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Minda Katolec Electironics Services Private Limited
Cash Flow Statement for the year ended 31 March 2020
(All amounts in indian Rs lakhs, unless otherwise stated)
CIN No. - U35999DL2017PTC315486

Particulars

For the year ended
31 March 2020

For the year cnded
31 March 2019

A, CASH FLOWS FROM OPERATING ACTIVITIES :
Loss before tax
Adjustments for:
Depreciation and amortization expense
Finance costs
Interest incone on fixed deposits
Liabilities / provisions no longer required written back
Unwinding of discount on security deposits
Unrealised gain/ (loss) on foreign currency fluctuations (net)
Operating (loss) before working capital changes

Working capital adjustments :
(Increase) in other financial asscts
(Increasce) in trade receivables
(Increase) in inventorics

(Increase) in other asscts

[nerease in trade payables

Increase in other financial liabilities
Increase in provisions

Increase in other current liabilities

Cash generated used in operations
Income taxes paid
Net Cash flows used in operating activities (A)

B. CASII FLOWS FROM INVESTING ACTIVITIES :
Purchase of property, plant and equipment and capital work-in-
progress
Government grant received
Fixed deposits made
Fixed deposits encashed
Interest on income tax refund
Purchase of intangible asscts
Interest received on fixed deposits
Net cash used in investing activities (B)

C. CASH FLOWS FROM FINANCING ACTIVITIES
Rent paid on leasehold asset
Repayment of borrowing
Proceeds from borrowing
Finance costs
Net cash generated from financing activilies (C)

Net increase/ (decrease) in cash and cash equivalents(A+B+C)

Cash and cash equivalents at the beginning of the year
Cnsh and cash equivalents at the end of the year

Notes to cash flow statement:

(i) Components of cash & cash equivalents:
Cash in hand
Balances with banks:
- on current accounts
- Bank overdraft
Cash and cash equivalents at the end of the year

(1,230 46) (589 69)
391 64 156 59
475.04 6384

(5 98) (297
: {0.76)
(0 56) (008)
104 48 (25 06)
(265.84) (398.13)
016 :
(477 88) (282.06)
(496 98) (610 75)
(70 47) (651.06)
1,178 61 620 08
(11.32) 1533
1075 12,11
1913 563
152.00 (387.72)
(113.84) (1,285.85)
{15.73) {3.50)
(129.57) (1,291.34)

(1,122 80) (1.148.72)
178 20 17918
(76 63) (71.60)

71 60 725.00
0.57 5
(582) 118,02)
5.4 12,50
(949.47) (321.66)
{118 50)
(841.90) :
1,807.00 1,000 00
(285 43) (47.45)
561.17 952.55
(317.87) (660.45)
(439.80) 220.65
(957.67) (439.80)

As at
31 March 2020

As at
31 March 2019

5309 5.20
(1.010 76) (445.00)
(157.67) (439.81)




Minda Rainlec Electronics Services Private Limited
Cash Fhrw Statement for the year ended 31 March 2020
{All amounts in Indian Rs. Jakhs, unless otherwise staled)
CIN No. - UU33889DL201TPTC315486

Cazh Flow Statement (Contd.)

(il The Cash Nlow statement has been prepares] under the nlirecy method as sel out in Tndian Accounting Standard-7 on Swiement of Coch
flows as notifled under section 133 of the Companies Act, 2013.

Signiflcant accounting policies 3

The notes refested to above form an integral pest of the Rinanclal statements.
As per our report of even daté attached

ForBSR & Co LLP For and'on behalf of the Board ‘
Chartered Accountants Minda Katolee Electronics Services Priviie Eindited
Firm's Registration No.: 101 24SW/ W-100022
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Kanlis Kehit V J Rao » Uda
Managing Directar Disector

Membership No: 511585 DIN: 08953855 ' DilN: 08576349
Plare: New Debhl Piace: Pune Place: Tokyo, Jepam

Date: 16 June 2020 Dates 16 June 2020 Date: 18 June 2020
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Minda Katolee Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2020

1. Corporate information

Minda Katolec Electronics Services Private Limited (“the Company™) is a private limited
company incorporated on 03 April 2017 under the provisions of the Companies Act, 2013. The
Company is a joint venture between Minda Industries Limited and Katolec Corporation (Japan).
The Company is primarily involved in the manufacturing of auto components including electrical
parts and its accessories.

The registered office of the Company is located at B-64/1, Wazirpur Industrial Area, Delhi -
110052.

The financial statement of the company for the year ended March 31, 2020 are authorised for
issue in accordance with a resolution of the Board of Directors on June 16, 2020.

2. Basis of preparation

(a) Statement of compliance
The financial statements of the Company have been prepared in accordance with the Indian
Accounting Standards (‘Ind AS’) specified in the Companies (Indian Accounting Standards)
Rules, 2015 (as amended) under Section 133 of the Companies Act 2013 (the “accounting

principles generally accepted in India™).

The financial statements for the year ended 31 March 2020 have been prepared as per the
requirements of Schedule III of the Companies Act, 2013.

The accounting policies are applied consistently (o all the periods presented in the financial
statements.

Details of the Company’s accounting policies are included in Note 3

(b) Functional and presentation currency
These financial statements are presented in Indian rupees (%), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest lakhs up to two place of
decimal, unless otherwise indicated.

{c¢) Basis of measurement

The financial statements have been prepared in accordance with the historical cost basis except
for the following items:

Items | Measurement Basis
(a) Net defined benefit (asset)/ liability RESSCH Walliel [O6 HEEnE EEReht
obligations
(b) Other financial assets and liabilities Amortised cost




Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2020

(d) Usc of estimates and judgemeats

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

This note provides an overview of the areas that involved a higher degree of judgement or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information
about the basis of calculation for cach affected line item in the financial statements.

Critical estimates and judgements
The areas involving critical estimates or judgements are:
- Estimation of income tax (current and deferred) — Note 21 and 35

Significant judgments are involved in determining the provision for income taxes including
judgment on whether tax positions are probable of being sustained in tax assessments. A tax
assessiment can involve complex issues, which can only be resolved over extended time
periods.

- Estimated useful life of intangible assets — Note 4B

The Company amortizes intangible assets on a straight-line basis over estimated useful lives
of the assets. The useful life is estimated based on a number of factors including the effects
of obsolescence, demand, competition and other economic factors such as the stability of the
industry and known technological advances and the level of maintenance expenditures
required to obtain the expected future cash flows from the assets. The estimated useful life is
reviewed at least annually.

- Estimated useful life and residual value of property, plant and equipment—Note
- 4dA

The Company depreciates property, plant and equipment on a straight-line basis over
estimated useful lives of the assets except certain plant and equipment on which depreciation
is provided on written down value basis. The charge in respect of periodic depreciation is
derived based on an estimate of an asset’s expected useful life and the expected residual value
at the end of its life. The life is based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technology. The
estimated useful life is reviewed at least annually.

- Estimation of defined benefit obligation — Note 39

The cost of the defined benefit plans, compensated absences and the present value of the
defined benefit obligations are based on actuarial valuation using the projected unit credit
method. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate; future
salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.




Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2020

- Expected credit losses on financial assets: Note 37

The impairment provisions of financial assets are based on assumptions about risk of default
and expected timing of collection. The Company uses judgment in making these assumptions
and selecting the inputs to the impairment calculation, based on the Company’s past history
of collections, customer’s creditworthiness, existing market conditions as well as forward
looking estimates at the end of each reporting period.

Estimates and judgements are continually evaluated. They are based on historical expcrience
and other factors, including expectations of future events that may have a tinancial impact on
the company and that are believed to be reasonable under the circumstances.

(e) Measurecment of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair
values, for both financial and non-financial assets and liabilities.

lFair values are categorised into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows :-

- Level |: quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level | thar are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

When measuring the fair value of an asset or liability, the Company uses observable market data
as far as possible. If the inputs used to measure the fair value of an asset or liability fall into
different levels of the fair value hierarchy, then the fair value measurement is categorised in its
entirely in the same level of the fair value hierarchy as the lowest level input that is significant to
the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the changes have occurred.

Further information about the assumptions made in measuring fair values is included in the
following notes:
- Note 40— fair value measurements

(f) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non-current
classification as per the operating cycle. Operating cycle is the time between the acquisition of
assets for processing and their realisation in cash or cash equivalents. The Company has
determined its operating cycle as 12 months for the purpose of classification of its assets and
liability as current and non-current,




Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2020

An asset is classified as current when it is:

a) Expected to be realized or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

c) Expected to be realized within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at lcast twelve months after the reporting period.

All other assets are classified as non-current.
A liability is classified as current when:

a) It is expected to be settled in normal opcrating cycle,

b) It is held primarily for the purpose of trading,

¢) It is duc to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

All other liahilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3. Significant accounting policies
a. Foreign currency transactions

i. [Initial recognition and settlement

Foreign currency transactions are translated into the functional currency of the Company using
the exchange rates at the dates of the transactions or an average rate if the average rate
approximates the actual rate at the date of the transaction. Foreign exchange gains and losses
resulting from the settlement of such transactions are generally recognised in the statement of
profit or loss.

ii. Measurement at reporting date

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilitics that are measured at fair value in a forcign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and
liabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Exchange differences are recognized in the
statement of profit or loss.

b. Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity
and a financial liability or equity instruments of another entity.

i. Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.




Minda Katolee Electronics Scrvices Private Limited
Notes to the financial statements for the year ended 31 March 2020

ii. Classification and subsequent measurement

Financial asscts
On initial recognition, a financial asset is classified as measured at:

a. Amortised cost:- These assets are subsequently measured at amortized cost using the
effective interest method, The amortized cost is reduced by impairment losses. Intcrest
income, forcign exchange gains and losses and impairment are recognized in profit and loss.

Any gain or loss or derecognition is are recognized in profit or loss.

b. FVTPL :- These asscts are subsequently measured at fair value, Net gains and losses,
including any interest or dividend income, are recognized in profit or loss. Financial assets
are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

Financial assets are not reclassified subsequent to their initial recogpition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as at FVTPL:

— The asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets that are held for trading or are managed and whose performance is evaluated on
a fair value basis are measured at FVTPL.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and
losses, including any interest or dividend income, are recognized in the Statement of profit or loss.

Financial asscts at amortized cost: These assets are subsequently measured at amortized cost using
the effective interest method, The amortized cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are recognized in the Statement of
profit or loss. Any gain or loss on derecognition is recognized in the Statement of profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability
is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated
as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net
gains and losses, including any interest expense, are recognized in profit or loss. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognized in the statement of profit or loss.
Any gain or loss on derecognition is also recognized in the Statement of profit or loss.




Minda Katolec Electronics Services Private Limited
Notes to the financial statements for the year ended 31 March 2020

iii. Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers asscts recognized on its balance sheet,
but retains either all or substantially all of the risks and rewards of the transferred assets, the
transferred assets are not derecognised.

Financial liabilities

The Company derecognizes a financial liability when its contractual obligations are discharged or
cancelled or expire.

The Company also derecognizes a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognized at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms
is recognized in the Statement of profit or loss.

i. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realize the asset and settle the
liability simultaneously.

ii. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
assets carried at amortized cost. The impairment methodology applied depends on whether there
has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by In AS 109,
which requires expected lifetime losses to be recognized from initial recognition of the
receivables.

c. Property, plant and equipment
i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing
costs, less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it is located.




Minda Katolec Electronics Services Privatc Limited
Notes to the finanecial statements for the year ended 31 March 2020

Property, plant and equipment under construction are disclosed as capital work-in-progress. Cost of
construction that relate directly to specific property, plant and equipment and that are attributable to
construction activity in general are included in capital work-in-progress.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labour, any other costs directly attributable to bringing the item to working condition for
its intended use, and estimated costs of dismantling and removing the item and restoring the site on
which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment.

Property, plant and equipment under construction are disclosed as capital work-in-progress. Cost of
construction that relate directly to specific property, plant and equipment and that are attributable to
construction activity in general are included in capital work-in-progress.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the Statement
of protit or loss.

Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

Depreciation

Depreciation on items of property, plant and equipment (except plant and equipment including tools
and dies) is provided as per straight-line method (SLM) basis, as per usetul life of the assets estimated
by the management, which is equal to the useful life prescribed under Schedule IT of the Companies
Act, 2013. Depreciation on plant and equipment including tools and dies is provided as per written
down method (WDV) basis as per useful lifc prescribed under Schedule 11 except in the case of tools
and dies, where the life is based on technical evaluation and assessment.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to) the date on which
asset is ready for use (disposed of).

Depreciation method, useful lives and residual values are reviewed at cach financial year-end and
adjusted if appropriate. In case of a revision, the unamortized depreciable amount is charged over the
revised remaining useful life. Based on internal assessment and consequent advice, the management
believes that its estimates of useful lives as given above best represent the period over which
management expects to use these assets.

Losses arising from retirement or gains or losses arising from disposal of property, plant and
equipment which are carried at cost are recognized in the Statement of Profit and Loss.

The estimated useful lives of items of property, plant and equipment are as follows:

Management estimate
Particulars - of useful life (years)
Plant and machinery 15/ 10
Office Equipment - 105
Computer Hardware 03 ]




Minda Katolec Electronies Services Private Limited
Notes to the financial statements for the year ended 31 March 2020

d.

Intangible assets

Intangible asscts that are acquired by the Company are measured initially al cost. After initial
recognition, an intangible asset is carried at its cost less any accumulated amortization and any
accumulated impairment Joss.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits from the
specific asset to which it relates.

Amortization

Amortization is calculated to write off the cost of intangible assets over their estimated useful lives
using the straight-line method (SLM), and is included in amortization expensc in the Statement of
profit or loss.

i) Computer sofiware: Amortized over a period of 6 years.

Amortization method, useful lives and residual values are reviewed at the end of each financial year
and adjusted if appropriate.

An intangible asset is derecognized on disposal or when no future economic benefits are expected
from its use and disposal.

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are
measured as the difference between the net disposal proceeds and the carrying amount of the asset
and are recognized in the Statement of Profit and Loss.

Inventories

Inventories which comprise raw materials, work-in-progress, finished goods, stores and spares, and
loose tools are carried at the lower of cost and net realisable value.

Cost of inventories comprises all cost of purchase (net of recoverable taxes, where applicable), cost
of conversion and other costs incurred in bringing the inventories to their present location and
condition.

The basis of determining costs for various categories of inventories are as follows: -

Raw materials, components, stores and spares | - Weighted average cost

and loose tools

Work-in-progress and finished goods - Material cost plus appropriate share of
labour, manufacturing overheads.

In determining the cost, weighted average cost method is used. In the case of manufactured inventories
and work in progress, fixed production overheads are allocated on the basis of normal capacity of
production facilities.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the salc.

The net realisable value of work-in-progress is determined with reference to the selling prices of
related finished products. Raw materials and other supplies held for use in the production of finished
products are nol written down below cost except in cases where material prices have declined and it
is estimated that the cost of the finished products will exceed their net realisable value.

The comparison of cost and net realisable value is made on an item-by-item basis.

Appropriate adjustments are made to the carrying value of damaged, slow moving and obsolete
inventories based on management’s current best estimate.
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. lmpairment
i. Impairment of financial instruments

The Company recognizes loss allowances for expected credit losses on financial asscts measured at
amortized cost.

At each reporting date, the Company assesses whether financial assets carried at amortized cost are
credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that the financial asset is credit-impaired includes the following observable data:
» significant financial difficulty of the borrower or issuer;
» the breach of contract such as a default or being past due for 90 days or more;
« it is probable that the borrower will enter bankruptcy or other financial re-organisation; or
» The disappearance of active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except
for the following, which are measured as 12 month expected credit losses:

e Bank balances for which credit risk (i.e. the risk of default occurring over the expected life of
the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are aiways measured at an amount equal to lifetime expected
credit losses. Lifetime expected credit losses are the expected credit losses that result from all possible
default events over the expected life of a financial instrument. The Company follows ‘simplified
approach’ for recognition of impairment loss allowance for trade receivables. The application of
simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime expected credit loss at each reporting date, right from its
initial recognition.

12-month expected credit losses are the portion of expected credit losses that result from default events
that are possible within 12 months after the reporting date (or a shorter period if the expected life of
the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical experience
and informed credit assessment and including forward-looking information.

Mecasurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit Josses are measured
as the present value of all cash shortfalls (i.c. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.
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Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is gencrally the case when the Company determines
that the debtor does not have assets or sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off. However, financial assets that are written off could still be
subject to enforcement activities in order to comply with the Company’s procedures for recovery of
amounts duec.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are rcviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash
inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual assel) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. Such a reversal is made only to the extent that the asset’s carrying amount does
not exceed the carrying amount that would have been determined, net of depreciation or amortization,
if no impairment loss had been recognised.

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs) incurred
in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time to get ready for their
intended use are capitalized as part of the cost of that asset. Other borrowing costs are recognized as
an expense in the period in which they are incurred.

Employee benefits

(i) Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid e.g., under
short-term cash bonus, ifthe Company has a present legal or constructive obligation to pay this amount
as a result of past service provided by the employee, and the amount of obligation can be estimated
reliably.

(ii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified
contributions to a separate entity and has no obligation to pay any further amounts. The Company
makes specified monthly contributions towards employee provident fund and ESI to Government
administered fund which is a defined contribution plan. The Company’s contribution is recognized as
an expense in the Statement of Profit and Loss during the period in which the employee renders the
related service.
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(iii) Defined benefit plan
Gratuity

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation is
present value of the defined benefit obligation for the eligible employees at the end of the reporting
period.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credil method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses are
recognised in Other Comprehensive Income (OCT). The Company determines the net interest expense
(income) on the net defined benefit liability (asset) for the period by applying the discount rate used
to measure the defined benefit obligation at the beginning of the annual period to the then- net defined
benefit liability (asset), taking into account any changes in the net defined benefit liability (assct)
during the period as a result of contributions and benefit payments. Net interest expense and other
expenses related to defined benefit plans are recognised in profit or loss.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in the statement of profit and loss as past service cost.

Other long term employee benefits
Compensated absences

The employees can carry-forward a portion of the unutilised accrued compensated absences and utilise
it in future service periods or receive cash compensation on termination of employment. Since the
compensated absences do not fall due wholly within twelve months after the end of the period in
which the employees render the related service and ate also not expected to be utilized wholly within
twelve months after the end of such period, the benefit to such extent is classified as a long-term
employee benefit. The Company records an obligation for such compensated absences in the period
in which the employee renders the services that increase this entitlement. The obligation is measured
on the basis of independent actuarial valuation using the projected unit credit method. Actuarial gains
and losses are recognized in the Statement of Profit and Loss.

Provisions and contingencies
(iy Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions are recognised at the best estimate of the expenditure
required to settle the present obligation at the balance sheet date. Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognised as finance cost.

(i) Contingencics
Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties,

elc. are recognized when it is probable that a liability has been incurred, and the amount can be
estimated reliably.
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j» Taxes

The Government of India, on September 20, 2019, vide Taxation Laws (Amendment) Ordinance
2019, inserted a new Section 115BAB in the Income Tax Act, 1961, which gives option to the
Company to pay Income Tax at reduced rates as per the provisions/ conditions defined in the said
section. The Company is in the process of evaluating the impact of this Ordinance.

Current income tax

Current income tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax reflects the best estimate of the tax amount cxpected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognized amounts, and it is intended to realize the asset and settle the liability on a net basis
or simultaneously.

Appendix C to Ind AS 12, Income Taxes dealing with accounting for uncertainty over income tax
treatments is applicable from accounting periods beginning on or after | April 2019. It does not have
any material impact on financial statements of the Company.

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognized in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong cvidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the company
recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary differences
or there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realized.

Deferred tax assets — unrecognized or recognized, are reviewed at each reporting date and are
recognized/ reduced to the extent that it is probable/ no longer probable respectively that the related
tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting datc.

‘I'he measurement of delerred Lax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority.

Goods and Services Tax (GST) paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of GST paid, except:

e When the tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the
asset or as part of the expense item, as applicable

e When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet.
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k. Revenue recognition

Revenue is recognized upon transfer of control of promised products or services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services.

a) Revenue from the sale of product is recognized upfront at the point in time when the product is
delivered to the customer. Revenuc is measured based on the transaction price, which is the
consideration, adjusted for volume discounts, price concessions and incentives, if any, as specified in
the contract with the customer. Revenue also excludes taxes collected from customers.

b) Revenue from services is recognized in accordance with the terms of contract when the services
are rendered and the related costs are incurred.

c) Interest Income is recognized using the effective interest method.
Revenue from related party is recognized based on transaction price which is at arm’s length.
Use of significant judgments in revenue recognition:

The Company’s contracts with customers could include promises to transfer multiple products and
services to a customer. The Company assesses the products / services promised in a contract and
identifies distinct performance obligations in the contract. Identification of distinct performance
obligation involves judgments to determinc the deliverables and the ability of the customer to benefit
independently from such deliverables.

Judgment is also required to determine the transaction price for the contract. The transaction price
could be either a fixed amount of customer consideration or variable consideration with elements such
as volume discounts, price concessions and incentives. The transaction price is also adjusted for the
effects of the time value of money if the contract includes a significant financing component. Any
consideration payable to the customer is adjusted to the transaction price, unless it is a payment for a
distinct product or service from the customer. The estimated amount of variable consideration is
adjusted in the transaction price only to the extent that it is highly probable that a significant reversal
in the amount of cumulative revenue recognized will not occur and is reassessed at the end of each
reporting period. The Company allocates the elements of variable considerations to all the
performance obligations of the contract unless there is observable cvidence that they pertain to one or
more distinct pecformance obligations.

I. Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Company as a lessee.

The Company accounts for each lease component within the contract as a lease separately from non-
lease components of the contract and allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of the lease component and the aggregate
stand-alone price of the non-lease components. The Company recognises right-of-use asset
representing its right to use the underlying assct for the lease term at the lease commencement date.

The cost of the right-ot-use assel measured at inception shall comprise of the amount of the initial
measurement of the lease liability adjusted for any lease payments made at or before the
commencement date less any lease incentives received, plus any initial direct costs incurred and an
estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or
restoring the underlying asset or site on which it is located. The right-of-use assets is subsequently
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measurcd at cost less any accumulated depreciation, accumulated impairment losses, if any and
adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated using the
straight-line method from the commencement date over the shorter of lease term or useful life of right-
of-use asset. The estimated useful lives of right-of use assets are determined on the same basis as those
of property, plant and equipment. Right-of-use assets are tested for impairment whenever there is any
indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised
in the statement of profit and loss.

The Company presents right-of-use assets scparately in ‘non-current assets’ and lease liabilities in
“financial liability” in the balance sheet. The lease payments have been classified as financing cash
flows.

Transition to Ind AS 116

Ministry of Corporate Affairs (*MCA™) through Companies (Indian Accounting Standards)
Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules,
has notified Ind AS 116 Leases which replaces the existing lease standard, Ind AS 17 leases, and other
interpretations. Ind AS 116 sets out the principles for the recognition, measurement, presentation and
disclosure of leases for both lessees and lessors. It introduces a single, on-balance sheet lease
accounting model for lessees.

The Company has adopted Ind AS 116, effective annual reporting period beginning April 1, 2019 and
applied the standard to its leases, retrospectively, with the cumulative effect of initially applying the
Standard, recognised on the date of initial application (April 1,2019). Accordingly, the Company has
not restated comparative information, instead, the cumulative effect of initially applying this standard
has been recognised as an adjustment to the opening balance of retained earnings as on April 1, 2019.

For transition, the Company has elected not to apply the requirements of [nd AS 116 to leases which
are expiring within 12 months from the date of transition by class of asset and leases for which the
underlying asset is of low value on a lease-by-lease basis. The Company has also used the practical
expedient provided by the standard when applying Ind AS 116 to leases previously classified as
operating leases under Ind AS 17 and therefore, has not reassessed whether a contract, is or contains
a lease, at the date of initial application, relied on its assessment of whether leases are onerous,
applying Ind AS 37 immediately before the date of initial application as an alternative to performing
an impairment review, excluded initial direct costs from measuring the right of use asset at the date
of initial application and used hindsight when determining the lease term if the contract contains
options to extend or terminate the lease. The Company has used a single discount rate to a portfolio
of leases with similar characteristics.

Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance
that the grant will be received and the Company will comply with all the attached conditions. The
carrying amount of property, plant and cquipment is reduced by the amount of such government grant
received by the company.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.
Diluted carnings per share is computed using the weighted average number of equity and dilutive
equity equivalent shares outstanding during the year end, except where the results would be anti-
dilutive.
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Contingent liability

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain futurc events beyond the
control of the Company or a present obligation that is not recognised because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognised because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the
financial statements

Contingent assets

Contingent asscts are neither recognised nor disclosed in the financial statements. However,
contingent assets are assessed continually and if it is virtually certain that an inflow of economic
benefits will arise, the asset and related income are recognised in the period in which the change
oceurs.

Segment reporting

An operating segment is a component that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of
the other components, and for which discrete financial information is available.

The Company is engaged in the business of manufacturing of automotive parts and accessories.
Accordingly, the Company’s activities/ business is reviewed regularly by the Company's Board of
directors from an overall business perspective, rather than reviewing its products/services as

individual standalone components.

Based on the dominant source and nature of risks and retumns of the Company, management has
identified its business segment as its primary reporting format.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of

changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short
term deposits, as defined above.

Standards issued but not yet effective up to the date of Financial Statements
Standards issued but not yet effective:

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards. There is no such notification which would have been applicable from April 1, 2020.
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5 Traasition to Ind AS 116

The Ministry of Corporale Affairs (“MCA™) through Companies (Indian Accounling Standards) Amendments Ruies, 2019 and Companies (Indian Accounting Standards)
Second Amendment Rules, has notitied Ind AS 116 Leases which replaces the existing lease standard, [nd AS |7 Leases, and other interpretations Ind AS 116 sets out the
principles for the recognition, measurement, presentation and disclosures of leases for both lessees and lessors It introduces a singic, on-balance sheet lease accounting model
for lessees

For transition, the Company has used the practical expedient provided by the standard when applying Ind AS 116 to leases previously classificd as operating leases under Ind
AS 17 It has therefore, nol reassessed whether a contract, is or contains a lease, at the date of initial application; relied on its assessment of whether leases are onerous,
applying Ind AS 37 immediately before the date of initial application as an altermative to performing an impainnent review; excluded initial direct costs from measuring the
right-of-use assct at the date of initial application and used hindsight when detenmining the lease term if the contract contains oplions to extend or tenminate the lease The
Company has used a single discount rate to a portfolio of leases with similar characteristics

The Company has adopted Ind AS 116 , effective period beginning from 1 April 2019 and applied the standard 10 its leases. using the modificd retrospecuve approach
Accordingly, the Company has not restaled comparative inforrnation

This has resulled in recognizing a right-of-use asset of Rs 1,814 93 lakhs and a corresponding lease liability of Rs. 1,918 47 lakhs as at 1 April 2019 The cumulative cffect on
transition in retained camings (net of taxes) is Rs 103.55 lakhs The nature of expenscs in respect of operating leases has changed Itom lease rent in the previous periods 10
depreciation cost for right-of-use asset and limance cost for the interest accrued on lease liability The principle portion of the Icase payments have been disclosed under cash
flow from financing activities The lease payments for operaling lcases as per Ind AS 17 Leases, were carlier reported under cash flow {rom operating activities The weighled
average incremental borrowing rate of 9 4544 has been applicd to lease liabilities recognised in the balance sheet at the date of initial application

Following are the changes in the carrying value of right-of-use assets for the year ended 31 March 2020 :

Particulars Asat
31 March 2020

Balance at 1 April 2019 .

Additions 1o right-of-use assels 1,814 93
Deletions/adiustments (612}
Depreciation charge for the year {64 64)
Sceurdy deposit discountpe cdijustment 0.31
Balance at 31 Morch 2020 1. 744,48

The aggregate depreciation expense on right-of-use assets is included under depreciation and amortisation expense in the Statement of Profit and Loss

The following is the breakup of current and non-current lease liabilities as at 31 March 2020 :

Particulars As at

31 March 2020
Current lease liabilities 1.919 03
Non- Current |ease liabilities 5953
Total 1.978.56

The following is the movement in lease liabilities during the year ended 31 March 2020 :

Particulnrs As at
31 March 2020

Balauce at ) Aprit 2019 -
Additions 1.918.48

Finance cost accrued during the penod 18470
Adiusiments dunng the period (612)
Payvimunt of lease liabilities (118 50}
Balanee a1 31 March 2020 1.978.56

The table below provides details regarding future lease payments as at 31 March 2020 on an undiscounted basis :

Particulars For the year ended

31 March 2020
Not later than 1 vear 105 28
Later Lhan 1 year but not later than 5 vears 592.97
Mare than 5 year 6.517 26
Total 7.215.51
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6 Other financial assets

Non-current
Baonk deposits with more than 12 months maturity (refer note below)

Asat
31 March 2020

Current
lnterest accrued on fixed deposits 265
Othecs:
Government grants 163 20
165.85

Note:
Fixed deposits ore pledged agninst lener of credit, buyer's credit and bank guarantee issued by bank

7 Income tax assets (net)

Advance income tax (including taxes deducted at source)

Other assets
(Unsecured, considered gomd nnless otherwive stated)

Non-current

Prepaid expense 9.19
Security deposils 2326
32.45
Current
Balances with govermment ulhorities 707.15
Prepaid expense 3.40
Advances to employees 044
710.99_

9 Inventories
{Valued ot the lower of cost and net realisable value)

As at
31 March 2020

3.90
8.90

As at
31 March 2020

As at
31 March 2020

Raw materials [Goods in transit Rs. 0,18 lakhs (31 March 2019 : Rs. Nil)) 94347
Work-in-progress 44 34
Finished goods 9762
Stores, spares and consuimables 14.44
Loose tools 7 86
1,107.73

Notes:

a) Refer note 15 for information regarding security given against all borrowings including inventories.

b) Due 10 Covid 19, physical verification of inventory was caned out subsequent to year end in month of May 2020

As at

10 Trade receivables
(Unsecured, considered good unless otherwise stated)

Receivables from related parties (refer note 36) 530 00
Receivables from others 243 45
773.45

Notes:

31 March 2020

a) The Company's exposure lo markel risk, liquidity risk and credit risks related 10 the above asseis is disclosed in note 37

b) Refer note 15 for infonnation regarding security given against all borrowings including trade receivables.

As at
31 March 2019

56,00
56.00
2.81

163,20
166.01

As at
31 March 2019

As at
31 March 2019

833
2745
35.78

633,41
124
0.29
636.94

As at
31 March 2019

420 89
29.24
103.05
27.87
29.70
610.75

Asat
31 March 2019

274 68
20 89
295.57
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As at
31 March 2020

11 Cash and cash equivalents

Balances with banks

On current accounts 53.09
53.09

a) Cash and cash equivalents as per cash flow statement ;
Cash and cash equivalents as per balance sheet 5309
Bank overdrafis (refer nole 15) (1.010 76)
(957.67)

b) Disclosure on specified bank notes (SBNs)

As ut
31 March 2019

520
5.20

5.20
(445 00)
(439.80)

The disclosures regarding details of specified bank notes held and transacted during 8 Novenber 2016 to 30 December 2016 has not been made in these financial statements since the

requirement does not pertain to financial year ended 31 March 2020

As at

31 March 2020
12 Other balances with banks

Fixed deposits (imaturity within 12 months of the reporting date) (refer note below) 76 63
76.63
Note:
Refer note 13 for information regarding secunity piven aganst all borrowings including lixed deposits
As at

31 March 2020
13 Equity share capital

As ay
31 March 2019

15 60

15.60

As at
31 March 2019

(a) Authorised share capital
15,070,000 (15,070,000) equity shares of Rs 10 each 1.507 00 1,507 00
1,507.00 1,507.00
(&) Issued, subscribed and fully paid up
Equiry share capital
15,070,000 (15,070,000) equity shares of Rs 10 each 1,507 .00 1.507 00
1,507.00 1,507.00
(¢) Reconciliation of outstanding equity shares ut the beginning and at the end of the reporting perind
As at 31 March 2020 As at 31 March 2019
No. of shares Amount No. of shares Amount
Bulunce at the beginning and end of the year 15,070,000 (,507.00 15,070,000 1,507 00
Add: issued during the period - fresh issue _
Balance ut the beginning and end of the year 15,070,000 1.507.00 15.070.000 1,507.00
(d) Deteils of shares held by shareholders holding more thun 5% shares of the aggregate sheres in the company
As at 31 March 2020 As at 31 March 2019
N % ing in that  Number of sh % holding in that
Class of shares / Name of shareholder Number of shares % linlding in tha umber of shares » holding in tha
held class of shares held class of shares
Equity shares of Rs. 10 cach fully paid
Minda Indusiiies Limited (including nominee sharcholders), India (holding company) 7,685,700 51.00% 7,685,700 51.00%
Katolec Corporation, Sapan 7,384,300 49.00% 7,384,200 49 00%
(e} Rights, preferences and restrictions attached to equity shares

The Company has a single ¢lass of equity sharcs having par value of Rs. 10 per share. Accordingly, all equity shares rank equally with regard to dividends and share in the company's
residual pssets on winding up. The equity shares are entitled 1o receive dividend as declared from time to time The voting rights of an equity shareholder on a poll (not on show of
hands) ure in proportion to his/her share of the paid up cquity share capilal of the company Voling rights cannot be exercised in respect of shares on which any call or other sums

presently has not been paid Failure to pay any amaunt called up on shares inay lead to furfeiture

On winding up of the Company. the holders of the equity shares will be entitled to receive assets of the Company, remaining aficr distribution of all preferential amounts in proportion

to the number of equity shares held

(0 ‘There are no shares reserved for issue under options and contracts/commitments for sale of shares/ disinvestment,

reporting date.

There are no bonus shares issued, shures issued for consideration other than cash nnd shares buught back during the period of five yeurs immediately preceding the
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14

Other equity*

Retained earnings
Totnl

* For movement in other equily, refer Statement of changes in cquity

Borrowings

Non-current
Term lowns From bunks (secured)

Less: Current maturitics of long tenm borrowings disclosed under current liabilities (refer note 19)

Current
Other loans (unsecured)
Bank overdralt (secured)

Movement in financial liabilities
Pacticulars

Asat | Aprl 2018
Cash tlows

Iinlerest expenses
Interest paid

As at 31 March 2019

Cash tows

lnlcrcsl expenses
Inteeest paid

As ut 31 March 2020

As at
31 March 2020

Asat
31 March 2019

(1.960 84) (649 63)
(1,960.84) ~ (649.63)
As at As ot

31 Macch 2020 31 March 2019

146510
334 80
1,130.30

500 00 1,000 00

1.010 76 445,00

. 1,510.76 1,445.00

Cash and bank Dorrowings
overdrafts
220.65

(660 45) 1.000 00

03 84
(47 45)

D (439.30) 1,016.39
(517 87) 965 10

290 34
(285 43)

(957.67) 1,986.40

The companics exposure 1o currency, liquidity and intcrest risks related ro the above liabilities is disclosed in note 37

Nature of security

Terms of repayment and rate of interest

HDFC Bank Lul

Term loan from Banks wmounting 1o Rs 1,507 lakhs (31 March 2019: Rs Nil) is sccured by:
-Exclusive hypothecation on stock in trade. book debts and receivables plant and machinery
fixed deposits and movable assets (both present and future)

Rate of interest at 9 45 % on 3]st March 2020

Capex loan sancfion amounting to Rs 1,507 lakhs for tund based haviny tenure of 5
years including moratoriuim of 6 months

HDFC Bank Ltd

Working capital loan from banks amounting to Rs Nil (3] March 2019: Rs 445 Lakhs ) is
secured by:

Exclusive hypothecation on stock in trade, book debts and receivables plant and machinery,
fixed deposils and movable assets (both present and future)

Rate of interest at 9 4 % on 31st March 2020,

Working capital loan sanction amounting te Rs 500 lakhs for fund based and non fund
based

HIIDFC Bank Ltd

Buyer's Credit outslanding from banks amounting to Rs 523 54 lakhs (31 March 2019: Rs
Nil ) is sccured by:

Exclusive hypothecation on stock in trade, book debts and receivables plant and machinery,
fixed deposits and movable asscts (both preseat and future)

Rate of interest at LIBOR +250 basts points on 31st March 2020

Buyer's credit loan sanction amounting to Rs. 500 lakhs for fund based and non fund
based

HDFC Bank Ltd

Bills payable outstanding from banks arnounting to Rs 487 22 lakhs (31 March 2019: Rs. Nil
) is secured by:

Exclusive hypothecation on stock in trade, hook debts and receivables. plant und machinery,
fixed deposits and movable assers (bath present and future).

Rate of inlerest at 8 5 % on 31st March 2020

Bills payable sanction amounting to Rs 500 Jakhs for fund based and non fund based

Lease liabilities

Lease liabilities*

Less: Current maturities of lony lerm borrowings disclosed under current liabilities (refer note 19)

* For movement in lease habihities, refer note 5 on "Transition to lad AS 1)6")

1.978 56 .
5953 -
1,919.03 .
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17 Provisions

20

2

Non-current

Provision for employee benefits (refer note 39)
Provision for gratuity
Provision for compensated absences

Current

Provision for employee benefits (refer note 39)
Provision for gratuity
Provision for compensated absences

Trade payables

‘I'rade payables from related parties (refer note 36)
Trade payables

Total outstanding dues of micro enlerprises and small enterprises (refer note 34)
Total outstanding dues of creditors other than micro enterprises and small enterprises

Note:

As at
31 March 2020

As at
31 March 2020

596 72

68 18
1,257 79
_ 1,922.69

The Company's exposurc to morket risk, liquidity risk and credit risks related to the above liabilities is disclosed in note 37

Other financial linbilities

Current maturitics of lease liabilities
Current maturities of lenn loans (refer note 15)
Interest acerued on borrowing
Interest acerved on others
Poyables for capital goods
-to related parties
-10 others
Employee related payable

Other current liabilities

Statutory ducs

Current tax liabilities (net)

Provision for fax

Income taxes :

Amount recognised in Staterent of Profit and Loss
Current tax

Current period (a)

Deferred tax asset (net) (b)

Attributable to : deduction allowable

Tax expense

Income tax recognised in other comprehensive income

Remeasurements of defined benefit Liability (asset)

Reconciliation of effective tax rate

(Loss) before tax
Enacted tax mtes in India
Computed tax expense

Tax effect of expenses that are not deductible for tax purposes

Deferred tax asscls
Income tax expense

As at
31 March 2020

59.53
334 80
21 30
047

108.27
0.45
4.95

529.77

Asat

31 March 2020

15.36
15.36

As at
31 March 2020

For the year ended
31 March 2020

AS at
31 Mareh 2019

9.34
11.35
— 2069

019
0.57
0.76

As at
31 March 2019

142 29

1521
482.10
639.60

Asat
31 March 2019

16 39

939.56
16.74
972.69

As Bt
31 March 2019

13.56
— 13.56

Asat
31 March 2019

683
6.83

For the year ended
31 March 2019

4.08
= 4.08
As at 31 March 2020
Before tax Net of tax
547 547
547 547
For the year ended For the year ended
31 March 2020 31 March 2019
(1,230 46) (589.69)
26 00% 26 00%
(319.92) (15332)
43 40 (118 51)
276.52 27591
0.00 4.08
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22 Revenue from operations

Sale of products
- Finished goods
- Traded goods

Other operating revenues
- Scrap sales
- Development cost recovery

23 Otherincome

Interest income on fixed deposits
Net gain on foreign currency fluctuations
Unwinding of discount on security deposits

Other non-operating income:

- Liabilities / provisions no longer required written back
- Interest on income tax refund

24 Cost of materials consumed

Raw materials consumed (including packing materials)
Inventory at the beginning of the year
Add : Purchases during the year
Less : Inventory at the end of the year

25 Purchase of stock in trade

- Traded goods

For the year ended
31 March 2020

For the year ended
31 March 2019

7,297.81 1,296.34
172.21 -
1.13 0.32
57.57 49.98
7,528.72 1,346.64

For the year ended
31 March 2020

For the year ended
31 March 2019

5.41 297
- 24.76
0.56 0.08
- 0.76
0.57 -
6.54 28.57
For the year ended For the year ended

31 March 2020

31 March 2019

420.89 -
7,107.99 1,548.43
943.29 420.89
6,585.59 1,127.54
For the year ended For the year ended

31 March 2020

170.34

31 March 2019

170.34
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26 Changes in inventories of finished goods and work in progress

Stock at the end of the period:
Work-in-progress
Finished goods

Stock at the beginning of the period:
Work-in-progress
Finished goods

Net (increase)/ decrease in stock

27 Employee benefit expenses

Salaries, wages and bonus
Contribution to provident and other funds
Staft welfare expense

28 Finance costs

Interest on
- Overdraft
- Term loans
- Lease liabilities

29 Depreciation and amortisation expense

Depreciation on property, plant and equipment (refer note 4A)
Amortisation on intangible assets (refer note 4B)

For the year ended
31 March 2020

For the year ended
31 March 2019

44.34 29.24
97.62 103.05
141.96 132.29
29.24 -
103.05
132.29 -
9.67) (132.29)
For the year ended For the year ended

31 March 2020

31 March 2019

318.78 174.01
25.94 19.05
23.42 18.20

368.14 211.26

For the year ended
31 March 2020

For the year ended
31 March 2019

115.45 23.39
174.89 40.45
184.70 -
475.04 63.84
For the year ended For the year ended

31 March 2020

31 March 2019

38791 156.03
3.73 0.56
391.64 156.59
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30 Other expenses

31

»

Consumption of stores and spare parts
Casual labour

Power and fuel

Rent

Repairs and maintenance

Rates and taxes

Travelling and conveyance

Legal and professional charges

Shared services - management and administrative cost
SAP license fee & other charges
Insurance

Net loss on foreign currency fluctuations
Housekeeping expenses

Security expenses

Interest cost

Freight and other distribution overheads
Printing and stationery

Payment to auditors*

Directors sitting fees

Bank charges

Miscellaneous expenses

Payments to auditors (excluding Goods and service tax)
Statutory audit
Other services
Reimbursement of expenses

Earnings/ (loss) per share (EPS)

For the year ended
31 March 2020

For the year ended
31 March 2019

24.68 34.97
156.69 108.34
114.82 55.56

16.87 104.57

18.92 20.73

0.76 1.94
42.76 30.97
98.53 85.06

- 6.23

19.20 12.81

5.76 2.21
155.23 -

8.58 4.93
14.20 5.43

3.92 -
56.01 7.99

6.21 17.54
16.26 18.02

4.05 3.37

11.16 10.72

10.03 6.57
784.64 537.96

12.00 12.00

3.00 5.00

1.26 1.02
16.26 18.02

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted

average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders (after adjusting impact on profit of dilutive
potential equity shares) by the weighted average number of equity shares outstanding during the year plus the weighted average number

of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Net loss after tax as per Statement of Profit and Loss
Net loss attributable to equity shares for basic and diluted earnings

Weighted average number of equity shares :

for Basic EPS

for Diluted EPS

Basic earnings/ (loss) per share of Rs. 10 each (in Rs.)
Diluted earnings/ (loss) per share of Rs. 10 each (in Rs.)

For the year ended For the year ended
31 March 2020 31 March 2019
(1,213.13) {(593.77)
(1,213.13) (593.77)
15,070,000 15,070,000
15,070,000 15,070,000
(8.05) (3-94)
(8.05) (3.99)
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32 Capital commitments and contingent liabilines

a) Capiml commitments (net of nilyanee)

Estimated amount of contracts remaining 1o be excculed on capital account and not provided for amounis to Rs 7 87 lakhs (net of advances Rs Nil). 51 March 2019: Rs 34 54

lakhs (net of advances of Rs Nil}

b) Contingent liahilitivs

The Company has availed MSIP Incentive from the Ministry of Electionics as at 31 March 2020 amounting 1o Rs 520 58 lakhs (31 March 2019 : Rs 342 38 lakhs) tn accordance

with the MSIP guidclines, the amount may be refundable 1o the Government if the specified conditions ae not fulfilled within the prescribed time

¢) There are no litigations as at 31 March 2020

33 Segment information

Operating segments are defined as components o an enterprise for which discrete financial information is available. that is evaluated tegularly by the chief operating decision maker
(CODMY) in deciding how 10 allocate resoutces and assessing performance The Company’s CODM is the Board of Dircetors and the Company hus only one reportuble business
segment i e Automotive Electiical padts and reluted development services since the sk and rewards from these activities are not different from one another Accordingly, the

disclosurc requirements of lad AS 108 are nat applicable

Entity wide disclosure details as per Ind AS 108 on operating segments are given below:

The following table shows the distribution of the Company’s opetating tevenue by geopraphical location of customers, regardiess of where the goods were produced/services were

rendered [rom:

Particulars

Asat
31 March 2020

As at
31 March 2019

: 7538 72 >16 6
Revenue from operations Within Indiy 3872 1.346 61
T hesrite Toidin .
Information about major customers (from external customers,
Revenue from customer which is more than 10%6 of Company’s total revenue
Customer* For the year ended For the year ended
31 March 2020 31 March 2019
Customer A - 1,649 28 1261 15
Customer B 541291 -
*The Company has opled not 1o disclose the identity of the costomer
The following table shows the carrying amounts of non-current segiment assels by geographical area in which the assets are localed:
Particulars Asal As at
31 March 2020 31 March 2019
Within Lndia 3.713.06 222643

Non-current oysets - n
: Dutside India

34

Information pursuant to the provisions of Scction 22 of Micro, Small and Medium Enterpriscs Development Act, 2006.

Based on the infonmation availsble from the vendors, the Company has identified and disclosed information under the Micro, Small and Medium Enterprises Developinent Act,

2006 is as (ollows:

Particulnrs As at As at
31 March 2020 31 March 2019
| The amounts r unpaid 1o suppliers as at the end of the vear
- Principal 68 18 152)
- Interest 047

The amouat of payments made Lo the supplier under the Act beyond the appointed day during
the year

The amount of interest paid by the buyer under the act beyond the appointed day during the
ycar

The amount of inlerest due and payable for the period of delay in making payment {which
have been paid but beyond the appointed day during the year) but without adding the interest
specificd under the Act

The amount of interest accrued and remaining unpaid at the end of each accounting year

The amount of further interest remaining due and payable even in the succeeding ycars, untif
such date when he interest dues as above are actually puid to the small enterprise for the
prrpose of disallowance as o deductible expenditure under the Act

I'he Company's exposote to curtency and liquidity risks related to the above financial labilitics is disclosed in note 37
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35 Deferred tax assets (net) As at As at

36

31 March 2020 31 March 2019

Deferred tax assets are attributable to the following:

- Expenditure covered by section 43B 2,717 5.58
- Carried forward business loss and unabsorbed depreciation 556.48 280.56
- Excess disallowance for Right-of-use assets 60.86 -
- Excess disallowance for amortisation of security deposit 0.14 -

Deferred tax liabilities are attributable to the following:

- Depreciable assets (114.12) (124.10)
Deferred tax assets (net) 506.12 162.04

Deferred tax assets not recognised* (506.12) (162.04)
Deferred tax liabilities (net) ) i

*Deferred tax asscts are recogpised for all deductible temporary differences only if it is probable that future taxable profits will be available
against which deductible temporary differences and tax losses can be utilized. Henee, management has not rccognised deferred tax asset
considering the carried forward losses and no probable taxable profits in near future.

Related party disclosures

In accordance with the requirements of Ind AS - 24 'Related Party Disclosures', names of the related parties, related party relationship,
transactions and outstanding balances including commitments where control exists and with whom transactions have taken place during reported
periods are: ’

(a) Reclated parties and the nature of related party relationship:

Nature of related party relationship Name of related party
Holding Company Minda Industries Limited
Enterprise having significant influence Katolec Corporation, Japan
Fellow subsidiaries with whom transactions have taken place Mindarika Private Limited

Minda Rinder Private Limited

Key management personnel V I Rao (w.e.f. 3 April 2017)
Okomato (w.e.f. 3 April 2017)
J K Menon (w.e.f. 3 April 2017)
Keiji Nakajima (w.e.f. 27 September 2017)
Masahiro Uda (w.e.f. 8 October 2019)
Paridhi Minda (w.e.f. 01 November 2018)
Dinesh Prakash Agrawal, Chief Financial Officer
Amit Aswal, Company Secretary

Entities over which key management personnel has influence Minda Investments Limited
Singhal Fincap Limited
Minda TTE Daps Private Limited
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36 Related party disclosures (Contd,)

(b) Transactions with related parties:

Related party

Niture of transaction

For the year ended
31 March 2020

For the year ended
31 March 2019

Sale of components 219.59 13.25
Purchase of poods 186.83 127.99
Lcgal and professional charges 74,15 70.43
Shared services - management and administrative cost - 3.11
Minda Industries Limited Guest house charges 1.04
Services rendered 6.78
Development cost recovery 8. 64
Reimbursement ol expenses 2.53 -
SAP license lee & olher charpes 19.20 12.81]
Sale of products 178.08 41.94
Development cost recovery 121 13.43
Mindarika Private Limited Shared scrvices 1021 =
Reimbursement ol expenses 0.86 -
Purchase ol poods 130,75 8.39
Sale ol products 1.649.02 1.237.06
Minda Rinder Private Limited Developnment cosl recovery 0.26 24.09
Purchase of poods 65502 504.40
Sale of products 29.33 -
Minda TTE Daps Private Limited Development cost recovery 29.45 -
Purchase of goods 57.83 -
Katolee Corporation Shared servic‘es - management and administrative cost - 3.1 1
Purchase of fixed asset 46.46 64.15
Loan given -
Loan repaid -
Minda Investments Limited Interest received
Security deposit given - -
Rent paid 11861 59.83
Singhal Fincap Limited Loan taken 300.00 1.000.00
Loan repaid 800.00 -
Interest paid 54.38
Keiji Nakajima Directors sitting, fees 1.75 1.90
Deepali Chandoke Dircctors sitting fees 1.10 1.47
Anil Kalra Dircctors sitting fees 1.20 -
Dinesh Prakash Agrawal Short term benefits 18.52 15.69
Amit Aswal Short term benefits 5.06 3.67
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36 Related party disclosures (Contd.)

(¢) Outstanding balances as at period end:

Particulars _ As at As at

31 March 2020 31 March 2019
Trade payables
Minda Industries Limited 153.12 66 39
Mindarika Private Limited 108.93 0.98
Minda Rinder Private Limited 137.52 710
Katolee Corporation 108.27 67 82
Minda Invesiments Limited 20.41 -
Minda TTE Daps Private Limited 68.46

Tradc receivables

Minda Industries Limited 35.60 15.70
Mindarika Private Limited 139.37 2160
Minda Rinder Private Limited 318.07 73738
Minda TTE Daps Private Limited 36 96

Loan outstanding —
Singhal Fincap Limited 500.00 1.000.00

[nterest accrued and due on loan
Singhal Fincap Limited 9.54

Loan - Security deposit given
Minda Investments Limited 10.00 10.00

Salary payable

Dincsh Prakash Agrawal - 1.43
Amit Aswal - 0.35
Notes:

a) Based on the analysis done by the independent consultant and internal evaluation, the Company has concluded that all related party transactions arc carried out
on arms length basis.

b) The remuncration to the key managerial personnel as disclosed above does not include the provision made for gratuity and leave benefits, as they ar¢ determined
on an actuarial basis for the Company as a whole.
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37 Financial risk management

The Company, as an active supplier for the automobile industry expose its business and products to vanous market nisks, hquidity risk and credit risk The regulations,
instructions, implementation rules and in particular, lhe regular communication throughout the tightly controlled management process consisting of plarning, controlling and
monitoring collectively form the risk management system used to define, record and minimise operating, financial and strategic risks Below noles explain the sources of risks
in which the Company is exposed 10 and how it manages the risks:

a) Market risk

Market risk 1s the risk that changes in market prices - such as pricing, currency risk and interest rate risk- will affect the Company's income or the value of its holdings of
financial instruments The objective of market risk management is to manage and control market risk cxposure swithin acceptable parameters, while optimising the return
The scnsitivity analyses in the following scctions relate to the position as at 31 March 2020 and 31 March 2019

(i) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company's exposure to
the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense is denominated in a foreign currency). The
Company transacts business in local currency us well as in foreign currency The Company has forcign currcney trade payabics and receivables and is therefore, exposed to
foreign exchange risk

Particulars of un-hedged fureign currency exposure

As at 31 March 2020 As at 31 March 2009
\ Foreign currency - Foreign currency
C ange rat
SNEnSy Amount in absolute Lxclfangc e Amount Amount in absolute Excf!,lnt,c == Amount
(in Rs.) (in Rs.)
terms terms

Irude & Capital creditors
USD 1.340.186 7539 1.010.31 388.640 6917 268 83
JPY 16.839.800 0.70 11729 109,377.000 063 683 83
SGD . - 75.400 5123 38 63

Foreign currency risk sensitivity

The following lubles demonstrate the sensitivity to a reasonably possible change in USD, SGD and JPY exchange rates, with all other variables held constant The impact an
the Company prolit or loss due to changes in the fair value of monetary assets and liabihities

Exposure gain/(loss) 31 March 2020 31 Maorch 2019

Particulars Change+1% | Change-1% Change+1% | Change -1%
Trade & Capital Creditors

usSb (1010} 1010 {269 2,69
JPY (117} 117 {6.84) 6 84
SGD - {0.39) 039
b) Liquidity risk

Liquidity risk is the cisk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses, The Company’s
objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its liquidity position and deploys a
robust cash management system

The table below summarises the maturity profilc of the Company’s financial liabilities based on contractual undiscounted payments.

As at 31 March 2020 On demand Less than 3 months 3 to 12 months 1-5 Years More than 5 Years Total
Borrowinps 1,510 76 83.70 251.10 1 130 30 - 2.975.86
Lease liabilities - 1514 44 38 22412 1.694.91 1.978.56
Trade payables - 1.596 06 326 63 . - 1.922 69
Other financial liabilities - 52977 . . 52977

As at 31 March 2019 On demand Less than 3 months 3 to 12 months 1-5 Years More than 5 Years Tota!
Bomrowings 1.445 00 1.445.00
Leasc liabilities E . - .
Trade pavables 639 60 639.60
Other financial liabilities 972 69 972 69

¢) Credit risk

Credit risk is the risk that the counter party will not meel ils obligution under a financial instrument or custoiner contracl, leading to a financial loss The Company is exposed
to credit risk {rom its operating activities (primarily trade receivables) and from its financing aetivitics, including deposits with banks, foreign exchange transactions and other
financial instruments
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37 Financial risk management (Contil.)

38

(i) Trade receivables

Customer credit risk is managed by Company subject 1o the Company's estublished policy, procedures and control relating to customer credit risk management Qutstanding
customer receivables are resularly monitored

An impairment analysis is performed at cach reporting date on an individual basis for major clicnts The maximum exposure to credit risk at the reporting date is the carrying

value of financial assets (trade receivable) disclosed in note 10 The Company evaluales the concentration of risk with respect to trade receivables as low. as its customers are
operating in different segments. There have been no had debts observed during previous years

The table below summarises the ageing bracket of trade receivables,

Carrying Amount Carrving Amount

31 March 2020 31 March 20192
Current {not past due) 30137 178 62
1-30 days past due 428 48 98 49
31-60 days past due 4220 700
61-90 days past due r 754
Morte than 90 days past due 1 40 392

(ii) Financial instruments and cash deposit
Credit risk trom balances with banks and financial institutions is managed by the Company's treasury department 1n accordance with the Company’s policy [nvesunents of

surplus funds are made in bank deposits and other risk [ree securities All balances with banks and financial institwions is subject to low credit risk due to good credit ratings
assigned to the Company

d) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a linancial instrument wall fluctuate because of changes in market interest rates The Company’s cxposure
to the risk of changes in market interest rates relates primarily to the Company s short-term debt obligations with Moating interest rates

The Senior Management ol the Company manages its interest rate nisk by having a balanced portfolio of fixed and variable rale borrowings
Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change of 0 5 %% in interest rates on that portion of borrowings affected, with all other variables held

constant, the Company’s profit/ (loss) before tax is aflected through the impact on floating rate borrowings (refer note 13 for present ratc of borrowings), the impact of change
in rate is as follows:

Interest rate sensitivity is calculated on borrowing The impact of change in interest rate is given below:-

Particulars Impact on profit/ (loss)

31 March 2020 31 March 2019
Increase by 0.5% (14 88) (723)
Decrease by 0.5% 14 88 723

Capital management

The Company's objectives when managing capital is to safeguard their ability to continuc as a going concern, so that they can continue to provide retums for shareholders and
benefits for other stakcholders, and maintain an optimal capital structure 1o reduce the cost of capital

Consistent with others in the industry, the Company monitors net debt 1o EBITDA ratio i & net debt (1otal borrowings net of cash and cash equivalents) divides by EBITDA
(profivioss before tax and exceptional items plus depreciation and amortization expense plus finance costs ) The company's strategy is to ensure that the net debt to EBITDA
is managed at an optimum level considering the above factors. The net debt to EBITDA ratios are as follows:

As at As at
31 March 2020 31 March 2019
Ad)justed net debt 2,58797 1,439.80
EBITDA (363 78) (369 25)

Ratio (7.11) (3.90)
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39 Employee henefits

(a) Assets and liabilities relating to employee benefits

Non-current

As at
31 March 2020

As at
31 March 2019

Gratuity (refer note 17) 1920 934
Compensated absence 638 1135
25.57 20.69

Current
Gratuity (refer note 17) 020 019
Compensated absence 0.95 R 057
1.14 0.76

(b) Defined benefit plans

—_

The Company has a defined benefit gratuity plan, governed by the Payment of Gratuity Act, 1972 The scheme provides for a lump sum payment to vesied employees at
retirement or death while in employment or on termination of employment. Vesting occurs upon completion of (ive years of service.

The above defined benefit plan exposes the Company to foliowing risks:
Interest rate risk:

The defined benefit oblization calculated uses a discount rate based on government bonds [t bond yields falls the defined benefit obligation will tend to increase

Salary inflntion risk:

Higher than expected increases in salary will increase the defined benelit obligation

Demographic risk:

This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement. The effect of these decrements on

the defined benefit obligalion is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria. [t is important not to overstate
withdrawals because in the financial analysis the retirement benefit of a short career employce typically cosls less per year as compared lo a long service employee

Funding

This is an unfunded benefil plan for qualifying employees

Reconciliation of the net defined benefit (asset) / llability
Reconciliation of present value of defined benefit obligation

Particulars

As at
31 March 2020

As at
31 March 2019

Balance at the beginning of the year 953 045
Current service cost 628 277
Interest cost 074 004
Benefits paid (504) -
Actuarial (gain)/ loss recognised in other comprehensive income

- experience adjustments (6.04) 627

- changes in financial assumptions 2.82 .

- changes in demographic assumptions 0.01
Transfer in liability* 11.10 .
Balance at the end of the year 19.40 9.53

* few employecs transferred from other group companigs, the liability on account of gratuity for employee upto date of transfer will be borne by the respective companies




¥inda Katolee Electronies Services Private Limited
Notes to the financial statements for the year ended 31 March 2020
(All amounts in Indian Rs lakhs, unless otherwisc stated)

39 Employee benefits (Contd.)

For the year ended
31 March 2020

For the year ended
31 March 2019

Expense recognised in Statement of Profit and Loss

Current service cosl 6.28 278

Interest cost 0.74 004
7.02 2.82

Remeasurements recognised in other comprehensive income

Acluarial (gain) / loss arising during the year (3.22) 6.27
3.80 9.09

Defined benefit obligations

Actuarial assumptions

As at

31 March 2020

As at
31 Marceh 2019

Discount rale (per annum) 6 85% 775%
Future salary growth rate (per antum) 8 00% 8 00%
Atlrition rate
uplo 30 years 300% 3.00%%
from 31- 44 years 200% 200%
above 44 yeurs 1 00%% 1 00%

Assumptions reuarding future mortality arc based on Indian Assured Lives Mortality

Sensitivity analysis

(IALNM) (201214 rotes

(IALM) (2006-08) rates

Reasonibly pussible changes at the reporting date to one of the relevanl actuarial assumptions, holding other assumptions constant, would have aflecied the delined benelii

oblization by the amounts shown below

Particulars As at As at
31 March 2020 31 Maveh 2019
Increase Decrease Increase Decrease
Discount rate (126 movement) 16 32 2325 813 1127
Future salary growth rate (1% movement} 23,17 1632 11.25 812
Attrition rate (50%5 of attrition rates) 18 88 1999 943 963
Mortality rale (10%% of mortality rates) 19 40 1942 9.54 933

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant In practice, this is unlikely 10 occur, and changes in some
ot the assumptions may be correlated When calculating the sensitivity of the defined benetit obligation 1o significant actuarial assurmptions the same methods (present value of
defined benefit obligation calculated with the projected unit credit method al the cnd of the reporting period) has been applicd as when calculating the delined benefit liability
recognised in the balance sheet

The methods and types ol assumptions used in prepating the sensitivity analysis did not change compared to the prior period
Expected benefit payments

Undiscounted amount of expected benefit payments for next 10 years are as follows:

As at

31 March 2020

As at
31 March 2019

Within 1 ycar 020 019
2-5 years 126 0.81
6-10 years 24 1.30
More than 10 years 74 33 39.65

(c) Defined contribution plans

The Company makes contribution towards employees' provident fund and employces' state insurance plan scheme Under the schemes, the Company is required to contnbute a

specificd percentage of payroll cost, as specified in the rules of the scheme, to these defined contribution schemes.

For the year ended
31 March 2020

Provident fund 17 54
Employces' state insurance scheme 137
18.91

For the year ended
31 March 2019

9.03
093
9.96

————

In February 2019, Supreme Court of India in its judgement clarified the applicability of allowances thar should be considered to measure obligations under Employees
Provident Fund Act, 1952 The Company has been legally advised that there are interpretative challenges on the application of judgement retrospectively and as such does not
consider there s any probable obligations for past periods Accordingly, based on legal advice the Company has made a provision for provident {und contribution from the date

of Supreme Court order
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40 Fair valuc measurements
A. Financial instruments by category

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with cartying amounts that are
reasonable approximations of fair values:

Category : As at 31 March 2020 i As at 31 March 2019

Carrying value Amortized cost Carrying value Amortized cost
1) Financial assets
Trade recejvables 77343 773 45 29557 29557
Cash and cash equivalenis 5309 5309 520 520
Other halances with banks 76 63 76 63 1560 1560
Other non current financial assets - 56 00 56 00
Other current financial assets 165 85 165 85 166 01 166.01
Total 1.069.02 1.069.02 538.38 538.38
2) Financial linbilitics
Bortowings 264106 2,641 06 1,445 00 1,445
Lease liabilities 1,978.56 1,978 56 - -
Trade payables 1,922.69 1,922 69 639 60 639.60
Other financial liabilitics 470,24 470 24 972.69 972.69
Total 7.012.55 7,012.55 3.057.29 345729

Note- Management has assessed that trade receivables, cush and cash equivalents, other bank balances, security deposit, other financial assets, borrowings, trade payables und
other financial liabilities approximate their carrying amounts largely due ‘o the short-term maturities of these instruments

The fair value of the financial assets and labilities is included al the amount at which the instrument could be exchanged in a current transaction between willing parties,
other than in a torced or liquidation sale

The fair value of security deposit received has been estimated using DCF method

Assets amil linbidities which are messwred at amortised cost for which Biv values are diselosed

Level 1: Level | hierarchy includes financial instruments measured using quoted prices This includes listed equity instruments, traded bonds and mutual funds that have
quoted price

Level 2; The fair value ol financial instruments that are not traded in an active market (for example, traded bonds, over-the counter derivatives) is determined using valuation
techniques which maximise the use of observable market dala and rely as litile as possible on entity-specific cstimates If all significant inputs required to fair value an
{nstrument are observable, the instrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3
There are no transfers between level | and Ievel 2 during the year
Valuation process
The finance department of the Company performs the valuations of financial asscts and liabilities required for financial reporting purposes, including level 3 fair values This

team reports directly to the Financial Direclor Discussions of valuation processcs and results are held between the Financial Director and the finance leam at least once every
year in Jine with the Company’s reporting periods
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tmport of COVID-19 on financkl siatemments:

in view of the pandemic reiating to COVID. {9, he Company b ronsldered Litemal and external trdformstion snd has performed an analysts based on cwrent estimates
while assessing the reeaverability of peepeny plant and equelpsirss. right of-use assets, irade receivzhles, by currend and fencla) assets, for any possible lopact on e
Anetal siatemente. The Company has alsg gscossed the Impact of this whole situation en Its capltal and financhl resources, profitability, liquidity position, frternal Ninzncial
reporiing controls ¢ and 1 of the view that based on s present assessment, this statlon does not materlafly Impact the financla] statements. Fusther. Reserve Bank of
Indiz has granted relief to borowers by wav of moratorfum nf inteeest ami primipal (mstaiments falling due to banks aod Nnanclal instittions. Thds swill lazgely mitlgare any
seress an cash flows.

Hewever, the actual Impact of COVID-19 pn the financial statement may differ from that estimated dir to inforeseen circumstances amd e Company will continue o
closely monkior any material changes to furme cconomic conditions.

As nt 33 Masch 2020, the Company’s fet warth has been completely eroded and I has accumutlaled losses of Rs. 1,207.66 Jakhs (31 March 2019 : Rs. 602.88 lakhs) and its
cutrent lizbilitles pxceeded s carrem: assess by Rs. 1,091.99 kakhs. The Company has recédved Ietiers from the sharzholders of the Compamy for financlal and operatlonal
supposs fot a period of next twelve romhs. Further, te shaorehokders have committed to Infuse additioml share rapiral of Rs. 2.000 lakhs by June 2020, In view of future
business plan and comtinued suponr from the sharcholder, the fimndal statements have been prepared on a gotng concem basts,
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