Amortiation
Up to 31-03-2020 - 470.55 3,991.98 41.44 14.14 167.76 4,685.87
For the year - 160.65 1,148.99 6.26 5.61 58.82 1,380.33
Sub-total - 631.20 5,140.97 47.70 19.75 226.58 6,066.20
Withdrawn on assest sold/deletion - 1125 245.39 325 2.24 262.13
Ind AS 116 transition - - - - - - -
Total - 619.95 4,895.58 44.45 19.75 224.34 5,804.07
Carrying value )
As at 31-03-2021 "1,235.62 3,551.64 7,068.33 33.53 13.46 98.91 12,001.8%
Capital work-in-progress (at cost) as at 31-03-2021
(a) Building -
_..(b).Plant & equipment 274.72
o0 Tl 274.72
/é PN\
( T rne \
w ¥V O
o3 \AC : i'a'}_ol‘
i %
\\: O _,_.-/"‘
\\"E':‘ TSN
~SVNE

Software Total

8 9

108.96 108.96
2243 2243
131.39 131.39
131.39 131.39
83.36 83.36
27.83 27.83
111.19 111.19
111.19 111.19
20.20 20.20




Harita Fehrer Limited

(CIN :U25200TN2008PLC068513)
Nates to Financial Statements
2 Property, Plant and Equipment

No.29, Haddows Road, Chennai - 600 006

-

Rs. in Lakhs

Property, Plant and Equipment

Other Intangible

< (fARTERED

]S

Description Plant & Furniture & Office
Land Building Machinery -Fittings Vehicle equipment Total Software Total
I 2 3 4 5 6 7 8 9
Gross carrying value
As at 01-04-2019 1,666.19 4,056.83 10,671.54 81.33 37.64 < 306.03 16,819.56 106.74 106.74
Additions - 78.90 1,260.89 - - 14.99 1,354.78 2.23 2.23
Sub Total 1,666.19 4,135.73 11,932.43 81.33 37.64 321.02 18,174.34 108.97 108.97
Sales/Deletion - - 75.98 - 4.43 1.03 §1.44 -
Ind AS 116 transition 430.57 - - - - - 430.57 - -
Total 1,235.62 4,135.73 11,856.45 81.33 33.21 319.99 17,662.33 108.97 108.97
Depreciation/Amortiation
Up to 31-03-2019 12,03 306.02 2,869.20 33.11 12.20 102.48 3,335.04 52.83 52.83
For the year - 164.53 1,161.13 8.34 6.15 66.13 1,406.28 30.54 30.54
Sub-total 12.03 470.55 4,030.33 41.45 18.35 168.61 4,741.32 83.37 83.37
Withdrawn on assest sold/deletion - - 38.34 - 4.21 0.85 43.40 - -
Ind AS 116 transition 12.03 - - - - - 12.03 - -
Total - 470.55 3,991.99 41.45 14.14 167.76 4,685.89 83.37 83.37
Carrying value
As at 31-03-2020 1,235.62 3,665.18 7,864.46 39.88 19.07 152.23 12,976.44 25.60 25.60
Capital work-in-progress (at cost) as at 31-03-2020 ?
(a) Building -
(b) Plant & equipment ’ 299.46
Total 299.46
S jh/\\;“b--:fq o




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

Notes to Financial Statements
2 (a) Right of use Asset

Rs. in Lakhs)
S.No. Particulars Land Building Total
Cost of asset
1 |Opening on transition to Ind AS 116- Leases 430.57 34417 774.74
2 |Additions during the year - - -
3 |Deletions (Preclosures) - 2.53 2.53
430.57 341.64 772.21
Amortisation: A
4 |Amortisation upto 31-03.2020 16.38 166.41 182.79
5 |Amortisation for the year 4.35 164.52 168.87
6 |Withdrawn on Deletions (Preclosures) - - B
20.73 330.93 351,68
7 iCarrying value as at 31-03-2021 409.84 10.71 420.55

The company has leased Land and Bﬁildings. The lease period ranges from 3-99 years. Lease terms included

for workings is the non-cancellable period and expected lease term.

Extension options has been included only in case of certain offices where it is certain, rest of the assets the

term is limited to non-cancellable period.

Payment towards short term leases
Payment towards low value asset leases

2020-21




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

Notes to Financial Statements
2 (a) Right of use Asset

S.No. Particulars Land Building Total

Cost of asset
1 |Opening on transition to Ind AS 116- Leases 43057 34417 77474

2 |Additions during the year - 5 =

3 |Deletions (Preclosures) ¥ . - .

430.57 34417 774.74
Amortisation: .
4 |Opening - On transition to Ind AS 116- Leases 1203 ~ T - 12.03
S |Amortisation for the year  + 4.35 166.41 170.76
6 |Withdrawn on Deletions (Preclosures) - - -
16.38 166.41 182.79
7 |Carrying value as at 31-03-2020 414,19 177.76 591.95

The company has leased Land and Buildings. The lease period ranges from 3-99 years. Lease terms included
Extepsion options has been included only in case of certain offices where it is certain, rest of the assets the

2019-20
Payment towards short term leases 8.00
Payment towards low value asset leases -




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

Notes To Financial Statements

3 Investments

Note _ No of Shares/Units Face Rs in Lakhs
No. Particulars Subsidiary/ Asat value |Corrency— g3 As at
Associate |As at 31.03.2021| 31.03.2020 |(inRs.) 31.03.2021 | 31.03.2020
1 2 3 4 5 6 7 8 9
Non current - Unquoted P
Investment in equity instruments Fair Value
through FVTOCI:
a) |Green Infra Wind Energy Theni Limited 3,15,523 3,15,523 10.00 | INR 14.60 52.58
b} S]:"‘e.e Mother Capﬁﬂ aﬂd Sccuritics Private 2,048 2,048 10.00 | INR 0.17 0.17
Limited
¢}  {Semb Corp Mulanur Wind Energy Limited 2,700 2,700 | 10.00 | INR 0.27 0.27
Other Investments :
Investment in LLP - FVTPL:
d) |Paras Green Power LLP INR 2.60 2.60
Total 17.64 55.62
Aggregate amount of quoted investments and market value thereof 17.64 55.62
Aggregate amount of unquoted investments - -
Total 17.64 55.62
Current: i
Investments in Quoted Mutual Funds measured at g
FVTPL: :
SBI Liquid Fund 1627 .54 - INR 52.13 50.34
ICICI Prudential Liquid Fund 17216.86 - INR 52.18 50.36
HDFC Liquid Fund 1296.35 - INR 52.08 50.35
: Total 156.39 151.05
Aggregate amount of quoted investments and market value thercof 156.39 151.05
Aggregate amount of unquoted investments - -
Total 156.39 151.05




Harita Fehrer Limited
No.29. Haddows Road, Chennai - 600 006

(CIN ‘U25200TN2008PLC0O68S 13}
Notes To Financial Statements Rs. in Lakhs
Note
No. Particulars Ak o
31-03-2021 31-03-2020
4 |Other Financial Assets
Non Current
Unsecured and Considered Good
(a) Security Deposits 9926 128 68
(b) Other Bank Balances (Bank Deposits) 30.15 30.15
129.41 158.83
Current
Unsecured and Considered Good
(a} Salary Advances 16 83 12.07
(b) Accrued interest & Others 31.61 3429
A844 |~ 46.36
——=ze 2
5§ |Other Non Current Assets
Advances for Capital Goods 52.77 71.65
52.77 71.65
6 |Inventories*
* Valued at Lower of Cost or Net Reatizable Value
a) Raw materizls and components 1,249.58 91092
b) Work-in-progress 1,075.67 81740
¢) Finished goods 566.35 351.00
d) Goods in Transit - Finished Goods Sd.44 19.62
f) Goods in Transit - Raw Materials 071 -
g) Stores, Tools & Dies 584,76 552.62
' 3,571.51 2,651.86
7 |Trade Receivables
Unsecured
Considered good 11.396.19 7.283.11
11,396.19 7,283.11
8 |Cash and Cash Equivalents
a) Balance with Banks
«in Current account 57516 1,107.43
-in Fixed deposit 2,10G.00 -
b)  Cashon hand 0.90 367
2,676.06 1,111.10
9 |Other Current Assets
a) Advance to Suppliers and Service Providers 31388 321.44
b) Balance with Government Authorities 17122 203.62
¢} Prepaid expenses ' 55.62 64.82
d) Govt, Grant Receivable 56.71 5494
¢) MEIS Serips / Export incentive receivable 31808 . 6797
635.48 712,79




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

Notes To Financial Statements

(Rs. in Lakhs)

Note
No.

Particulars

10

Equity Share Capital

a) Details of authorised, issued and subscribed share capital
, As at 31-03-2021 As at 31-03-2020
Particulars
: Number Amount Number Amount
Authorised equity share capital:
Equity Shares of Rs.10/- each 2,01,00,000 2,010.00 2,01,00,000 2,010.00
Issued, subscribed and paid up ss |
Equity Shares of Rs.10/- each 2,00,98,040 2,009.80 2,00,98,040 2,009.80

b) Reconciliation of equity shares outstanding at the

beginning and at the end of the year

As at 31-03-2021

As at 31-03-2020

Particulars
Number Amount Number Amount

Shares outstanding at the beginning of the year 2,00,98,040 2,009.80 2,00,98,040 2,009.80
Shares Issued during the year - - = -
Shares outstanding at the end of the year 2,00,98,040 2,009.80 2,00,98,040 2,009.80
¢) Shares held by holding/ ultimate holding company

Particulars 31-03-2021 31-03-2020
Harita Seating Systems Limited 1,02,49,994 1,02,49,694
% of holding - 51.00% 51.00%

Terms and rights attached to equity shares:

The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each sharcholder is eligible for one
vote per share held. The shareholders have rights in proportion to their shareholding for dividend as well as for assets, in case of

liquidation.
d) Details of shareholders holding more than 5% shares in the company
T —— 31-03-2021 31-03-2020
No. of Shares % Holding No. of Shares | % Holding
Harita Seating Systems Limited 1,02,49,994 51.00% 1,02,49,994 51.00%
F S Fehrer Automotive GmbH 58.48,040 49.00% 98,48,040 49.00%




Harita Fehrer Limited
No.29. Haddows Road, Chennai - 600 006

(CIN ‘U25200TN2008PLC068513)
Notes To Financial Statements Rs. in Lakhs
Note dxat Aunt
No. . sa sa
¢ Particulars 31-03-2021 31-03-2020
11 |Other Equity
Share Premium 9,248.79 924879
General Reserves 8167 8167
Retained earnings 8,138.43 6.342.23
1 7,468.59 15,672.69
12 |Provisions
Non-Current
Leave Encashment 82.71 8162
Gratuity 81.98 55.39
164.6% 137.01
Current - -
Provision for Employee Benefits
Leave Encashment 6.26 678
Other provision "
Warranty 24.62 34.38
30.88 41.16
13 |Trade payzbles
Unsecured
a) Dues to Micro and Smal! Enterprises** (Refer note no. 30) 101546 549.31
b) Dues to enterprises other than Micro and Small Enterprises 9,007 68 6,369.03
10,023.14 6,918.34
** Dues to Micro and small Enterprises have been determined to the extent such
parties have been .identified on the basis of information collected by the
|management. The entire closing balance represents the principal amount payable
to these enterprises. There are no interest due or outstanding on the same.
14 |Other Financial Liabilities
a) Security deposits 2.10 220
b) Payable against Capital Goods 202.77 224,44
209.87 226.64
15 |Other Current Liabilities
a) Statutory Dues 7017 62.56
b} Employee Dues 305.02 254.59
¢) Advances from customers 484 40 123.10
859.59 440.28




Harita Fehrer Limited
No0.29, Haddows Road, Chennai - 600 006
{CIN :U25200TN2008PLC068513)

Notes To Financial Statements Rs. in Lakhs
Note —— Year ended Year ended
No. 31-03-2021 31-03-2020
16 |Revenue from Operations y
a}  Sale of Products - Gross 3991041 43,486.63
Sales of traded goods 1.459.07 845.11
by  Other Operating Revenues
- Scrap Sales 119.62 189.81
Total 41,489.10 44,521.55
17 |Other Income e -
a) Interest Income 75.45 9.52
by  MEIS Income 31.61 42.94
¢} Net Gain on Sale of Investment/Fair valuation - 1.05
d}  Rental Income 95.76 73.39
¢} Duty Drawback 18.92 21.89
) Foreign exchange gain (Net) - 13.39
g} Provision no longer required 46.10 -
267.84 162.18
18  |Cost of Material Consumed
Opening Stock of Raw materials 910.92 1,029.90
Purchase of Raw Materials and Components 28.646.34 30,770.74
. ' 29,557.26 31,800.64
Less: Closing Stock of Raw Materials 1,250.29 910.92
28,.306.97 30,889.72
Purchase of stock in trade 1,460.38 821.91
19 |Changes in Inventory of Finished Goods and Work-in-Progress
a}Opening stock
Work-in-progress 817.40 585.10
Finished goods 370.62 516.40
1,188.02 1,101.50
b)Closing stock:
Work-in-progress 1,075.67 817.40
Finished goods 660.79 370.62
1,736.46 1,188.02
- Total(a-b) (548.44) (86.52)




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLCO68513)

Notes To Financial Statements Rs. in Lakhs
Note Particulars Year ended Year ended
No. 31-03-2021 31-63-2020
20 |Employee Benefits Expense
a) Salary, Wages and Bonus 4,336.22 4,168.35
b}  Contribution to provident and other funds 197.99 166.44
c}  Staff welfare expenses 695.27 738.63
5,229.48 5,073.42
21  |Finance Costs
a) Interest Expense 0.02 60.34
b}  Other Borrowing Cost S ] 16.21
¢}  Interest on lease liabilities 10.69 28.95
d) Interest on income tax expenses 27.16 -
' 59.48 105.50
22 |Depreciation and Amortization Expense
a}  Depreciation on property plant and equipment 1,380.33 1,406.28
b}  Depreciation on right of use asset 168.87 170.76
¢} Amortisation on intangilble assets 27.83 30.54
1,577.03 1,607.58
23 |Other Expenses
Consumption of stores and spare parts 442.52 479.51
Power and fuel 621.71 688.05
Rent - 0.31
Rates and taxes 39.41 51.65
Repais - buidling 40.15 46.59
Repairs - plant and equipment 465.47 714.60
Repairs - others 22.61 4545
Insurance 102.26 99.85
Audit fees and Reimbursement of expenses
- As auditors - statutory audit 14.00 14.00
- For taxation matters 1.00 1.00
- For other services 1.00 1.0¢
- Reimbursement of expenses 033 6.37
Transportation Expense 670.53 625.52
Sales Promotion 0.82 36.96
Legal and professional Charges 232.03 283.97
Travelling and Conveyance 28.41 154.65
Data processing 78.82 82.51
Security detective Charges 119.28 123.98
Printing & stationery 26.32 29.15
Foreign exchange loss {(Net) 30.21 -
Bank Charges 14.31 24.20
Trade and other receivables written of T 2.14 23.80
Corporate Social Responsibility Expenses 65.00 70.00
Loss on sale of fixed assets / write off (Net) 33.54 34.17
Net Loss on Sale of Investment/Fair valuation 15.71 “
Miscellaneous expenses (under this head there is no expenditure which 103.72 101.88
expenditure which is in excess of 1% of revenue from operations
or Rs.10 lakh, whichever is higher)
3,171.30 3,743.17




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 4606
(CIN :U25200TN2008PLC068513)

Notes To Financial Statements Rs. in Lakhs
Note Particul Year ended Year ended
No. articutars 31-03-2021 31-03-2020
24 |Income tax expense )

(a) Income tax expense

Current tax 657.75 656.83

Current tax on profits for the year 657.75 656.83

Deferred tax

Decrease (increase) in deferred tax assets . 2468 3.94

(Decrease) increase in deferred tax labilities (57.29) -368.80

Total Deferred tax expenses {32.61) {364.86)

Adjustments recognised in current year tax of prior periods - -

Total Tax expenses 625.14 291.97

(b) Reconciliation of tax expense and the accounting profit multiplied by

Profit before income tax expense 2,500.74 2.528.95

Tax at the Indian tax rate of 25.168% (PY-25.168%) 629.39 636.49

Tax effect of amounts which are not deductible (taxable) ) 121
in calculating taxable income: ’

Corporate social responsibility expenditure 8.18 8.81

Others (12.43)] - (354.54)
Income tax expense 625.14 291.97




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

Notes To Financial Statements

{Rs. In Lakhs)

Note
No.

Particulars

25

Employee benefit obligations

As at 31-03-2021

As at 31-03-2020

Current Non-current Total Current Non-current Total
Compensated absences . 6.26 - 82.71 §8.97 6.78 81.62 88.40
Gratuity - 81.98 81.98 - 55.39 55.39
Total employee benefit obligations 6.26 164.69 170.95 6.78 137.01 143.79

(i) Compensated absences

As at 31-03-2021

As at 31-03-2020

Current leave obligations expected to be settled
within the next 12 months ;

6.26

6.78

(if) Gratuity

The company extends defined benefit plans in the form of gratuity to employees, The Company has formed "Harita Fehrer Limited Employees Group Gratuity Scheme” with Life
Insurance Corporation of India (LIC). Contribution to gratuity is made to LIC in accordance with the scheme framed by the corporation. The Company has made contribution towards

Gratuity based on the actuarial valuation,
(iii) Defined contribution plans

Contribution to provident fund is in the nature of defined contribution plan and are made to provident fund account maintained by the Government on its account,




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLCO68513)

Notes To Financial Statements

(Rs. In Lakhs)

Npte Particulars
No.
25 |Employee benefit obligations
GRATUITY LEAVE ENCASHMENT
Paiitoulars Presen.t va‘!ue Fair value of plan N ki Presen‘t va-lue Fair value of plan Net amount
" of obligation assets of obligation assets

Position as at April 1, 2019 (A) 256.00 263.79 (7.79) 53.27 - §3.27
Current service cost 34,38 : - 34.38 - - -
Interest expense/(income) 20.46 16.37 1.09 421 - 4.21
Total amount recognized in 54.84 1937 3847 421 421
profit or loss (B) -
Remeasurements ‘

(Gain)/loss from change in financial assumptions 3495 ) 34.95 6.72 . 6.72

Experience (gains)/losses (3.36) 3.89 (7.25) 2420 24.20
Total amom}t r?cngmzed in other 31.59 3.89 2770 30.92 30.92
comprehensive income (C)
Employer contributions - - - - - -
Benefit payments (20.28) (20.28) - - - -
Total cash flow (1) (20.28) (20.28) - - - -
March 31, 2020 (AYHBYHC)HD) 322.15 266.77 55.38 88.40 - 88.40
Position as at April 1, 2020 (A) 322.15 266.77 55.38 88.40 - 88.40
Current service cost 41.55 - 41.55 . = -
Interest expense/(income) 21,65 20.20 1.45 5.85 - 5.853
Totabwmomunt recogaived in 63.20 20.20 43.00 5.85 ; 5.85
profit or loss (B)
Remeasurements

; . ; ; (13.18) ]

(Gain)/loss from change in financial assumptions (13.18) - (1.69) (1.69)

Experience (gains)/losses 110.01 - 110.01 (3.59) - -3.59
Total amount recognized in other
comprehensive income (C) 083 o A (5:28) 3 i
Employer contributions - 113.24 (113.24) - : w
Benefit payments (108.45) (108.45) - - - -
Total cash flow (D) (108.45) 4.79 (113.29) % : %
March 31, 2021 (AYHBYHC)+(D) 373.73 291.76 81.97 88.97 - 88.97




Harita Fehrer Limited
No0.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

Notes To Financial Statements

(Rs. In Lakhs)

Note
No.

Particulars

25

Employee benefit obligations

The net liability disclosed above relates to funded plans are as follows:

Particulars ' As at 31-03-2021 As at 31-03-2020
Present value of funded obligations 373.73 T 32215
Fair value of plan assets 291.76 266.77
{Excess)/Deficit of funded plan 81.97 55.38
(iv) Post-Employment benefits
Significant estimates: actuarial assumptions and sensitivity
The significant actuarial assumptions were as follows:

GRATUITY LEAVE ENCASHMENT
Details As at 31-03-2021 As at 31-03-2020 | As at 31-03-2021 As at 31-03-2020

Discount rate 6.97% 6.66% 6.94% 6.65%
Salary growth rate 5.50% 5.50% 5.50% 5.50%
Attrition rate 3.00% 3.00% 3.00% 3.00%
Mortality rate "IALM (2006-08) Ultimate

Assumptions regarding future mortality for pension and medical benefits are set based on actuarial advice in accordance with published statistics and experience.

These assumptions translate into an average life expectancy in years for a pensioner retiring at age :58 Years




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLCOGR513)

Notes To Financial Statements

(Rs. In Lakhs)

Note
No.

Particulars

25 |Employee benefit obligations

(v) Sensitivity analysis

Impact on defined benefit obligation

The sensitivity of the defined benefit abligation to changes in the weighted principal assumptions is:

GRATUITY Impact on defined benefit obligation
Change in assumption -
Increase in assumption Decrease in assumption
Details Asat31-03-2021 | Asat31-03-2020 | Asat31-03-2021 As at 31-03-2020 | Asat 31-03-2021 | Asat 31-03-2020
Discount rate 0.50% 0.50% 2040 17.70 (22.26) (19.55)
Salary growth rate 0.50% 0.50% (22.47) (19.47) 20.76 17.97

LEAVE ENCASHMENT

Change in assumption

Impact on defined

benefit obligation

Increase in assumption

Decrease in assumption

Details As at 31-03-2021 | Asat 31-03-2020 | Asat 31-03-2021 As at 31-03-2020 | Asat 31-03-2021 | Asat 31-03-2020
Discount rate 0.50% 0.50% 4.00 431 (4.32) (4.69)
Salary growth rate 0.50% 0.50% (4.36) (4.72) 407 4.38

(vi) Risk exposure
Asset volatility

Changes in bond yields

Major category of plan assets as a % of total plan assets:

The sensitivity of the defined benefit obligation to other assumption are insignificant

Gratuity

As at 31-03-2021 As at 31-03-2020

100.00% 100.00%

The following payments are expected contributions to the defined benefit plan in future years:

As at 31-03-2021 As at 31-03-2020

Funds managed by LIC 14.42 24.53

- \|Between 2 and 5 years 93.62 69.02

;) O ||Beyond 5 years 134.19 115.72
Total 242.23 209.27

Through its defined benefit plans, The company is exposed to a number of risks, the most significant of which are detailed below:

i,

The plan liabilities are calculated using a discount rate set with reference to bond yields; if plan assets underperform this yield, this will create a deficit.

A decrease in bond yields will increase plan liabilities, although this will be partially ofTset by an increase in the value of the plans bond holdings.




Harita Fehrer Limited

No.29, Haddows Road, Chennai - 600 006

(CIN :UU25200TN2008PLCO068513)

The balance comprises temporary differences attributable to:

Notes To Financial Statements (Rs. In Lakhs)
hf"w Particulars
No.
26  |Deferred tax Liabilities/(assets) (Net)

As at 31-03-2021 | As at 31-03-2020
Expenses allowed on payment basis {22.39) (22.70)
Total deferred tax (assets) (22.39) (22.70)
Fair Valuation of Investments (30.44) 1.36
Depreciation 493.33 523.08
Net deferred tax Liabilities/(Assets) 440.50 501,74 |~
Movement in deferred tax assets ,

Particilars Depreciation Expenses allowefl Fair Valuation Total
on payment basis | of Investments

At April 1, 2019 881.88 (19.67) 11.37 873.58
(Charged)/credited:
- to profit or loss ) (358.719) 3.94 (10.01) (364.86)
- to other comprehensive income - (6.98) - (6.98)
As at 31-03-2020 523.09 (22.71) 1.36 501.74
(Charged)!crediie_d:
- to profit or loss (29.75) 24.68 (27.54) (32.61)
- to other comprehensive income - (24.37) (4.26) (28.63)
As at 31-03-2021 493.34 (22.40) (30.44) 440.50




Harita Fehrer Limited
N0.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008SPLC068513)

Notes to financial statements

(Rs. In Lakhs)

Note
No.

Particulars

27 |Fair value measurements

Financial instruments by category

Financial instruments and risk management

As at 31-03-2021

As at 31-03-2020

Particul
PR FVTOCI | FVTPL |Amortized cost] FVTPL |Amortized cost

Financial assets
Investments

- Equity instruments 15.04 2.60 - 55.62 -

-Mutual Funds - 156.39 - 151.05 -
Trade receivables - - 11,396.19 - 1+~.  L283.11
Cash and cash equivalents - - 2,676.06 - 1,111.10
Security deposits - - 99.26 - 128.68
Other Bank Balances (Bank Deposits) - 30.15 - 30.15
Accrued interest & Others - - 31.61 - 34.29
Salary Advances - - 16.83 - 12.07
Total financial assets 15.04 158.99 14,250.10 206.67 8,599.40
Financial liabilities
Trade payables - 10,023.14 - 6,918.34
Salary Pavable - 305.02 - 254.59
Security deposits . . 2.10 . 2.20
Other Financial liability (payable - 207.77 - 224.44
against capital goods)
Lease liability - - 12.90 - 225.67
Total financial Habi]ities - - 10,550.93 - 7,625.24

(i) Fair value hierarchy

the accounting standard. An explanation of each level follows underncath the table.

Financial assets and liabilities measured at fair value - recurring fair value measurements

Notes - Level 1 Level 2 Level 3 Total
At 31 March 2021
Financial assets =
Financial Investments at 3 156.39 - 17.64 174.03
FVTPL/FVTOC!
Teotal financial assets 156.39 - 17.64 174.63
At 31 March 2020
Financial assets
Financial Investments at 3 151.05 - 55.62 206.67
FVTPL/FVYTOCI
Tatal financial assets 151.05 - 55.62 206.67

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (a) recognized and
measured at fair value and (b) measured at amortized cost and for which fair values are disclosed in the financial statements. Te provide an indication

about the reliability of the inputs used in determining fair value, the group has classified its financial instruments into the three levels prescribed under




Harita Fehrer Limited
N0.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC0O68S13)

Notes to financial statements {Rs. In Lakhs)

Note
No.

Particulars

27

Financial instruments and risk management
Fair value measurements

Level 1: Level 1 hicrarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and
mutual funds that have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock exchanges is valued using

the closing price as at the reporting period. The mutual funds are valued using the closing NAV.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is
determined using valuation techniques which maximize the use of observable market data and rely as little as possible on entity-specific estimates. If

all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for
unlisted equity securities,

There are no transfers between levels 1 and 2 during the year.

The company’s policy is to recognize transfers into and transfers out of fair value hierarchy levels as at the end of the reporting period.

Fair value of assets carried at amortized cost
The carrying amounts of trade receivables, trade payables, loans, deposits, advances, borrowings, cash and cash equivalents and other current financial
liabilities are considered to be the same as their fair values, due to their shost-term nature.
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Harita Fehrer Limited
No0.29, Haddows Road, Chennai - 600 006

(CIN :

U25200TN2008PLCO068513)

Notes to financial statements

(Rs. In Lakhs)

Note
No.

Particulars

29

Capital management
(a) Risk management

The company’s objectives when managing capital are to
other stakeholders, and
* maintain an optimal capital structure to reduce the cost of capital.

capital to shareholders, issue new shares or sell assets to reduce debt.

« safeguard their ability to continue as a going concern, so that they ean continue to provide returns for shareholders and benefits for

In order to maintain or adjust the capital structure, The company may adjust the amoum of dividends paid to shareholders, return,

Company has minimal debt currently and it intends to maintain a optimal gearing ratio for optirriizing shareholder value

(b) Dividends
31-Mar-21 31-Mar-20
(i) Equity shares
Interim dividend (including tax) for the year ended 31 March 2021 - Nil - -
For the year ended 31 March 2021 - -
As at/ Year ended As at/ Year ended
1
gLSIFELE:)PS;‘iS{ESUNDER MICRO, SMALL AND MEDIUM 31.03-2021 Sha%d00
30 |Trade payables pertaining to micro and small Enterprises 1,015.46 549.31
Disclosure under Micro,Small and Medium Enterprises Development Act, 2006 ’
; The principal amount and interest duc thercon remaining unpaid to any
D supplicr at the end of each accounting year:
a) Principal (all are within agreed credit period and not due for payment) 101546 549.31
b) Interest (as no amount is overdug)
The amount of interest paid by the buyer in terms of Section 16 of the Micro,
. Small and Medium Enterprises Development Act, 2006 along with the amount
1 of payment made to the supplicr beyond the appointed day during cach ) .
accounting year.
The amount of interest due and paysble for the period of delay in making
... |payment (which have been paid but beyond the appointed day during the year)
) but without adding the interest specificd under the Micro, Small and Medium ) B
Enterprises Development Act, 2006
; The amount of interest accrued and remaining unpaid at the end of each
v) accounting year i )
The amount of further interest remaining duc and payable even in the
succeeding years,unfil such date when the interest dues as above are actually
paid to the small enterprise,for the purpose of disallowance as deductible
Y) expenditure under Section 23 of the Micro, Small and Medium Enterprises : )
Development Act, 2006
31 |Expenditure incurred on Corporate social responsibility activities
a) Gross amount required to be spent by the company 65.00 65.51
b) Amount spent during the year in cash
i) Construction/ acquisition of any asset - -
ii) On purposes other than (i) above 65.00 70.00




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

Notes to Financial Statements
32 Note related to transition Ind As 116 and Lease liability

The Company has adopted Ind AS 116 'Leases’ with the date of initial application being
April 1, 2019. Ind AS 116 replaces Ind AS 17 — Leases. The Company has apptied Ind
AS 116 using the modified retrospective approach, under which the cumutative effect of
initial application is recognised in retained earnings at April 1, 2018. The comparative
information in the financial statements would not be restated and would be presented
based on the requirements of the previous standard i.e. Ind AS 17.
In adopting Ind AS 116, the Company has applied the below practical expedients:
a) The company applied a single discount rate lo a portfolio of leases with reasonably
similar characteristics
b) The company relied on its assessment of whether leases are onercus applying ind
AS 37, Provisions, Contingent Liabilities and Contingent Assets, immediately before the
date of initial application as an alternative to performing an impairment review as per
Ind AS 36 Impairment of assets.

¢) The Company has treated the leases with remaining lease term of less than 12
months as "short term leases”.

d) The Company has excluded the initial direct costs from measurement of the right-of-
use asset al the date of transition

e) The company used hindsight, such as in determining the lease term if the contract
contains options to extend or terminate the lease,

Effective 1st April 2019, the company has adopted Ind AS 116 “Leases” and applied the
Standard to its leases retrospectively and has recognised the effect of the cumulative
adjustment (net of taxes) of Rs. 58.35 Lakhs in the opening balance of retained
earmings, on the date of initial application (1st April 2019). Accordingly, comparatives for
the period prior has not been restated

The adoption of the Standard has resulted in recognising “Right-of-Use Asset” of Rs.
344,17 lakhs and a corresponding “Lease Liability” of Rs.402.52 lakhs as at the date of
initial application (i.e 1st April 2019).

* Measurement of lease liabilities as on 31st March 2021

Particulars Rs. in lakhs
Operating lease commitments disclosed as at 31st March 2018 502.56
Weighted average incremental borrowing rate as at 1st April 2018 0.00%
Discounted using the lessee’s incremental borrowing rate of at the date of initial

application 402.52
Add:

Lease payments relating to renewal peniods not included in operating lease
commitments as at 31 March 2019 =
Commitments relating to short-term leases -
Commitments relating to leases of low-value assets B

Lease liabilities as at 1st April 2019 402.52

Lease liability recognised as at 1st April 2019

Of which are:
Current lease liabilities 178.56
Non-current lease liabilities - 223.96
402.52
Lease liability reéognised as st 31st March 2020
Of which are: N
Current lease liabilities 212.77
Non-current lease liabilities 12.90
225.87
Lease liability recognised as at 1st April 2020
Of which are:
Current lease liabilities 21277
Non-current lease liabilities 12.80
225.67
Lease liability recognised as at 31st March 2021
Of which are: )
Current lease liabilities 12.90

L~ Non-current lease liabilities i

12.90




Harits Fehrer Limited

No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLCOGBS13)

Notes to Firancial Statements

33 Revenue from contracts with customers

A Disaggregated revenue

Revenue from contracts with customers are disaggregated into categones that depict how the nature, amount, liming
and uncertainty of revenue and cash flows are affected by economic factors. The Company identifies the product hines,
amongst others to indicate the faclors as mentioned above The details of revenue from contracts with cusiomers on the

basis of various product lines are as under -

For the year For the year
Particulars ended ended
31-03-2021 31-03-2020

{a) Type of goods or service .

{1) Sale of Preducts 3991041 43,486 63
(1) Sale of Traded Goods 1,459 07 B45.11
(111) Sale of Scraps 11962 189 81

41,489 10 4452155

() Timing of recognition of revenue

{1) At apointintime 4148910 44,521 55
(i) Over time . - -

41,489 10 44,521.55

B The operations of the Company relate to only one segment viz,, ve

¥

and tools Thus, the

information on the relationship between disaggregated revenue under Ind AS 115 and for reportable segment under Ind

AS 108 is not required.

C Reconciliation of contracts with customers

The following schedule gives the movement of contract liabslities for the reporting period

Far the year Forthe year

Particalars ended ended

: 31-03-2021 31-03-2020
Contract liabihitics at the beginning of the period 12310 114.16
Add / (Less): '
Consideration received during the year as advance 48245 123.10
Revenue recognized from contract lisbility 121.15 114.18
Contract liabilities at the end of the period 484 .40 123.10

Payments are received in advance towards contracts entered with customers, and is recognised
as a contract liability. As and when the performance obligation is met the same is recognized as

Tevenue

D Transaction price allocated to the remaining performance obligations

The Company’s contracts with customers are short term contracts with performance obligations that has an original
expected duration of one year or less. Therefore, taking the practical expedient, the details on transaction price

allocated to the remaining performance obligations are not disclosed.

E Reconciliation of revenue with contract price:

For the year For the year
ended ended
Particulars 31-03-2021 31-03-2020
{1)|Contract price 5 41.79047 4498293
{ii)| Adjustments :
Discounts 346 89 461.38
{iii)|Revenue from operations as per Statement of Profit and loss 41,443 58 44,521.55

F There is no impact on the retained eamings as on the date of adoption of the standard. No effect on
any financial statement line item due to application of this standard and there is no requirement to

disclose the same.




Harita Fehrer Limited
No.29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLC068513)

Notes to financial statements (Rs. In Lakhs)
Note :

Parti
No. articulars

34  |Segment information

(a) Description of segments

The Board of Directors of the Company has been identified as the Chief Operating Decision Maker
(CODM). They evaluate the company performance, allocate resources based on the analysis of various
performance indicators of the company as a single unit. Therefore, there is no reportable segment for the
company. The company is domiciled in India.

(b) Entity wide disclosures
(i) Revenue from geographical areas
The entire revenue from operation is derived from India
All non current assets are within India.
(ii) Information about major customers
Revenue of approximately Rs.17,122/- Lakhs (Last year — Rs.20,055 Lakhs) is derived from a single
customer.




Harits Fehrer Limited
No 29, Haddows Road, Chennai - 600 006
(CIN :U25200TN2008PLCUO68513)

Notes to financial statements (Rs. In Lakhs)
Note i
Ne. Particulars
35 |Related party disclosure
Disclosure is made as per the requirements of the standard and the same is furnished below:
Reporting entity Harita Fehrer Limited
List of related parties:
Holding Company Harita Seating Systems Limited (HSSL)
Tavesting Associate F.S, Fehrer Automotive GmbH, Germany
Key Management Personnel (KMP) Non-executive Independent Directors:
£ 1 Jaffar Ali, L. Bhadn
Non-executive Non-independent Directors:
H Laksmanan, C.N.Prasad, Christian Prause,
Anke Kuhimann Cattau
Particulars of transactions with related parties
. As 2t/ Year ended As at / Year ended 31-
v P i
StRe. articulars 31-03-2021 032020
1 Purchases from
a) Harita Seating Systems Limited 397.47 225.64
b) F S Fehrer - 1.91
¢)Minda Industries Ltd(Arm rest Dar Casting) 2518 -
d)Minda Kyoraku Ltd(Innova Blow mouided Shell) 1233 -
2 |Sales to Harita Seating Systems Limited
a) Components 387977 3457.01
b) Capital goods 7015 B6.13
3 Sales to Minda Industries Limited
“a)Polyster epoxy powder 223 -
3 [Rendering of Services to HSSL & F S Fehrer:
&) Harita Seating Systems Limited 190.45 188.01
4 Receipt of Services from HSSL & F S Fehrer:
a) Harita Seating Systems Limited 63848 759.48
b) F S Fehrer Ltd 66.16 66.16
5 |Pividend paid to related parties
) Harita Seating Systems Limited - -
b) F S Fehrer L1d - &
6 {Remuneration to Key Management Persosnel (KMP) 2.10 235
As at/ Year ended As at/ Year ended 31-
Parti nces wi ri
articulars of outstanding haia!cu ith related parties $1-03-2021 03-2020
7 {Payable
a) Aarita Seating Systems Limited 405.27 . 60618
b) F S Fehrer Limited 2977 14.88
c)Minda Industries Limited{Arm rest Dar Casting) 193 -
d)Minda Kyoraku Lid(Innova Blow moulded Shell) 426 -
8 Receivable
a) Harita Seating Systems Limited 3,205.52 1,804.84
b)Minda Industries Limited{{Arm rest Dar Casting) 0.88 -




Harita
No.29.

Fehrer Limited
Haddows Road, Chennai - 600 006

(CIN :U25200TN2008PLC0O685113)

Notes To Financial Statements (Rs. In Lakhs)
Note Particul Asat/ Year ended | As at/ Year ended
No articutars 31-03-2021 31-03-2020
External commercial borrowings for acquisition of an asset Not Applicable Not Applicable
The company has not entered in to any transaction in derivative instruments and hence :
reporting on currency swapping / interest rate structure does not arise.
36(Government grants ]
During the financial year under review the Company has received and recognized
following government granis:-
a. Duty drawback on exports 18.92 21.89
b. Merchandise Exports from India Scheme benefits on exports 3161 42,94
c. Pradhan Mantri Rojgar Protsahan Yojana scheme benefits (the amount is  credited
5 2.67
to PF Employer Contribution) -
37|Earnings per share
Profit after tax as per Statement of Profit & Loss 1,875.60 2,236.98
Adjusted Profit for the Current Period 1,875.60 2,236.98
Weighted Average No of equity shares 2,00.98,04C 2,00,98,040
Nominal value of equity shares -Rs. 10.00 10.00
Basic and diluted earnings per share - Rs. 9.33 11.13
38| Provisions, Contingent liability and contingent asset
(i¥Claims against the company not acknowledged as debt :
Sales Tax (deposit paid- Rs.38.78 lacs) (PY- Rs.66.20 lacs) 81.67 191.34
Income Tax 204.27 23423
Others 28.18 28.18
The future cash flows on the above items are determinable only on receipt of
the decisions / judgments that are pending at various forums / authorities.
The Company does not expect the outcome of these proceedings to have a
materially adverse effect on its financial results.
(ii} Commitments:
Estimated amount of contracts remaining to be executed on capital account
and not provided for 66.32 222.45
39{Audit fees and Reimbursement of expenses
- As auditors - statutory audit 14.00 14.00
- For taxation matters 1.00 1.00
- For other services, 1.00 1.00
- Reimbursement of expenses .
(i) Statutory Auditors 0.07 121
{ii) Preceeding Auditors 0.26 5.16
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Notes To Financial Statements (Rs. In Lakhs)
Note Particulars As at/ Year ended | As at/ Year ended
No 31-03-2021 31-03-2020

40/MATERIAL CHANGES AND COMMITMENTS

Consequent to the outbreak of the COVID-19 pandemic, the Indian government
announced a lockdown in March 2020. Subsequently, the national lockdown was lifted
by the government. Due to second wave of COVID-19, regional lockdowns continue
to be implemented in areas where significant number of COVID-19 cases exists. The
impact of second wave of COVID-19 may lead to a rise in the claims.

Based on assessment of the impact of COVID-19 on the operations of the Company
and ongoing discussions with customers, vendors and service providers, the Company
is confident of obtaining regular supply of raw materials and components, resuming
supply chain logistics and serving customers.

The Company has considered the possible effects of COVID-19 on the carrying
amounts of Property, Plant and Equipment, Investments, Inventories, Trade Receivable
and Other Current Assets. In developing the assumptions relating to the possible future
uncertainties in the economic conditions because of this pandemic, the company, as at
the date of approval of the financial results, has used external and internal sources of
information / Indicators to estimate the future performance of the Company. Based on
current estimates the Company expects the carrying amount of these assets to be
recovered. The impact of the second wave of COVID 19 on the Company's financial
results may differ from that estimated as at the date of approval of these results.

Previous year's figures have been regrouped wherever necessary to conform to

41 the Current year's classification.
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b)

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies mentioned herein are relating to the standalone financial statements
of the Company.

Brief description of the Company

Harita Fehrer Limited (‘the Company’) is a public limited company incorporated in India.
The registered office is located at “Jayalakshmi Estates”, 29, Haddows Road,
Nungambakkam, Chennai — 600006, Tamil Nadu, India.

The Company manufactures seat foams for the automotive industry. The Company has five
manufacturing plants located across India.

Basis of preparation and presentation

The financial statements comply in all material aspects with Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) read with
Companies (Indian Accounting Standard) Rules, 2015 and other relevant provisions of the
Act.

Disclosure under Ind AS are made only in respect of material items and in respect of items
that will be useful to the users of financial statements in making economic decision.

The financial statements have been prepared on the historical basis following the principles of
prudence which requires recognition of expected losses and non-recognition of unrealized
gains.

The financial statements have been prepared under accrual basis of accounting except for
certain financial assets and liabilities (as per the accounting policy below), which have been
measured at fair value.

Use of estimates and judgments

The preparation of financial statements requires management to make certain estimates and
assumptions that affect the amounts reported in the financial statements and notes thereto.
The management believes that these estimates and assumptions are reasonable and prudent.
However, actual results could differ from these estimates. Any revision to accounting
estimates is recognised prospectively in the current and future period.

This note provides an overview of the areas that involved a higher degree of judgment or
complexity. It also provides an overview of items which are more likely to be materially
adjusted due to estimates and assumptions turning out to be different than those originally
assessed. Detailed information about each of these estimates and judgments is included in the
relevant notes together with information about the basis of calculation for each affected line
item in the financial statements.
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d) Significant estimates and judgments

£)

The areas involving significant estimates or judgments are:
i) Estimation of defined benefit obligation (Note- 25)
ii) Estimation of useful life of Property. Plant and Equipment Note -1(g) and 1(h)

Going concern

The board of directors have considered the financial position of the Company at 31

March 2020 and projected cash flows and financial performance of the Company for
at least twelve months from the date of approval of these financial statements as well as
planned cost and cash improvement actions, and believe that the plan for sustained
profitability remains on course.

The board of directors have taken actions to ensure that appropriate long-term cash resources
are in place at the date of signing the accounts to fund the Company's operations.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and net of
returns, trade allowances and rebates. It excludes Goods and Services Tax.

i) Sale of products

Revenue from sale of products is recognized when the products are delivered to the
dealer / customer or when delivered to the carrier, when risks and rewards of ownership
pass to the dealer / customer, as per terms of contract.

ii) Revenue from service

Revenue from Services is recognised in the accounting period in which the services are
rendered and when invoices are raised.

Property, plant and equipment

Freehold Land is stated at historical cost. All other items of Property, Plant and Equipment
are stated at cost of acquisition/construction less accumulated depreciation / amortization and
impairment, if any. Cost includes:

i)  purchase price,

ii) taxes and duties,

iii) labour cost

directly attributable overheads incurred upto the date the asset is ready for its intended
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v)  Government grants that are directly attributable to the assets acquired.
However, cost excludes excise duty, value added tax and service tax and GST, to the extent
credit of the duty or tax is availed of.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as separate asset is derecognized when replaced. All
other repairs and maintenance are charged to the Statement of Profit and Loss during the
reporting period in which they are incurred.

Gains or losses on disposals are determined by comparing proceeds with the carrying amount.
These are included in the Statement of Profit and Loss within Other gains/(losses).

h) Depreciation

i)  Depreciation on tangible fixed assets is charged over the estimated useful life of the asset
or part of the asset (after considering double/triple shifts) as evaluated by a Chartered
Engineer, on straight line method, in accordance with Part A of Schedule II to the
Companies Act, 2013.

i) The estimated useful life of the tangible fixed assets as assessed by the Chartered
Engineer and followed by the Company is furnished below:

. Useful life in years
Particulars ’
(Nos.)
Buildings 30
Plant & Machinery 3to 15
Amortisation of Moulds 3to 10
Vehicles 8
Computer hardware 3
Furniture and Fittings 10
Office Equipment 3

iit) The residual value for all the above assets are retained at 5% of the cost. Residual values
and useful lives are reviewed, and adjusted, if appropriate, for each reporting period.

iv) On tangible fixed assets added / disposed off during the year, depreciation is charged on
pro-rata basis for the period for which the asset was purchased and used.

v) Depreciation in respect of tangible assets costing individually less than Rs.5,000/- is
provided at 100%.
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i)

)

k)

D

Amortisation of Intangible assets

Intangible assets acquired are accounted at their acquisition cost and are amortised over its
useful life, viz., 2 years in the case of software.

Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

Foreign currency translation

i) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary
economic environment in which the company operates (‘the functional currency’). The
financial statements are presented in Indian rupee, and all values are rounded off to nearest
lakhs except where otherwise indicated.

ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognized in
profit or loss.

Inventories

Inventories are valued at the lower of cost and net realizable value.

The cost of finished goods and work in progress comprises raw materials, direct labor, other
direct costs and appropriate proportion of variable and fixed overhead expenditure. Overhead
expenditures are being allocated on the basis of normal operating capacity. Raw materials are
valued at weighted average cost. Cost of inventories also include all other costs incurred in
bringing the inventories to their present location and condition. Costs of purchased inventory
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selling price in the ordinary course of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.

Non- production inventory (other than those supplied along with main plant and machinery,
which are capitalized and depreciated accordingly) are charged to profit or loss on
consumption.

m) Employee Benefits

i) Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render
the related service are recognized in respect of employees’ services upto the end of the
reporting period and are measured at the amounts expected to be paid when the liabilities
are settled. The liabilities are presented as current employee benefit obligations in the
balance sheet.

ii) Other long term employee benefit

The liabilities for earned leave are not expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service. They are,
therefore, recognized and provided for at the present value of the expected future
payments to be made in respect of services provided by employee upto the end of
reporting period using the projected unit credit method. The benefits are discounted using
the market yields at the end of the reporting period that have terms approximating to the
terms of the related obligation. Remeasurements as a result of experience adjustments and
changes in actuarial assumptions are recognized in the Statement of Profit and Loss. The
obligations are presented as current liabilities in the balance sheet if the entity does not
have an unconditional right to defer settlement for at least twelve months after the
reporting period, regardless of when the actual settlement is expected to occur.

iii) Post-employment obligation
The Company operates the following post-employment schemes:

a) Defined benefit plans such as gratuity for its eligible employees, and
b) Defined contribution plans such as provident fund.

Gratuity oblisation:

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity
plan is the present value of the defined benefit obligation at the end of the reporting period
less the fair value of plan assets. The defined benefit obligation is calculated annually by
Actuaries using the projected unit credit method. The present value of the defined benefit
obligation denominated in INR is determined by discounting the estimated future cash
. outflows by reference to market yields at the end of the reporting period on the government
] 5 \bonds that have terms approximating to the terms of the related obligation. The net interest
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cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the Statement of Profit and Loss. Remeasurement gains and losses arising from experience
adjustments and changes in actuarial assumptions are recognised in the period in which they
occur, directly in other comprehensive income (net of deferred tax). They are included in
retained earnings in the statement of changes in equity and in the balance sheet. Changes in
the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in the Statement of Profit or Loss as past service
cost.

Provident fund:

The eligible employees of the Company are entitled to receive benefits in respect of
provident fund, a defined contribution plan, in which both employees and the Company
make monthly contributions at a specified percentage of the covered employees” salary. The
contributions are made to the Provident Fund maintained by the Government.

iv) Bonus plans

The Company recognizes a liability and an expense for bonus. The Company recognizes a
provision where contractually obliged or where there is a past practice that has created a
constructive obligation.

n) Taxation

Tax expense comprises of (i) current tax and (ii) deferred tax. The income tax expense or
credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses. The current income tax charge
is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period. Management periodically evaluates positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to interpretation. It
establishes provisions, where appropriate, on the basis of amounts expected to be paid to the
tax authorities. Deferred income tax is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. However, deferred tax liabilities are not recognised if
they arise from the initial recognition of goodwill. Deferred income tax is also not accounted
for, if it arises from initial recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects neither accounting profit nor
taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the end of the reporting period and are expected to
apply when the related deferred income tax asset is realised, or the deferred income tax
liability is settled. Deferred tax assets are recognised only if it is probable that future taxable
amounts will be available to utilise those temporary differences and losses. Deferred tax
assets and liabilities are offset when there is a legally enforceable right to offset current tax
-~ 7~ assets and liabilities and when the deferred tax balances relate to the same taxation authority.
~4 5(§\qnent tax assets and tax liabilities are offset where the entity has a legally enforceable right
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to offset and intends either to settle on a net basis, or to realise the asset and settle the liability
simultaneously. Current and deferred tax is recognised in profit or loss, except to the extent
that it relates to items recognised in other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive income or directly in equity,
respectively. Where the Company is entitled to claim special tax deductions for investments
in qualifying assets or in relation to qualifying expenditure (the Research and Development or
other investment allowances), the Company accounts for such allowances as tax credits,
which means that the allowance reduce income tax payable and current tax expense. A
deferred tax asset is recognised for unclaimed tax credits that are carried forward as deferred
tax assets.

Provisions and contingencies

i) Provisions:

Provisions are recognised when there is a present obligation or constructive obligation as a
result of a past event and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and there is a reliable estimate of the
amount of the obligation. Provisions are determined by discounting the expected future
cash flows at a pre tax rate that reflects current market assessment of the time value of
money and the risks specific to the liability.

ii) Contingent Liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past -
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the company or a
present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle or a reliable estimate of the amount cannot
be made.

p) Segment reporting

q)

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker.

Leases

From 1 April 2019, leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by the Company. Contracts
may contain both lease and non-lease components. The Company allocates the
consideration in the contract to the lease and non-lease components based on their relative
standalone prices. However, for leases of real estate for which the Company is a lessee, it
has elected not to separate lease and non-lease components and instead accounts for these
as a single lease component.

—_ Assets and liabilities arising from a lease are initially measured on a present value basis.
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e fixed payments (including in-substance fixed payments). less any lease
incentives receivable

e variable lease payment that are based on an index or a rate, initially
measured using the index or rate as at the commencement date

e amounts expected to be payable by the Company under residual value
guarantees

» the exercise price of a purchase option if the Company is reasonably certain
to exercise that option, and

e payments of penalties for terminating the lease, if the lease term reflects the
Company exercising that option

Lease payments to be made under reasonably certain extension options are also included in
the measurement of the liability. The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined, which is generally the case
for leases in the Company, the lessee’s incremental borrowing rate is used, being the rate
that the individual lessee would have to pay to borrow the funds necessary to obtain an
asset of similar value to the right-of-use asset in a similar economic environment with
similar terms, security and conditions.

To determine the incremental borrowing rate, the Company:

e where possible, uses recent third-party financing received by the individual
lessee as a starting point, adjusted to reflect changes in financing
conditions since third party financing was received

e uses a build-up approach that starts with a risk-free interest rate adjusted
for credit risk for leases held by the Company which does not have recent
third party financing, and

¢ makes adjustments specific to the lease, e.g. term, country, currency and
security.

The Company is exposed to potential future increases in variable lease payments based on
an index or rate, which are not included in the lease liability until they take effect. When
adjustments to lease payments based on an index or rate take effect, the lease liability is
reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost. The finance cost is
charged to profit or loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period.

Variable lease payments that depend on sales are recognised in profit or loss in the period
in which the condition that triggers those payments occurs.

Right-of-use assets are measured at cost comprising the following:

e the amount of the initial measurement of lease liability

e any lease payments made at or before the commencement date less any lease incentives
received

any initial direct costs, and
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e restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and
the lease term on a straight-line basis. If the Company is reasonably certain to exercise a
purchase option, the right-of-use asset is depreciated over the underlying asset’s useful life.

Payments associated with short-term leases of equipment and all leases of low-value assets
are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are
leases with a lease term of 12 months or less. Low-value assets comprise IT equipment and
small items of office furniture.

r) Financial instruments

s)

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial assets and financial
liabilities are recognised when the Company becomes a party to the contractual provisions of
the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial instruments (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognized immediately in profit
or loss. Subsequently, financial instruments are measured according to the category in which
they are classified.

Financial assets

All purchases or sales of financial assets are recognized and de-recognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the time frame established by regulation or convention in the
marketplace.

All recognized financial assets are subsequently measured in their entirety at either amortised
cost or fair value, depending on the classification of the financial assets.

i) Classification of financial assets

Classification of financial assets depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition.

The Company classifies its financial assets in the following measurement categories:

* those to be measured subsequently at fair value (either through other comprehensive
income, or through profit or loss), and

those measured at amortised cost
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loss.

The classification depends on the Company’s business model for managing the financial
assets and the contractual terms of the cash flows.

A financial asset that meets the following two conditions is measured at amortised cost
unless the asset is designated at fair value through profit or loss under the fair value
option:

* Business model test: the objective of the Company's business model is to hold the
financial asset to collect the contractual cash flows.

» Cash flow characteristic test: the contractual term of the financial asset gives rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

A financial asset that meets the following two conditions is measured at fair value
through other comprehensive income unless the asset is designated at fair value through
profit or loss under the fair value option:

» Business model test: the financial asset is held within a business model whose objective
is achieved by both collecting cash flows and selling financial assets.

» Cash flow characteristic test: the contractual term of the financial asset gives rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

All other financial assets are measured at fair value through profit or loss.
ii)  Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instrument are classified at fair value through profit or loss, unless
the Company irrevocably elects on initial recognition to present subsequent changes in
fair value in other comprehensive income for investments in equity instruments which
are not held for trading.

Financial assets that do not meet the amortised cost criteria or fair value through other
comprehensive income criteria are measured at fair value through profit or loss. A
financial asset that meets the amortised cost criteria or fair value through other
comprehensive income criteria may be designated as at fair value through profit or loss
upon initial recognition if such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would arise from measuring assets and
liabilities or recognising the gains or losses on them on different bases.

Investments in debt based mutual funds are measured at fair value through profit and

Financial assets which are fair valued through profit or loss are measured at fair value at
the end of each reporting period, with any gains or losses arising on re measurement
recognized in profit or loss.
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Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost less provision for impairment.

iv) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
include cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities in the balance sheet.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model to
the following:

« financial assets measured at amortised cost
« financial assets measured at fair value through other comprehensive income
Expected credit loss are measured through a loss allowance at an amount equal to:

* The twelve month expected credit losses (expected credit losses that result from
those default events on the financial instruments that are possible within twelve
months after the reporting date); or

 Full life time expected credit losses (expected credit losses that result from all
possible default events over the life of the financial instrument).

For trade receivables or any contractual right to receive cash or another financial asset
that result from transactions that are within the scope of Ind AS 18, the Company always
measures the loss allowance at an amount equal to lifetime expected credit losses.

t) Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective
interest rate method or at fair value through profit or loss.

i) Trade and other payables

Trade and other payables represent liabilities for goods or services provided to the
Company prior to the end of financial year which are unpaid.

ii) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred.
/7 Borrowings are subsequently measured at amortised cost. Any difference between the
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proceeds (net of transaction costs) and the redemption amount is recognised in profit or
loss over the period of the borrowings using the effective interest rate method.

Borrowings are removed from the balance sheet when the obligation specified in the
contract is discharged, cancelled or expired. The difference between the carrying amount
of a financial liability that has been extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss.

iii) Foreign exchange gains or losses

For financial liabilities that are denominated in a foreign currency and are measured at
amortised cost at the end of each reporting period, the foreign exchange gains and losses
are determined based on the amortised cost of the instruments and are recognised in
profit or loss.

The fair value of financial liabilities denominated in a foreign currency is determined in
that foreign currency and translated at the exchange rate at the end of the reporting
period. For financial liabilities that are measured as at fair value through profit or loss,
the foreign exchange component forms part of the fair value gains or losses and is
recognised in profit or loss.

u) Borrowing costs

A

General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalised during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings, pending their
expenditure on qualifying assets, is deducted from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Government grants

Grants from the government are recognised at their fair value where there is a reasonable
assurance that the grant will be received, and the Company will comply with all attached
conditions.

Government grants relating to income are deferred and recognised in the profit or loss over the
period necessary to match them with the costs that they are intended to compensate and presented

within other income.

Government grants relating to the purchase of property, plant and equipment are included in non-
current liabilities as deferred income and are credited to profit or loss on a straight-line basis over

“/ Vsthe expected lives of the related assets and presented within other income.
SN
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w) Earnings Per Share

y)

Basic earnings per share is computed by dividing the net income by the weighted average number
of shares outstanding during the year. Diluted earnings per share is computed using the weighted
average number of shares and diluted potential shares, except where the result would be anti-
dilutive.

Dividends

Final dividends on shares are recorded on the date of approval by the shareholders of the
Company.

Warranty Obligation:

The Company provides warranties for general repairs of defects as per terms of the contract with
ultimate customers. These warranties are considered as assurance type warranties and are
accounted for under Ind AS 37— Provisions, Contingent Liabilities and Contingent Assets.



