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INDEPENDENT AUDITOR'S REPORT
To the Members of Minda TG Rubber Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS [inancial statements of Minda TG Rubber Private Limited (“the
Company™), which comprise the Balance sheet as at March 31 2020, the Stalement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the Ind AS financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013, as amended (“the
Act™) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India. of the state of affairs of the Company as at March 31, 2020, its loss including
other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Ind AS financial statements,

Emphasis ol Matter

We draw attention 1o Note 41 to the Ind AS financial statements, which describes the uncertainties arising
due to COVID-19 pandemic on the Company’s operations and estimates as assessed by the management.
The actual results may differ from such estimates depending on future developmenis.

Our opinion is not modified in respect of this matter.

Other Information

The Company's Board of Directors is responsible for the other information. The other information comprises

the information included in the Director’s report, but does not include the Ind AS financial statements and
our auditor’s report thereon,
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Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conelusion thereon,

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed. we conclude that there is a material misstatement of this other
information. we are required to report that fact, We have nothing to report in this regard.

Responsihilities of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India. including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities: selection and application of
appropriate accounting policies: making judgments and estimates that are reasonable and prudent: and the
design, implementation and maintenance of adequate internal financial controls, thal were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s abilily
to conlinue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends 1o liquidate the Company or 1o cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to oblain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due 1o fraud or error, and 1o issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if. individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these Ind AS
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
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a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Acl. we are also responsible for
expressing our opinion on whether the Company has adequate internal {inancial controls with reference
to financial statements in place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
1o the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up o the date of our auditor’s
report. However, future events or conditions may cause the Company 1o cease 10 continue as a going
coneern.

«  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Reguirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™). issued by the Central
Government of India in terms of sub-section ( 11) of section 143 of the Act, we give in the “Annexure 17
a statement on the matters specified in paragraphs 3 and 4 of the Order.

(3]

As required by Section 143(3) of the Act. we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beliel were necessary for the purposes of our audit:

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with

by this Report are in agreement with the books of account; Spni.
ﬁg},‘,'&g&iﬁ
(S ;
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(d)

(e)

(H

&)

(h)

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules,
2015, as amended:

The matter described in Emphasis of Matter paragraph above, in our opinion, may have an adverse
effect on the functioning of the Company;

On the basis of the written representations received from the directors as on March 31, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure 2" to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2020 has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read with
Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given 1o us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind
AS financial statements — Refer Note 32(b) to the Ind AS financial statements;

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

S.R. Batliboi & Co. LLP
Chartergd Accountants

ICAIF,

Registrati (S)Lu mber: 301003E/E300005

O™

per Vikas Mehra

Partner

Membership Number: 094421

UDIN:

20094421AAAABY3773

Place of Signature: New Delhi
Date: June 08, 2020
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Annexure- 1 referved to in paragraph under the heading “Report on Other Legal and Regulatory
requirements™ of our report of even date

Re: Minda TG Rubber Private Limited (*the Company®)

(i) (a)

(b)

{c)

(i)

(iii) (a)

{iv)

(v)

(vi)

The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed asses.

Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verifieation.

According to the information and explunations given by the management, the title deeds of the
immovable propenties, included in property, plant and equipment are held in the name of the Company.

The management has conducted physical verification of inventory at reasonable intervals during the year
and no material diserepancies were noticed on such physical verification,

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the
register maintained under section 189 of the Companies Act, 2013, Accordingly, the provisions of clause
3(iiia), (b) and (c) of the Order are not applicable to the Company and henee not commented upon,

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and 186 of
the Companies Act 2013 are applicable and hence not commented upon,

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause
3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules made
by the Central Government for the maintenance of cost records under Section 148(1) of the Companies
Act, 2013, related to the manufacture of products of the Company, and are of opinion that prima facie,
the specified accounts and records have been made and maintained. We have not, however, made a
detailed examination of the same.

{vii) (a) The Company is regular in depositing with the appropriate authorities undisputed statutory dues including

provident fund, employees” state insurance, income-tax, duty of custom, goods and service tax, cessand
other statutory dues that are applicable to it.

(b) According to the information and explanations given to us, no undisputed amounts payable in respect of

provident fund, employees® stale insurance, income-tax, goods and service tax, duty of custom, cess and
other statutory dues were outstanding, at the year end, for a period of more than six months from the date
they became payable.

(¢ ) According to the records of the Company, the dues outstanding of income-tax, duty of custom, goods
and service tax and cess on account of any dispute, are as follows:

Name of the | Mature of the dues Amount Period to which | Forum  where  the
statule the amount | dispute is pending
{In Lacs) relates
Income Tax | Demand under | 396.82 Lacs | AY 2015-16 Commissioner
Act, 1961 protective assessment { Appeal)
of tax

-
L} = iy, v
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(viii) In our opinion and according to the information and explanation given by the management, the Company

has not defaulted in repayment of dues to banks. The Company did not have any outstanding loans or
borrowings dues in respect of a financial institution or to government or dues to debenture holders during
the year.

(ix) According to the information and explanations given by the management, the Company has not raised any
money way of initial public offer / further public offer / debt instruments) and term loans hence, reporting
under clause (ix) is not applicable to the Company and hence not commented upon.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management, we report that no
fraud by the company or no fraud on the company by the officers and employees of the Company has been
noticed or reported during the year.

(xi) According to the information and explanations given by the management, the managerial remuneration has
been paid/provided in accordance with the requisite approvals mandated by the provisions of section 197
read with Schedule V of the Companies Act, 2013.

(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the order
are not applicable to the Company and hence not commented upon.

(xiii) According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards.

(xiv) According to the information and explanations given to us and on an overall examination of the balance
sheet, the company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review and hence, reporting requirements under clause
3(xiv) are not applicable to the company and, not commented upon.

(xv) According to the information and explanations given by the management, the Company has not entered into
any non-cash transactions with directors or persons connected with him as referred to in section 192 of
Companies Act, 2013,

(xvi) According to the information and explanations given to us, the provisions of section 45-1A of the Reserve
Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Figm Registration Number: 30 1003E/E300005

\ -

et B

per Vikas Mchra A
Partner “Npas
Membership Number: 09442 | =

UDIN: 20094421AAAABY3773
Place of Signature: New Delhi

Date: June 08, 2020
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF MINDA TG RUBBER PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Minda TG Rubber Private Limited (“the
Company™) as of March 31, 2020 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountanis of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
sufeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Ciuidance Note™) and the
Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable o
an audit of internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
{0 abtain reasonable assurance about whether adequate internal financial controls over financial reporting with
reference to these financial statements was established and maintained and i such controls operated effectively
in all material respects,

Our audil involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference lo these financial statements and their operating effectiveness,
Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting with reference to these financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company’s internal financial control over financial reporting with reference to these financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company'’s internal financial control over financial reporting with reference to these financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally nccepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3} provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, of ljpggﬂl'
the company’s assets that could have a material effect on the financial statements. ]
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Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
financial statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting with reference to these financial statements to future periods
are subject to the risk that the internal financial control over financial reporting with reference to these financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting with reference to these financial statements and such internal financial controls over financial reporting
with reference to these financial statements were operating effectively as at March 31, 2020, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Finm Registrationyd@mber: 301003E/E300005

e

Vi

per Vikas Mehra

Partner

Membership Number: 094421
UDIN: 20094421AAAABY3773
Place of Signature: New Delhi
Date: June 08, 20220




Minda TG Rabber Private Limited

Bualance Sheet ns ut March 31, 2020
INR in lncs, unless otherwise stated
[Particutars Notes Asat Asat
March 31, 2020 March 31, 2019
Assels
Mon-current assets
Property, plant and equipment 4A 6,696.98 6,863.70
Capital work-in-progres 4B 198.62 71091
Intangible assets 5 163 391
Finaneial sgsets : a
Others 149.95 81,02
Deferrad tax assets (net) i 160.03 13631
Other non-current assels 8 15.04 26.05
Total Non-Current Asuels (A) 7,422.28 TH2L.
(Current assets
{Inventories ) 597.78 86213
|Finzncial assels :
Trade receivablos 10 663.13 1,720.83
Cash and cash equivalents 1 59,75 137.96
Others 6 241.02 2706
(Other current assets 8 _’?105 102.95
Total Current Assets (B) 1,633.73
Total msseis (A+B) &u_ﬁ 1067243
quity and HBabilities
Fquity
Equity share capital 12 5,052.30 5,052.30
Other eyuity 13 (898.95) (624.62)
Total equity (A) 4,153.35 4427.68
Non-current liabilities
{Financial linbilities :

Borrowings 14 1,146.41 211665
Long term provisions 16 46.31 3409
|Government grants 17 43.53 47.87 |
Total Non Corrent Liabilities (B) 1,236.25 .E!ﬁ.?’l

|Current liabilitles
\Finangial habilities :
Bomowings 14 945.00 134000
Trade payables 18
~Total outstanding dues to Micro & Small Enterprises 2.64 14
~Total outstanding dues to Other than Micro & Small Enterprises 1,137.25 885.86
Other financial linbilities i5 1,498.31 1,732.07
Short temn provisions 16 52.22 H.44
Govemment granis 17 433 433
Other curreat Jivbilities 19 19.63 2832
Total Carrent Linbilities (C) 3,666.38 4.046.45
Total abilities D)=(B+C) 3.902.63_ 6.245.16
Total cquity and Labilities (A+D) 5,055.58 1067253 |

Summary of significan accounting policies
‘The sccompanying netes are an integral part of these financial statements
As per our report of even date

For S.R.Ihl!lbol & Co. LLP

/1LiUU;

For and on behaif of the Board of Directors of
Minda TG ,pmmmmtd

Ravi ! rGupta mmrm JDF ‘L
Managing Directar S4 -

DIN - 00168578 DIH G7843902
\n
Saini Ta v

Chief financial officer  Company Secrolary

M. No, 53209
Place: Gurnugram



Minda TG Rebber Private Limited
Stutement of Profit and Loas for the year ended March 31, 2020
INR in lacs, unless otherwise stated

[Particulars Notes | Fortheyearended | For the year ended
March 31,2020 March 31, 2019

{Income

Revenue from contract with customers 20 6.642.64 922549
Other income 21 12167 43.83
Totel income 6,764.31 926934
Expenses

Cost of ravw materials and components consumed. (‘g b) 3913.84 4706.82
Cont of moulds, tools & dies comswmed B (S 53.68 4622
Decrease in inventories of finished goods and work-in-progress 23 5405 9292
Entployee benefits expense 24 99243 99232
Finmnce costs 3 31944 421.34
Depreciation and amortisation expense 26 66823 649.65
Other expensies 27 1.037.69 1,204,838
Total expenses 7,3“39.56 §I 14.15
(Loss)/Profit for the year before tax (275.25) 1,15519
Tax expense - 83.90
= Cumrent Tax - (51.56)
 Deferred Tax (including MAT credit " 135,46
Net (loss) profit for the year 27525) 1,239.09
Other comprehensive income

Ttems that will not be reclassified to proflt and loss in sabsequent period:

Re-measurement (loss)gain on defined benefil plans 692 (10.19)
Deferred tax effect thereon - 0.83
Net comprehensive income not to be reclnssified to statement of profit or loss in 28

subsequent periods 092 (9.34)
Other comprehensive income for the year (aet of tax) 092 (9.34)
Totnal comprehensive income for the year

(comprising of profit and other comprehensive Income) (274.33) 1.229.75
Eamings per equity share on profit for the year

(Nominal Value of Share Rs 10 each)

Basic 29 (0.54) 243
Diluted 29 {0.54) 245
Summary of significant accounting policies 3

The sccontpanying notes are an integral part of these financial statements

As per our report of even date

For S.R.Batliboi & Ce. LLY

Chartered Accountants

Partner
Membership No;: (094421

Date:

\0°

Place: New Delhi \ Ve

For and on behalfl of the Board of Directors of

Minda TG Rubber Private Limited
< 39. F—MLC«
Ravi Gupta Dafsake Fsaki
Managing Director Director
DIN - 00108578 DIN - 07843502
2 2
Salnd Tarun Srivi
Chief finencial officer Company Secrelary
M. No. 53209

Place: Gurugram



Minda TG Rubber Private Limited
Cash Flow Statement for the period ended March 31, 2020
INR in locs, unless otherise stated

Particulars For theyearonded | For the year ended
March 31, 2020 Tvarch 31, 20219

Cash Flow from Operating Activitles

(Loss) Profit befose tax (275.28) 1,188.19
Adjustment to reconcile (loss) profit before tax to net cash Nows

D iation and isation expenses 668.23 (G49.65
-intnmsl expense 944 421.34
|Interest Income (z.an} (3.30)
Loss on sale of property, plant and equipment 2.35
Unrealised loss on Foreign currency fuetuations (net) [ 12 20.45 |
Operating profit before worldng capltal changes T16.04 2,245.68
|Movements in working capitad :

L / (d ) in trade pavabl 22785 {323.17)
Increase in other financial liabilities - 574.32
(Decrense) increase in other linbilities (8.69) 1.03
Increase in provisions 20,82 13.40
(Decrease)’ i in penl grants (434) 911
Decrense’ (increase) in trade receivables 1,057.70 (981.09)
Decrease/ (increase) in inventories 264.36 {72.33)
Diecrease in other assets 30.90 461.78
(Increasey decrease in financial assets (151.01) 70,80
Cash g 1 from operatl 2,153.63 2,009.53
Income tax paid (net) (15.06) (69.86)|
Net cash 1 from opersiting activities (A) 213857 1,939.67
Cush flows from Investing activitles

Purchase of property, plant and equipment, including CWIP and

L mvsom B Bupest Bint et Hepiiimncs (597.66) (1.399.34)
| Proceeds from sale of Property, Plunt and Equipment 0.05 1.90
flum received 140 206
Net cush nsed in investing activities (B) (596.21) (13953
Cash flows from financing activities

Repayment of short lerm borrowings (net) (395.00) (70.00)
Proceeds from long term borrowings - 749.11
Repayment of long term borrowings (906.12) {829.00)
Interest paid (319.44) 421.34)
Net cash used in financing activities (C) _(1,620.56) E‘
Net (decreane) in cash and cash equivalents (A + B+ C) (78.20) ﬂ
Cashand cash equivalents at the beginning of the year 137.96 164.90
Cash and cash equivalents at the end of the year 59,75 137.96
Components of cash and cash equivalents

Cash on hand 135 0.62
Balance with banks

- on currént socounis 58.40 3234
- on deposit sccounts - 105.00
Total cash and cash equivalents (refer note 11) 59.75 137.96

Summary of significant accounting policies (refer note 3)

For S, RBatlibol & Co. LLP
ered Accountants
Firm Registration 3’30 1003E/E300005

o""""w

JV S
Membership No: 94421 T

Place: New Delhi

5 ob\ W Ve

For and on belialf of the Board of Divectors of

Minda TG Rubber ate Limited
Ravl car Guptu Dalsnhe Esuld
Mauraging Director

DIN - 001 DD-I 0‘?84'!9&1
Dlug

Chief finencial officer

Place: Gurugram

PFake



Minda TG Rubber Private Limited
Statement of Changes in equity for the year ended March 31, 2020
INR in lacs, unless otherwise stafed

: Other Equity
Particulars Share capital * Retained Total Reserves and Total equity
eq 5 surplus
As at April 01, 2018 (A) 5,052,30 (1,854.57) (1,854.37) 319793
Add: Profit for the year - 1,239.09 1,239.09 1,239.09
Add: Other comprehensive income (note 28) - (9.34) (9.34) (9.349)
Total comprehensive income (B) 5,052.30 (624.62) (624.62) 4427.68
As at March 31, 2019 (A+B) 5,052.30 (624.62) -624.62 4.427.68
Add: (Loss) for the year (275.25) (275.25) (275.25)
Add: Other comprehensive income (note 28) 0.92 0.92 092
Total comprehensive income (C) 5,052.30 (898.95) (898.95) 4,153.35
As at March 31, 2020 (A+B+C) 5,052.30 (898.95)| (898.95)| 4.153.35
* 505.23 lacs (March 31, 2019: 505.23 lacs) equity shares of Rs 10/~cach fully paid
Summary of significant accounting policies
The accompanying notes form an integral part of these financial statements
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A.

Corporate Information

Minda TG Rubber Private Limited (“the Compamy™) is a private wnhsted company domiciled m ndia and is
incorporated under the provisions of Companies Act, 2013. The Company is a subsidiary of Minda Industries
Limited. The registered office of the Company is located ot B-64/1, Wazirpur Industrial Area- Delhi

The company is engaged in the business of manufacturing and trading of Industrial Brake Hose, Fuel Hose and
their components, accessornes and fitings.

Information on other related party relationships of the Company is provided in Note 34,

The financial stetements were authorised for issue in accordance with a resolution of directors on June 8, 2020

Significant uccoyating policies

Basis of preparation

The financial statements of the Company have boen prepared in accordance with Indian Accounting Standards
(“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended). Ind AS is
applicable to the Company during the vear endoed March 31, 2018 {transition date being Apnl 01, 2016), Our
Company, being associate of Minda Industries Limited (“MIL"), prepared its financial stalements as per Ind AS
accordingly.

The financial statements have been prepared in accordance with the historical cost basis except for certam
financial instraments that are measured al fair value as required under relevant Ind AS. (refer accounting policics
reparding financial instruments)

Current versus non-current classification

The Company presents asscts nnd linbilitics in the balance sheet based on current/ non-current classification. An
assel is reated as current when ii is:

[ Expected to be realised or intended to be sold or cansumed in normal operating cyele

> Held primarily for the purpose of trading

> Expected to be realised within twelve months afier the reporting period, or

> Cash or cash oquivalent unless restricted from being exchanged or used 1o seitle a liability for o loast
iwelve months after the reporting period

All other assets are classified a8 non-current,

A linbility is current when:

»> It is expecied to be settled in normal operating cvele
> It is held primanly for the purpose of trading

> It is due to be scttled within twelve months afier the reporting period, or
[ 2 There is no unconditional right to defer the settlement of the hability for ot least twelve months afier the

reporting period
The Compmny classifies all other liabilitics as non-current,
Deferred tme nssels and lisbilities are classified as non-current assets and lisbilities.

The operating cycle is the time between the acquisition of assels for processing and their realisation in cash and cash ...
equivalents. The Company has idemified twelve months as ils operating cycle. .
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Ci

Foreign correncics

The Company’s financial stuiements arc presented in India Rupees (INR), which s also the Company’s functional
CuTTonCy.

Transacthons and balances:

Transactions in forcign currencies are mitially recorded by the Company at functional currency spol rates at the date
the transaction first qualifies for recognition. However, for practical reasons, the Company uses an average rate il
the avernae approximates the actual rate ol the date of the transaction,

Monctary assets and linbilitics denominnted in foreign currencies are translated af the functional curmency spot rates
of exchange ot the roporting date.
Exchange difforences arising on settlement or translation of monetary itoms are recognised in profit or Joss.

Mon-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange raies at the dates of the initinl transactions. Mon-monetary items measured of fair value in a foreign
currency are trunslated using the exchange rates at the date when the fair value is determined. The gain or loss arising
on translation of non-monetary itoms measurcd at fair value is treated in line with the recognition of the gain or loss
on the change in fair value of the item (i.c., translation differences on items whaose fair value gain or loss is recognised
in OCI or profit or loss are also recognised in OCIor profit or loss, respectively).

Appendix B to Ind AS 21 Foreipn Currency Transactions and Advance Considerations

The appendix clarifics that, in delermining the spot cxchange rate to use on initial recognition of the related asset,
expense or income (or part of it) on the derccognition of & non-menetary asset or non-monetary Hability relating lo
advance consideration, the date of the transaction is the date on which an entity initially recognises the non-monetary
asset or non-monetary liability ansing from the advance consideration. I there are multiple pmyments or receipls in
advance, then the entity must determine the date of the transactions for each pavment or receipt of advance
considerntion. This Interpretation docs not have any impact on the Company’s financial statements.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurcment is based on the presumption that
the transaction to sell the asset or transfer the lisbility takes place either:

- In the principal market for the asset or lisbility, or
> In the absence of o principal market, in the most advantageons market for the asset or linbility

The principal or the most advantageous market must be accessible by the Company.

The fair value of an ssset or a liability is measured using the assumptions that market participants would use when
pricing the usset or liability, assuming that markel participants act in their cconomic best interest.

A fair value measurement of a non-financial ssset takes info account a market participant’s ability to gencrate
economic benefits by using the asset in its highest and best use or by sclling it to another market participant that
would use the asset in its highest and best use.

The Company uses valustion technigues that are appropriste in the circumstances and for which sufficient data are
available to mensure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inpuls.

All nssets and linbilities for which fair value is measured or disclosed in the financial stalements are categorised
within the fair value hisrarchy, described as follows, based on the lowest level input that is significant to the fair
value measuroment as a whole:

* Lavel 1 — Quoted (mmadjusted) market prices m active markets for identical assets or labilities

»> Lovel 2 — Valomion tochnigues for which the lowest lovel inpmt that is significant 10 the faer value
measurement is directly or indirectly observable

> Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservahle

whether transfers have ooccurred between lovels in the hierarchy by ro-nsscssing calegorisation (based on the

For assets and liobilities that ane recogmised in the financial statements on a recurring basis, the Company determi
level input that is significant 1o the fair value measurement as a whole) at the end of each reporting period. ;;
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D. Revenue recognition

Revenue from contracts with customers is recognised when control of the goods are transferned to the customer al
an amount that reflects the consideration which the company expects in exchange for those goods. Revenue is
recognised o the extent that it is probable that the cconomic benefits will Mlow 1o the Company and the revenue can
be relinbly measured, regardicss of when the pmvment is being made. Revenue is measured at the fair value of the
considerntion received or receivable, taking mto account contractually defined terms of payment and excluding taxes
or dutics collecied on behalfl of the government.

However, Goods and Service Tox (GST) is not received by the Company on its own account. Rather, it is lox
collected on value added to the commodity by the seller an behalf of the government. Accordingly, it is exciuded

from revenue.
The specific recognition critenia described below must also be met belore revenue is recognised:

Sale of goods
Revenue from the sale of goods is recognised when the cantrol of the goods are transferred to the customer. Revenue

from the sale of goods is measured at the fair value of the consideration received or receivable, net of retums and
allowances, trade discounts and volume rebates.

Interest income

Interest income is acerued on o lime basis, by reference to the principal outstanding and recorded using the effective
imteres rate (EIR). EIR s the rote that oxactly discounts the cstimated future cash receipls over the expected life of
the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset.
When caloulating the EIR, the Company estimates the expected cash Nows by considering all the contraciual terms
of the financial instrument but does not consider the expected credit losses.

Revenue from povernment granis
Refer note 3E) for the policy to recognise revenus agninst governmenl grants.
E. Government granis

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will bo complicd with. When the grant relates to an expense item, il is recognised as income on a
systematic basis over the periods that the reloted costs. for which it is intended to compensate, are expensed. When
the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life of the related
assel.

F. Taxes

Current income tax

Current income tax assets and linbilitics are measured ot the amount expected to be recovered from or paid to the
tnxation authoritics. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current income tax relating to flems recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current lax items are recognised in correlation to the underlying
transaction either in OCT or directly in equity, Management perindically evaluates positions taken in the tax retumns
with respect 1o situntions in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferved tax
Defierred tax is provided using the liability method on temporary differences botween the tax bases ol nssets and
linbilitics and their carrving smounts for financial roporting purposes af the reporting date,

Deferred tax assels are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assels are recognised to the extent that it is probable that taxable profit will
be availoble against which the deductible temporary differences, and the carry forward of unused tax credits and
unused tax losses can be utilisod.

The carrving amount of deferred tax asseis is reviewed at cach reporting date and reduced to the extent that it i
longer probable that sufficient taxable profit will be available to allow all or part of the defemed tax asset
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utilised. Unrecognised defemed mx assets ore re-assessed of each roporting date and are recognised to the extent that
it has become probable that future table profits will allow the deferred tax asset to be recovered.

Deferred tax assets snd linbilities sre mensored ot the tax rates that are expecied 1o apply in the year when the asse
is realised or the liability is settled. based on tax mies (and tax laws) that have been enacted or substantively enacted
at the reporting date.

Defierred tax relating 1o itcms recognised outside profil or loss is recognised oulside profit or loss (either in other
ive income or in oquily). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or direetly in equity.

Deferred tax assets and deferred tax hiabilities are offset if o legally enforceable ight exisis to set off current tox
asscls against current inx labilities and the deforred taxes relate to the same toxable entity mnd the same taxation
authority.

Policy on MAT:

“Minimum altemate tax (MAT) paid in nvear is charged 1o the statement of profit and loss as current tax for the
vear. The deformad tax asset is rocognised for MAT eredit available only to the extent that it is probable that the
poncerned company will pay normal income tax during the specified period, i.e., the period for which MAT
eredit is allowed to be carried forward. In the vear in which the company recognizes MAT credit s an asset, it
is created by way of eredit to the statement of profit and loss and shown as part of delerred tax assel. The company
reviews the “MAT credit entitlement™ asset at cach reporting date and writes down the asset to the extent that il

is no longer probable that it will pay normial tax during the specified period.”

Amendments to Ind AS 12 Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profils
ngainst which it may make deductions on the reversal of that deductible temporary difference. Furthermore, the
memummpmmhmﬁmtymm&mnmbhwnﬁumdmhmm
circumstances in which taxable profit may include the recovery of some assets for more than their canying amount.
Entitics are roquired to apply the amendments retrospectively, However, on initinl application of the amendments,
the change in the opening equity of the eardiest comparative period may be recognised in opening retained eamings
{or m mother component of cquity, as appropriate], without allocating the change between opening retained carnings
and other companents of equitv. Entities applving this relief must disclose that fuct.

These amendments do not have any impact on the Company as the Company has no deductible temporary differences
or assols thal are in the scope of the amendments.

G. Property, plant and equipment

Property, plant and equipment and capital work in progress are stated af cost. net of accumulated depreciation and
accumulated impatrment losses, if any, Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition eriteria are met. When significant parts of
plant and equipment are required 1o be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when o major inspection is performed, its cost is recognised in the carrying smount
of the plant and cquipment as a replacement if the recognition eriteria are satisfied. All other repair and maintenmnece
posts are recognised in profit or loss as incurred. The present value of the expected cost for the decommissioning of
an assct afier its use is included in the cost of the respective asset if the recognition critena for 2 provision are met,

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at based
on the useful lives as prescribed Schedule 1 1o the Companies Act, 2013 cxcept . The compmy has used the
following rates to provide deprecintion on its property, plant and equipment,
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4.

Particulars Usecful life (vears)
Building 30

Office equipment 5

Furniture and fxdures( meluding electrical fittings) 10

Computers 3

Vehicle B

Plant & Machinery- general purpose machinery 15

Plant & Machinery-Trolly and Moulds 3

Plant & Machinery-Bins 2

The company based on management cstimate deprecinted certain items of plant & machinery over the estimated
useful lives which are different from the useful life prescribed in Schedule 11 of Companics Act 2013, The
management belicves that these estimated useful lives are realistic and reflect fair approximation of the period over
which the assets are likely to be used,

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no fisture economic benafits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (caloulated as the difference between the net disposal proceeds and the carrying amount of the assel) is
included in the statement of profit and loss when the asset is derecognised,

The residual valucs, nseful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, il appropriate.

Intangible assets

Intangible assels acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried af cost less any accumulated amortisation and accumulnted impairmaent losses,

The useful lives of intangible assels are assessed as finile.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the smortisation method
for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in
the expected useful life or the expected pattern of consumption of future economic benefits embodied in the assel
are considered to modify the amortisation period or method, as appropriate, mnd are treated a5 changes in accounting
estimates. The amontisation cxpanse on intangible assets with finile lives is recognised in the statoment of profit and
loss unless such expenditure fonns part of carrying value of another assel.

Giaing or losses prising from derecognition of an intangible assel arc measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the
asscl is derecogmised.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset thal necessarily takes
a substantial period of time to got ready for its intended use or sale are capitalised as part of the cost of the asset. All
other borrowing costs arc expensed in the period in which they occur. Borrowing costs consist of interést and other
costs thal an entity mcurs in connection with the borrowing of funds. Borrowing cost also includes ¢xchange
differences to the extent reganded gs an adjustment to the borrowing costs.

Licases
The Company adopted Ind AS 116 with modified retrospective method i.c. no change to prior period financial

statements and has applied the standard (o contracts or ammngements that were previoushy identified as loases
applying Ind AS 17,
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At the commencement dale of a lease, the Company recognises & lisbility to muke leose pavments (i.c, the lease
linbility) and an asset representing the right to use the underlying ssset dunng the lease term (i.c., the nght-of-
usc asset). After the commencoment date, the amount of lease liabilitics is increased to reflect the accretion of
interest and reduced for the lease pavments made. In addition, the carrying amount of lease Liabilities is
remeasured if there is i modification or a change in the lease lerm, The Company recognises the amount of the
remeasuremient of the lease liobility as an adjustment 1o the right-of-use assetThe Company separately
recognises the interest expense on the lease linbility as finanee cost and the depreciation expenso on the right-of-
use asset.

In caloulating the present value of loase payments, the Company uses its incremental borrowing rale at the lease
commencemeni date. Variable lease payments are recognised as expenses in the period in which the event or
condition that triggers the payment occurs,

The Company has elected to use the exemptions proposed by the standard on lease contracts for which the lease
terms ends within 12 months as of the date of initial application, and lease contracts for which the underlving
assel is of low value,

K. Inventories
Inventories are valued al the lower of cosl and net realisable value.
Costs incurred in bringing each product to its present location and conditions are accounted for as follows:

L 3 Raw materials: cost includes cost of purchase and other costs incurred in bringng the inventories ta their
present location and condition. Cost is determined on moving average basis.

[ Finished goods and work in progress: cost includes cost of direct materials and labour and & proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs. Cost is determined
o moving avertge basis.

Met realisable value is the estimafed selling price in the ordinary course of business, less estimated costs aof
campletion and the estimated costs necessary 1o moke the sale.

L. Impairment of non-financial assets

The Company asscsses, ot cach reporting date, whether there 1s an indication that an asset may be impaired, If any
indication exists, or when annuoal impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount An asset’s recoverable amount is the higher of an asset’s or cach-generating wnit's (CGU) fair
value less costs of disposal and its value in use. Recovernble amount is determined for an individual asset, unless
the asset does nol gencrate cash inflows that are largely independent of those from other assets or groups of assels.
Whin the carrving amount of an asset or CGU excesds its recoverable amount, the asset is considered impaired and
s written down Lo its recovernble amount,

In assessing value in use, the estimated future cash fows are discounted to their present value using a pro-tax discount
rate that refleots current market nssessments of the time value of money and the risks specific to the ssset. In
determining fair value less costs of disposal, recent market transactions are taken into account, If no such transactions
can be identified, an appropriate valuation model is used. These caloulations are corrobarated by valuation multiples,
quoted share prices for publicly traded companics or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separatcly for cach of the Company's CGUs 10 which the individual sssets ore allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, o long-term growth mate is calculated and
applied to project future cash {lows afler the fifth vear. To estimate cash flow projections beyond periods covered
by the most recent budgetsflorecasis, the Company extrapolates cash flow projections in the budget using a steady
or declining growth rate for subscapont years, unless an increasing rate can be justified. In any case, this growth rate
does not excoed the long-term average growth rale for the products, industries, or country or countries in which the
entity operates, or for the market in which the asset is used.

Impairment losses of continuing operntions, including impairment on inventories, are recognised in the statementof ..,
profit and loss. :
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For mssets excluding goodwill, an mssessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. IF such indication exists,
the Company cstimaies the assel’s or CGU’s recoverable amount. A previously recognised impairment loss is
reversed anly if there has boen a change in the sssumplions used to determine the asset’s recoverable amount since
the last impairment loss was recognised, The reversal is limited so thal the carrying amount of the asset does nol
exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognised for the asset in prior vears. Such reversal is recognised in the statement of
profit or loss unless the nsset is camied ot 8 revalued amount, in which case, the reversal is treated as a revaluation
INCTEASE,

M. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as o result of a past
gvent, it is probable that an outflow of resources embodying cconomic benefits will be required (o settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some of
all of a provision 1o be reimbursed, for cxample, under an insurance contract, the reimbursement is recognised as a
separate assct, but only when the eimbursement is virtually certain. The expense relating to a provision is presented
in the statement of profit and loss net of any reimbursement. 1f the effect of the time value of money is material,
provisions are disconnted using o current pre-tax rate that reflects, when appropriate, the risks speeific to the liability,
The unwinding of discount is recognised in the stalement of prafit and loss account as finance cost.

Provisions are reviewed ot the end of each reporting period and are adjusted to reflect the current best estimate. 15t
is no longer probable that an outflow of resources would be required to setile the obligation, the provision is reversed.

N. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation,
other than the contribution pavable to the provident fund. The Company recognizes contribution payable to the
provident fund scheme as an expense, when an employee renders the related service. If the contribution payable to
the scheme for service received belore the balance sheet date exceeds the contribution alrendy paid, the deficit
pavable to the scheme is rocognized as a linbility afler deducting the contribution already paid. IF the contribution
already paid exceeds the contribution due for services received before the balance sheet date, then excess is
recognized as on asset (o the extent that the pre-payment will lead io, for example, a reduction in future payment or
a cash refund.

The Company operates o defined benefit gratuity plan, which is unfunded. The cost of providing benelits under the
defined benefit plan is determined using the projected unit credit method.

Re-measurements, comprising of acuarin! geins and losses, the offect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan sssets (excluding amounts included
in net interest on the net defined bencfit liability), are recognised immediately in the balance sheet with a
corresponding debit or credit to retained eamings through OCI in the period in which they occur. Re-measurements
are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of!
| The date of the plan smendment or curtailment, and
> The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit linbility or asset. The Company
recognises the following changes in the net defined benefit obligation as an expense in the statement of prafit and
loss:

| Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routing sottlements; and

> Met interest expense or income
0. Derivative instruments

The Company holds derivative finoncial instrument such a interest rate swaps and eross currency swaps to mitigate
the risk of change in interest raie and change in exchange rate on forgign curreney exposure respectively, The
counterparty for these contracts is generally a bank, These derivative financial instruments are marked o market a;,,

at the reporting date and are designaied at fair value through profit and loss, Denivatives are carried as fin
assets when the fair value is positive and as financial lisbilities when the fair value is negative.
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After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
aequisition and fees or costs that are an integral part of the EIR. The accretion of EIR is recorded as an income or
expense in statement of profit and loss. The losses arising from impairment are recognised in the statement of profit
and loss.

De-recognition

A financial asset (or, where applicable, a part of a financinl asset) is primarily derecognised (i.e. removed from the
Company’s Balance Sheet) when:

(i) The contractual rights (o receive cash flows from the asset has expired, or

(ii) The Company has transferred its contractual rights (o receive cash flows from the financial asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third party under
a ‘pass-through” arrangement; and either (a) the Company has transferred substantially all the risks and

rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the nisks and
rewards of the asset, but has transferred control of the asset.

Financial Liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings ete.
Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

. Financial liabilitics at amortised cost

. Financial liabilities at fair value through profit and loss (FVTPL)
Financial liabilities at Amortized cost
Leans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using
the EIR method. Gains and losses are recognised in the statement of profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.
Amartised cost is calculated by laking into account any discount or premium on acquisitton and fees or costs that
are an iniegral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.
De-recognition
A financial ligbility is derecognised when the obligation under the liability is discharged or cancelled or expires,
When an existing financial liability is replaced by another from the same lender on substantially different terms or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying

amounts is recognised in the statement of profit and loss.

T. Impairment of financial agsets

recognition of impairment loss on the following financial assets and credit risk exposure:
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Finangial assets that arc debt instruments, and aro tnitially measured al fair value with subsequent measurement al
amortised cost 0.g., trade and other roceivables, secunty deposits, loan to emplovees, ele.

The Company follows ‘simplified approach’ for recognition of impalrment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recogmises impairment loss allowance based on lifetime ECLs at cach reporting date, right from its initial recognition.

ECL is the difference between all contraciual cash flows that are due 1o the Company in aceordance with the contract
and all the cash flows that the entity expects to receive (i.c, all cash shorfalls), discounted at the original effective
interest rafe.

As a practical expedient, the Company uscs a provision matrix to determine impairment loss allowance on portfolio
of its trade reccivables. The provision matrix is based on its historically observed default rates over the expected life
of the trade receivables and is adjusted for forward-looking estimates, Al every reporting date, the historically observed
default rates are updated and changes in the forward-looking estimales are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as an expense in the statement
of profit and loss.

U. Contingent liabilitics and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but
probably will not, require an outflow of resources, or a present cbhigation whose amount cannot be estimated roliably.
Contingent linbilities do not warrant provisions, but are disclosed unless the possibility of outflow of resources is
remote. Contingent assets are neither recognised nor disclosed in the financial stastements. However, contingent assets
are assessed continually and if it is virtually certam that an inflow of economic benefits will arise, the asset and related
imcome are recognised in the period in which the change oconrs,




Minda TG Rubber Private Limited
Notes to financial sistements for the vear ended March 31, 2020
INR in lacs, unfess otherwise stated

4 Property, plant and equipment and capital work in progress
A) Property, plant and equipment (net)
The details of property, plaot and equipment (net) :

Asat As it i

Particulars March 31, 2020 March 31,2019 |
(Frechold land 133797 152797
'Building 1,303.74 1,363 40
Plant and machinery (includes clectrical fttings) 380038 3 880.79

Office equipments 20.51 3637
Computers 11.72 15.66
| Furniture and fixtures 2089 24.65

Vehicles 11.77 14.86 |

i Total 6,696.98 sm_J.'m

B) Capital work in progress

The details of capital work in progress:

As at Asat
Particulars March 31, 2020 March 31, 2019
Capital work in progress T 5 B L
| Total 398,62 71091 |

This space has been intentionally left blank
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Minda TG Rubber Private Limited
Notes to financial statements {or the year ended March 31, 2020
INR in facs, unless otherwise stuted

5 Intangible assets

a) Details of imtangible assets:

Particulars Asat ]I Asat
March 31, 2020 | March 31, 2019
| Intangible assets '
| = Computer software 1.63 | 3.9]
; Total 1.63 | 391

b) Disclosures regarding gross block of intangible assets, accumulated amortisation and net block are as given be

|Particulars Computer Total |
At April 01, 2018 T3.18 7318
Add: Additons 3.00 3.00
At March 31, 2019 76.18 76.18
Add: Additions - -

| AtMarch 31, 2020 76.18 76.18

|

| Accumulated amortisation and impairment

| At April 01, 2018 55.17 5517

| Add: Amortisation charge for the vear 17.10 17.10

| Less: Disposals 3 -

| At March 31, 2019 T2.27 7227
Add: Amortisation charge for the year 1128 118
Less; Disposals = .
At March 31, 2020 74.55 74.55 |
Net Block
At March 31, 2020 1.63 1.63
At March 31, 2019 351 391
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Minda TG Rabber Private Limited

MNotes 1o financial statements for the year coded March 31, 2020

ANR in lacs, unless otherwise stated

6 Financial assets

a) Breakop of financial assets:

Asm Asmi
Particulars March 31, 2020 March 31,2019
A. Other financial assets
Non- current finuncinl assets
Seowt |
Security deposit 24,50 1823 |
Fixed deposits 23.90 16,07 i
Derivative assets 101.55 46,72 |
149.95 81.02
Current financial assets
Others
Security deposit 3.99 165
Interest accrued on fixed depaosits 5 86 4.66 |
Insurmnce claim receivable 135.04 = |
Derivative assels 96,13 18.75
241.02 27.06
Total (A) ﬁlﬁ 27.06
B. Trde receivables (Refer note 10) 663.13 172083 l
C. Cash and cash equivalents (Refer note 1) 59.74 I31',$‘GE
Total (A +B+C) |
Total current
Total non- current B = 3} 149.95 | $L02
_____ S L113.84 1.966.87
b} Break up of financial assets:
Particulars umﬁfm . |
' March 31, 2019 i
Trade receivables 663,13 1.720.83 |
Cash and cash equivalents 59.74 137.96 I
Security deposit 2849 2188
Interest accroed but not due on fixed deposits 586 466
Insurance clmm receivable 135.04 -
Fixed Deposit 23.90 1607 |
Derivative asscis 197 68 6547 |
Total 7]




Minds TG Rubber Private Limited
Notes to financial statements for the year ended March 31, 2020
INR in lncs, anless otherwize stated

7 The major components of income tax expense for the years ended March 31, 2020 and March 31, 2019 are:

Statement of profit and loas:
Profil and loss section

Asut Asat
ERE March31,2020 | March31,2019 |
‘Tax Expense:
Current tax (MAT Payable) - 51.56
Current tax for earlier vears (MAT Payable) 2373 -
MAT Credit entitlement 123.73) {51.56)
Deferred tax:
Relating to origination and reversal of lemporary differences - (84.75)
Income tax income reporied in the statement of profif or foss - BL75)
OCT section
Deferved tax rélated to items » ised in OCI during the year:

i As nt As at
Faniushes March31,2020 | March31,2019
Net gain 4 loss) on remeasurements of defined benelit plans {113 (L0159
Deferred tax effect thereon . 0.85
Reconciliation of tax exponse and the accounting profit multipiied by India’s domestic tax rate for March 31, 2020 ond March 31, 2019.

As at Asat
Particulars March 31, 2020 March 31,2009
Accounting profit before income tax - 1,15519
Net Book profit as per sec 115J8 of Incomie tax act, 1961 25047
Tax at effective MAT rate Mareh 31, 2019: @ 20.58 76 - 51.56
MAT credit enfitlement - {31.56)
Effective income tax !
Deferred tax assets reported in the statement of profit and Joss - (83.90)
iDeferred tax reported in OCI - (0.85)
Income tax income reported hn the of prafit and loss (84.75)
Deferred tax:
As at As ot
Particulars March 31,2020 March 31,2019
\Deferred tax nasets relates to the foflowing :
Carmied forward onabsorbed depreciation and losses 665,12 670.35
|Impaet of cxpenditurca charged to statement of profit and loss in the current year but allowed for tax purposes on payment basis 20.80 15.90
Others 9.23 3.4
Taotal (A) 705.15 719.69
rod tax linbility relates to the following :
, plznt and eguipment: impact of difference betwesn tax depreciation and deprevistion/ amortization charged for the
; / (386.20) {463.08)
finzncial reporting
Tatal (B) (386.20) (468.08)
Total deferred tax assets (Net) (A1) 31895 ksl
Total Deferred tax asseis recugnised * (C) 8475 8475
MAT Credit Recrivable (D) 7528 £1.56
Total Deferred Tax Asset (C) + (1) m M-

Carricd forward unabsorbed depreciation is considered based on unabsorbed depreciation as per income tax refum,
Carried forward business losses rep Toases i d for t purposes, charged to the st

*Deferred tax asset of INR 84.75 as at March 31, 2020 (March 31, 2019: INR 84.75 laes) is recognised as gement i4

t of Profit and Loss and allowed for the tax purpose,

bly certain for the same.




Minda TG Rubber Private Limited
Notes to financial statements for the year ended March 31, 2020
INR in facs, unless otherwise stated

Other assets
{Unsecured, considered good, anless otherwise stated)

The details of other assets:

v s As at 1= |
Particulars March 31, 2020 Mmh 31 W9
Non- current |
Advances for property, plant and cquipment - 390 |
Advance Income 1ax 1232 2098 |
Prepuid cxpenscs 272 117 |
Total (A) _’_M/“'"“‘4
Current |
Balonce with statutory / government authoritics 4596 7391 |
Advance to supplicrs 10,02 694 |
Prepaid expenses 16.07 22,10 |
Total (B) S X S—~ -3 |
Total current TL05 102.95
Tetal non -current 15.04 26,05 |
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Minda TG Rubber Private Limited
Naotes to financial statements for the year ended March 31, 2020
INR in lucs, unless otherwise statod

9 Inventories

a) Details of inventories:

: As at As nt
Particulars | March 31,2020 | March 31,2019
| Raw matenial and components | — 31527 2= 43Rl
Work-in-progress { 70,22 12528
Finished goods 137.49 136,48
Stores and sparcs 5732 9895
Moulds, tools and dies =S 17.48 12,60
Total 597.78 862.13

b) Stores and sparcs are capitalised if they meet the definition of property. plant and equipment as per Ind AS 16,
otherwise they are classified as inventory.
As per Ind AS 16, Properiy, plant and equipment are tangible items that:
i) Are held for use in the production or supply of goods or services, for rental 1w others, or for admimsirative
purposes: and
it} Are expected to be used during more than one period
Manasement has assessed that the useful life of stores and snares is less than one venr, considered as part of

c) Inventorics are valued at lower of cost or net realissble value.

1t Trade receivables

a) Details of trade receivables:

- As at As at
Particulars March 31,2020 | March 31, 2019
Other Trade receivable il
Unsecured - considered good 663,13 1.720,83
Tord ———— -——-—M

) Trade receivables due from related parties amounts 1o INR Nil as at March 31, 2020 (March 31, 2019 : INR Nil).
¢) Trade receivables are non-interest bearing and are generally on terms of not more than 30-60 days.




Minda TG Rubber Private Limited
Notes to financial statements for the year ended March 31, 2020
INR in lacs, unless otherwize statod

11 Cash and cash eguivalents

a) Details of cash and cash equivalenis:
Particulars I Asat As at
March 31, 2020 Muarch 31, 2019
‘Balances with banks: [
-Current account | S840 234
-Depaosit with arignal matority of less than three months - 10500
Cash on hand | 135 0,62
Total T8 137
b) For the purpose of the statement of cash fow, cash and cash equivalents comprise of the following:
Particulars T Asat — AW
March 31, 2020 March 31, 2019
Balances with banks:
~Current account SR.A40 3234
-Dieposit with original maturity of less than three months - 105.00
Cash on hand 135 0.62
Total

This space has been intentionally left blank




Minda TG Rubber Private Limited
Notes to financial statements for the year ended March 31, 2020
INR in lacs, arlexs otherwise stated

12 Sharc Capital

n) Details of share capital is as follows:

As at As at
Particulars March 31,2020 | March 31, 2019
Authorised share capital
505,23 lacs (March 31, 2019: 50523 lacs) equity shares of INR L0 each 505230 505230
Issued, subscribed and paid up
505,23 lncs (March 31, 2019; 505.23 lncs) equity shares of INR 10 each

b) Reconcilintion of authorised, issued, subscribed and paid up share capital:

i. Reconciliation of authorised share capital as at year end :

Purticulnrs Equity Shares Equity Shares
No.of shares | Amount

At April 01, 2018 = —— 505,23 5,052.30

Increase during the year - 2

At March 31, 2019 50523 5.052.30

Increase during the vear E: 5

"ﬁ_t'm L T m&

ji. Reconcilintion of issued, subscribed and paid up share capital as at year end:

Particulars Equity Shares Equity Shares
- No.ofshares | Amount

Equity shares of INR 10 each issued, subscribed and folly paid

At April 01, 2018 50523 5,052.30

Increase dormg the vear - -

At March 31, 2019 | 505.23 5,052.30

Increase during the year - -

At March 31, 2020 [ 505,23 @.

—
- T

et o

fﬂ\-‘ i
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Minda TG Rubber Private Limited

Notes to financial statements for the year eaded March 31, 2020
INK in locs, unlexs otherwise stated

¢} Termy/ rights attached to equity shures:

The Company has only one class of equity shares hoving a par value of INR 10 per share.

Druring fhe vear, no interimy/ final dvidend hos been paid or proposed by the Company,

Tt the eveni of liquidstion of the Company, the holders of equity shares will be entitled to receive remaining ssets of the Compatry, afier
dhistribnition of iy preferential mmounts. "The distribution will be in proportion 1o e number of equity shares held by the sharcholders.

d) Detabls of shareholders holding more than 5% shares in the company

As ut March 31, 2019

¢} There are no bovms issue or buy back of equily shares during the preceding yeurs,

Nume af the shareholder Mo, of shares % holding in the Mo, of shares e holding in thi
b e e ____ (in [nes) erquity shares - Incw) eiquity vhares |
Minda Industries Lid 25767 5100 257.67 51 .l)lilI
Tovods Gosed Colaud., Jopan 247.56 49000 M5 49 (0
Total S5.23 10000 T00.00

) Asper records of the company, inclading its register of shareholders! members and other declamtions received from shureholders regarding
benificial interest, the above sharcholding represents both kegal and beneficial ownerships of shares.

g Shares held by Holding Company

Particat ___As ut March 31, 2020 ___As at March 31, 2019
No. of shares | Amount Mo of shares Amopunt
Minada Endustries Lid 25767 257657 257.67 257667
13 Other equity
Particulary Retained carnings | Total
Al April 01, 2018 (185437 (1,83437)
Profit for the year 123909 123908
((ther comprehmsive income for he year, net of tx (F34) {9.34)
\At March 31, 2019 (624,62 | (624.62)
{ Loase) fior the vear (275.25) (275.2%)
Other comprebensive income for the yenr, net of 0.92 0.92
At March 31, 1020
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Minda TG Rubber Private Limited
Notes to financial statements for the year ended March 31, 2020
INR in lacs, unless otlierwise stafed

17 Gevernment grants®

As at Asat
Particulars March 31,2020 | March 31,2019
At the beginning of the year 5220 43.08
Recognised during the vear - 13.02
Released to the statement of profit and loss account (refer note 21} 4.34 3.90
At the end of the year 3"&& 52.20
Nen- current 43.53 4787
Current 433 433
*Represents government assistance in the form of the duty benefit availed under Export Promotion Capital Goods (EPCG) Scheme on
purchase of property, plant and equipments accounted for as government grant and being amortised over the useful life of such asscis.
18 Trade payables
a) Detrils of trade payables:
Asat As at
Particulars March 31,2020 | March 31,2019
Trade payables
- Trade payables (Refer Note 33 & 34)
-Payable to Micro and Small Enterprises 9.64 1143
-Payable to Other than Micro and Small Enterprises 1.137.25 88586
Total != !#!.Q gg E,gg
b) Trade payables are non-interest bearing and are normally settled on 30-60 days terms.
¢} Trade payables to related partics amounts to as at March 31, 2020 INR 522.65 Laes (March 31, 2019 INR 504.46 Lacs).
19  Other liabilities
a) Detuils of other Habilities:

- As at As at
Particulars March 31,2020 | March 31,2019
Current
Statutory dues 19.63 28.32
Total lw_ 28.32

This space hag been intentionally left blank




Minda TG Rubber Private Limited

MNotes to finnncial statements for the vear ended March 31, 2020

INR in lacs, unless otherwise stated

20 Revenoe from contracts with customers

a) The details of revenue from contracts with cutomers is as follows:

i Particulars [ For the year ended For the year ended _"|
. | March 31,2020 March 31, 2019
Sale of products |
Finished goods | 6, 56094 9,122.55
Total sale of products (A) 656954 9,172.55
| Other Sales | |
| - Scrap 12.61 |+,zsl
- Mould, toals & dies 60,09 $8.66

iTntaIdberuk.l (B)

Total revenue from contract with costomers (A+B)

= 72,70 102.94
! 6.642.64 | 9,225.49 |

b} Detnil of products sold:

| Particulars For the year ended | For the year ended
- March 31,2020 |  March 31,2019 |
Details of finished goods sald .
Brake Hose 346339 646999 |
Fuel Hose 3,106.55 2.652.56
! |
I'_t!..__ —_— M
21  Oiher income
Particulars | For the vear ended For the year ended
March 31, 2020 March 31,2019
Ingerest income
- On fixed doposits 2.60 3.30
Amortisation of deferred government granis {refer note 17) 434 190
Provision writien back 20.68 2270
| MEIS Expon Benefit 7753 -
Miscellineous income 16.50 13.95
Total A 121.67 3385




Minda TG Rubber Private Limited

MNotes to financial statements for the year ended March 31, 2020

INR in lacs, unless otherwise stited

22 Cost of raw materials and components consumeil

a) Cost of raw materials and components consumed :

| Particulars For the year ended | For the vear ended

i March 31, 2020 March 31, 2019
Inventary ol the beginning of the vear {refer nole 9) 488 82 3009
Add: Purchascs made during the year 3,74029 4.B66.55

| Less: lnventory at the end of the year (refer note 9) 31527 488,82

Cost of raw material and components consamed

b} Details of raw materials and components consamed :

—tOl3E] 470632

| Particulars For t_hts:urcudﬂt For the year ended :
March 31, 2020 March 31,2019 |
Fittings 1.784.97 235251 ]
Rubber ond Chemicals 932.45 1,742.59 |
Others 117642 611.72 |
Total e =] 1 ]
¢) Cost of moulds, tools & dies consumed
Particulars For the year ended | For the year ended
March 31, 2020 March 31, 2019
Inventory at the beginming of the vear (refer note 9) 12.60 21291
Add: Purchases made during the year 58.56 3591
17.48 12.60

Less: [nventory at the end of the vear (refer note 9)

Toisl

53.68 ﬂa




Minda TG Rubber Private Limited
Notes to finnncinl statements for the vear ended March 31, 2020
INR in lacs, unless otherwise stoted

23 Decrease/{Incrense) in inventories of finished goods and work-in-progress

a) Details of Changes in inventories of finished goods and work-in-progress is as follows:

Particulars For the year eaded | For the year ended
March 31, 2020 March 31, 2019

Changes in inventories of finished goods and work-in-progress - 5405 | 9297

Total 105 52.92

b) Detailed brenkup of the changes in inventories of finished goods and work-fn-progress is us Tollows:

Particulars For the year ended | For the year ended |
March 31, 2020 March 31, 2019

Opening stoek (refer note 9) |

- Finished goods 136,48 | 176.79

- Wark-in progross 125.28 177.89

Total A 1.76

Closing stock (refer note 9)

- Finished goods 13749 13648 |

- Wark-in progress ™22 125.28 |

Total B ;n!‘! EI TE |

Changes in inventories of finished goods and worlke-in-progress |

- Finished goods (L.01)| 4031

- Work-in progress 55,06 52.61

Total (A-B) S405 9292

Details of inventory

Particulars For the year ended | For the year ended
March 31, 2020 | March 31, 2019

Finished goods ] i |

Brake Hose £9.05 93.04

Fuecl Haose 4844 i 43,44

Work in progress .

Brake Hose 3543 7292

Fuel Hose 3479 | 52,36

Total 207.71 1.76




Minda TG Rubber Private Limited
Mates lo financial statements for the year ended March 31, 2020
INR in fues, unless otherwise suted

24  Employee benefits expense

Particulnrs hrﬂi-jfwm -furﬂnymmﬂd“
March 31, 2020 March 31, 2019
Snlnries, wages and bonus {includes woges for contruct Inbour}) 825.01 k3361
Contributions to provident mnd other funds 4767 41.40
Ciratuity expense (refer note 31) 16.26 12.69
Staff welfire expense 103.49 104.62
Total
— — . —_—— . =
25  Finance costs
Particulars A i - Fcﬂtuﬂm:w;lnd Firli::ﬂf:nlai
March 31, 2020 March 31, 2019
Interest expense —a = (i 1)
<10 Bonks 31944 41134
Total | M
— —————
26 Depreciation and amortization expenses
Particulars Fortheyear ended | For the year ended
March 31, 2020 Murch 31, 2019
Depreciation of property, plant nd equipment (refer note 4(c 1) 66508 63255
Amortization of intangible assets (refer note $(b) ) 228 17.10
Total 68.23 649,65
— . ————___ ———_
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Minda TG Rubber Private Limited

Motes to finencial statements for the year ended March 31, 2009

INR in ey, unless otherwise stafed

27 Oiher expenses
Farticulars i For the year ended | For the year ended
March 31, 2020 March 31, 2019
|Consumption of sores mnd spares 146.83 135.30
Power and fisel 21986 IHT3
Remt 3038 31.29
Rispairs nd wiainkenanoes !

Others 35,55 | 5
Testing clamges 6,22 50,43
Insurance Fxpenses 4164 37.57
[ Rartes aned fues 399 1452
Begal and profossions expenses 2055 2123
Communication expeises BA5 613
Travelling and conveyance 510 8638
Puyments 1o suditors® 836 10,50
Husiness promation 124 517
Printing and stafionery 342 260
Fvally cxpenses 135.14 138 64
Exchinge fifference {(oet) 1379 8824
Freight cxpenscs 6325 5152
Hank churges 146 07
SAP Heense fee 21.95 h 2640
Mammgement foc 63,40 90,05
Security expenses 1 7.
Howuse keeping expensen 2371 23.86
CSR expenditure {refer note 42) 200 .
Miscellancous expenses 3265 64,70
“Fotal = Iai-ﬂ w
“Payment made o auditors bs ms follows:

| Wor the year ended | For the year ended

Particulars Murch 31, 2020 Murch 31, 2009
Payvment to iuditors
As auditor:

Stntutory Audit Fee 638 B.50

Tax Audit Fees 150 1.50
In other capacity: ’

TP Cegtifiation
Towl wll
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Notes to financial statements for the yeur ended March 31, 2020
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28

29

a)

b)

€)

d)

Components of Other Comprehensive Income (OCT)

‘The disaggregation of changes to OC1 by each type of reserve In equity is shown below:

Retained earnings
Asat As at
Particulars March 31, 2020 March 31, 2019
Re-measurement gain/(loss) on defined benefit plans 092 (10.19)
Deferred Tax Assetthereon - 0.835
Total 0.92 (9.34)
Earnings per share (EPS)

Basic EPS amounis ure caleulated by dividing the profit for the year atiributable to equity holders of the Company by the weighted average number of equity
shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit stiributable to equity holders of the Company (after adjusfing for interest on the convertible
preference shares) by the weiglited average number of equity shares outstanding during the year plus the weighted average ber of equity shares that would
be issued on conversion of all the dilutive polential equity shares into equity shares.

The following vefieets the income and share data used in the basic and diluted EI'S computations:

Pestioutiey March 31, 2020 March 31,2019
{Loss)/ Profil attributable to the equity holders of the Company (275.25) 1,239.09
Weighted average number of equity shares for basic and diluted EPS (Mumber in lacs) 505.23 505.23
Basie and diluted earnings per share (face value INR 10 per share) (0.54) 2.45 |

There have been no transections involving equity shares or potential eqquity shares between the reporting dat and the date of authorisation of these financial
statements.

o

g
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30 Skenifloand acoomsting judpements, estimutes sl asoomyd o

mwﬂhm&wmmmmmmpmmmmmmummﬁ
mmmmMMMMMMﬂWMMMWIWMMMﬂ
extimales coubd rosult in outcomes ihat requre  matorial sdfjustment io the carrying amoint of nasets or Rabilities affecied i future periods.

Judgrmests
In the process of applying the Company's sceounting policies, naegement has mads the Bllowing judgements, which have the nest significant effect on tmors
recognized im the finoncial Satment

[ET—r—

Contingent lisbility may srise from e ondinary cowns of busines in relation 10 cling sgaing o Conpasry, mehuding fegal and atber claima. By ther natiss,
contimgengicy will be resnlved only when one o moe uncertsin fiture events occr or il 1o occur. The asscament of exisience, and potential quantum. of
cantingencics inherenthy imwlves the cocise of significant julgement end use of cetimates reganding the outoome of future events,

Estbmates sl dssumpiiue

mmmmhmumwmﬂmmuhmgmmmnwﬂﬂmum
-iu-n-unl::m-r}-hlumMmﬂmwﬁumhﬂﬂm,mwm.mmmtmdm
on parumeters ivoilahls whin the Tnancis] selements were prepared. Existing ciroumstanoes aid assungtions ihoat fiture developments, however, may changs
et 0y murkist changyes o citcamudances arlsing that ars bayod e conml of the Compasy. Such. changes ans rellocted i e assumption whan they negur.

Tunes

Dieflamed b assets are recognized fior unused tax Josses to the extont that it s peobable fat tomble profit will be availsble against wiich the loves can be utifissd.
Wmmmnhnﬁﬁmwhmﬂmumﬁmhwmmmhmﬂylmmumd
fiahure: tmble profits Sogether with fiire tox planning smicgcs.

Diefined benefit plans

MWMINMHWW.MMMMMWMWWHMMMM
w'nhhn.‘l‘hmidd-hﬁhﬁnﬁuarhMmmmmwmﬂmm»h%mah
valuation and it bong-lorm nature, & definod henefit obligation is highly scasitive b changes in these pssumptions. All nasumigitions are reviewsd ot ench roporting
date.

The parmmeter mosd sabject 16 change & the discoun rate, In detcrmining the spproprists discount e e plus opersted in Indis, the penagemont considers the
ilerest rates of govemment bords in cirencies conklment with the cumonciss of the post-coplinment bengfil obligation. The mortality rete is based on pobilick
wunilible mortality tdbles. or the specific countries. Thoss murtality tables fond #0 change oaly ol imlerval in response to demographic changes, Fulors slary
increases wrml gratisiny increases ar based oo ipectad fitirs inflation mies for e rpoctiva coantriss.

Froperty, plut smd equipment

Reler note 3{0) for the estimmied usefid lives of property. plat snd equiipment. The carrving value of property. plant and cquipniont has been disclosd in nate 4.

Intangible assets
Rodir nots JH) fior the estimated usafisl 15z of immngible mssets. The carrying value of ntiaiblo assets has been dischosed in ol 5.

Then spwice hay hown smtentionally Lff hiank
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31 Pust emphivyniand siefined benelit plan (gratuity)
ﬂkw“mﬁh&hfﬂ,m.hhwMﬁ'ﬂ“\ﬂq*‘*ﬁhﬂﬁl“hmi“ﬂl”‘m
deparere ) 19 days of Tt sy fla eaach ecmpleied year of mivice The schying i iflaukal
The oo g el susmmates the comprmens of et beelil ropaes focegrared i dhe swimmens of prodit sl Lo el ampnems ressyized w the el shest fox the gratuity plan

Sradn e il jaails amsd doss
Mt emaplaryuw bl wxperime posngmteed I fhe emplryss cosl b
Far (b yrar roded Tor U ywar a radrid
Partheulars Wlarch J1, HiZ# Mdarch 31, 1019
B Ba
W res=a sy ice oovl Y 1 W T
P mers e ool . =
E:-ﬂm 347 17
heseth ruprme b L B

in Utley =
For the yesr sesedd Fer the yrar edeid
Paruculars Maseh 31, b0 e 31, 019
E@._.!L____
(gl bom on dafimed benefit uligation 1019
A g e Comprtenie s LI Ll

Bemgasrwusnnd of e st deflied tunelin Babilisy, (eva):

Tarvicnlars | Misrchdi 300 Adarely 31, 2019
L S
Atusruil § gainloss arsing from chenges i demographis mssnoes 1%y i
Aunzrnl e ey frown chege i Grescal wammpoon im ax
A b gmini \ows ariming fieer caeges i experence sdpasmens | ﬁ [ K]}
[Toied L
Uaibsews sl
Churnges kn ifee piresend valie of e dheflasel henelit absligstion sv, m folloms;
Anal Al
Tarticutars Mareh 31, 3020 Mlarvh 31,2019
e fined benelit ohlgnion 9 T bepereng of the year 3547 | R
ICrrent werv i il e 10
Ay (8
o :
EE e
i i
L2110 Aday

An
Mdarh J1, 3030

L R
Ll
58 Viears|

mu—dunﬁrmmnmmwmdm—':mwumﬂmmB-m.nh.-nnirniﬁ-nllh
emmploymen market. Asssmpticrs cegardng luture sortabty aro haseed o the ublsbed sisteris end mornidy bl The csiulaton of the definad benofi vhigation i sermth t the
maotaliy nenampiins

A iy Babive semviliy iy snatysis far vigrlicand s pdion st dlardh 31, 2000 b e chors bheless
Cermbuity Flan

Ayt

incrress In dncost et of 1%

| Mg 1 discooumt rabs of §%
| i R malsry of 1% a7 S
__E_E! 40

The semmtirity armlyses abovs hae been determimed fuaed m oo malhod e sxmpvisies the mpmot o defined beoelh otilgnlin i & remh o aawbis dunges in by sanpra
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Minda TG Rubber Private Limited

Notes to financial statements for the year ended March 31, 2020

INR in locs, snless ctherwise stated

32 Commitments and contingeacies

a) Cepital and other commitments

(1) Capital commitments (net of sdvance) are NiL (March 21, 2019: INR. 57.62 lacs).

The of firther interest ining due and paysble even in the succeeding years, until such date when the
Hinterest due as sbove arg sctually paid to the small enterprise for the purpose of disallowance as a deductible
jexpenditure under section 23 of the MSMED Act 2006

(2) Others itments (net of ad ) arc INR 22.74 lacs (Miarch 31, 2039: INR, 13.64 lacs)
b) Contingencies
Asat Asat
March 31, 28020 March 31, 2019
Particulars
The Company had received & d under i i ing 1o INR 396.82 lacs for Assessmenl Year 396.82 396,82
2015-16 which has been appealed by the Company before Commissioner (Appeal) and Company believe that there
'would not be any probable outflow of resource in this matter.
Liability of Customs duty Is export obligation undertaken by the Company under “Export Promotion Capital 94.53 94.53
Gootls scheme (EPCG)"
33 Details of dues to micro and small enterprises as defined under the MEMED Act, 2006
Asat As at
Particolars March 31, 2020 March 31, 2019
The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each ascounting
year
Princi duc to mi d small .
e 9,64 1143
Interest due on above - .66
Tutal 9.64 12.09
'The smount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 alang with the amounts of (0 -
the payment made 1o the supplier beyond the appointed day during each accounting year.
The amount of inferest due and payable for the period of delay in making payment {which have been paid but - 0.66
bevond the appointed day during the year) but without adding the interest specified under the MSMED Act 2006.
The amount of interest acerued and renaining unpaid at the end of accounting vear. -

This space has boen intentionally left blank
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INK in lacy, nrdey othorwise stated

34 Relaled party disclosures

1) Names of related partios nnd related party relstiombip

Towoda Goset Co Lid, Jepan

M) Casting Limitad

Natore ef tramaetion:

For year ended | For year ended
March 31,2020 | March 312019
17 Rs

Fer year ended | Fer year cteled
Mareh 31,2020 | March312819
Rs Rs.

For year oreled
Mareh 312020

For year ended
Mareh 312019

For year ended
March 312020

Re

For year ended
Mareh 312019

[(A) Paschases of fMued sssels

[ Toyorks Guasi Co. Lid, Japan (cluding technical
mppert st

(B) Parchiases of Materials
Toyoda Goset Co. Lid, Japan{ Cosunahles)
Toyods Gonei Co, Ltd, Japant Raw Materials)

{C) Relmbursenent of expenscs
Minda inchstriv Limited
 Toyoda Goea Co Lid, Japen

M.J Cesting Limited

(D) Payment for capenses (Gross)

Minia Industries Limited. (Monagement Feas)
hfinds Industriss Lomited (SAP Feos)

Afirda Industrivs Limited (ES0P)

Mindds Indhstries Limiled {Software maintesncs)
Toyods Gossi Co Lid, Jopan (Royelty)

 Teyoda Gioss Co Led,Jogan {Technized Support Cost)|

() Mamagertal remumerationt Ansowst pald in
the capacity of KMP)

(hir. Duinabe Fald

M Rav Shankar Gugeta

6540 20.05
17496 26.40
245 .

- 31996

4483 403 18

2w -

oo

1354 13868
T206 I3

406

.95
#4aL

LT T T

70,00

B34

3} Ouistznding balances at the year eud

Helding Company

Companies having Sigrflcent
Influence

Aaat Anst
March 31,2020 | March 31, 2019

Asat Asat
March 31, 2020 March 31, 2019

(A) Trads and other prynblss
Toyoda Gesst Co. Ltd, Jepan
Minda Industries Limited

D684 TELE3




Minda TG Rubber Private Limited
Nutes to financial statements for the year ended March 31, 2020
INR irs locs, unless esherwise stated

35 Segmental lnformation

Business segments:
The Company is engaged in the business of manuficiuring and slling of automotive brake hose and fuel bose. The entire operations are govemed by the same set of risk.
anid returns and, benee, the same has been considared s tepresanting a single primocy segment.

Since the Company's busi ivity Falls within a single bustness segment, there are no additional disclosures to ba provided under Ind AS-108 ‘Operating Segments”
other than those already provided in the Financial Stefements,

Geographical segments:
The Company sells its products and services within India and do not have any operations in ¢conomic environments with different set of risks and retums. Heoce, it is
considered to be operating in a single geographical segment.

36 Cupital Management
For the purpose of the Company's capital sement, capital includes issued equity copital, all equity reserves attributuble to the equity holders of the Company. The
primary objective of the Company’s capital management is to maximise the shareholders’ value.

The Company manages its capital structure and makes adjustments in light of changes in econamic conditions and the requirements of the finaneial covenants, if any. To
maintain or adjust the capital structure, {he Company reviews the fund management at regular intervals.

This space has been intentionally left blank
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MNotes to financial statements for the year ended March 31, 2020
INR in focs, unless otherwise stated

37 Fair values

Set out below. is a comparison by class of the carrying amounts end fair value of the Company’s financial instruments, other than those with carrying amounts that
‘are reasonable approximations of fair values:

a) Fair value of financial assets:

Carvying value Fair value
As at Asat Asat As at
s March 31,2020 | March 31,2019 | March31,2020 | March 31,2019
Finuncial assets (Refer to note 6 (b))
‘Trade receivables © 663.13 1,72083% 663.13 1,72083
(Cash and cash equivalents * 39.74 13796 59.74 137.96
Sccurity deposit 2849 21.88 28.49 21.88
Interest acorued but not due on fixed deposits 5.86 4.66 3.86 4.66
Insurance claim receivable 135.04 - 135.04 -
Fixed Deposit 2390 16.07 2390 16.07
Derivative assets 197.68 635,47 197.68 65.47
i , 1!113.84 l%ﬂ? m 1,966.87
b} Fair value of financial labilities:
Ca value Fair value
Particul Asat Asat As at Asat
e March 31,2020 | March 31,2019 | March 31,2020 | March 31, 2019
Financial liabilities (Refer note 15(c))
Borrowings 1,14641 2,116.65 1,146.41 211665
Current maturity of long term borrowings L16040 079.59 116040 979.5%
Working capital demand Joan 945.00 1,340,00 945.00 1,340.00
Trade pavables * 1.146.89 897.29 1,146.89 89729
Amount payable for property, plant and equipment 33791 75248 33791 75248
Tmal 736.61 gs&m 5736.61 @B&Gl

* Management has assessed that trade receivables, cash and cash equivalents, and trade payables approximate their carrying amounts largely dus to the short-term
maturities of these instruments.

Discount rate used in determining fair value
The interest rate used to discount estimated future cash flows, where appliceble, are based on the incremental borrowing rate of borrower which in case of financial
liabilities is average market cost of borrowings of the Company and in case of financial esset is the average market rate of similar credit mted instrument, The

company maintains policies and procedures to value financial assets or financial lisbilitics using the best and most relevant data available,

The fair value of the financial assers and lishilities is included at the amount at which the instrument could be exchanged in a current transaction between willing
parties, other than in 2 forced or liquidation sale,

This space has heert itentionally left blavk
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Nates to financial statements for the year ended March 31, 2020

INR in lacy, unless otferwise stated

38 Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hicrarchy, described as follows, based on

the lowest level input that is signiti

t to the fair value
Leved L Quoted (ensdjunted) prices in active markets for identical nesets or labilities,

tas a whole,

Level 2: Valuation techniques for which the lowest level input that biss a significant effect on the fair value measurement are observable, cither directly

or indirectly,

Level 3: Valation techniques for which the lowest level input which has a significant cffect on the G value measurement is not based on observable

market data.

The following (zbls provides the {bir value messurement lisrarchy of the Company's assets and liabilitics

Quantitative disclosures fair value measurement hierarchy for assets 2s ut March 31, 2020

Total Quoted Significant Significant
{Carrying Value) prices in observable unobservable
Particuelars active markets inputs inputs
(Lovel 1) (Level 2) (Level 3)
Finnncial assets(Refer to nute 6 (b))
Trade receivables 663.13 - - -
Cash and cash cquivalents 5914 - - -
Securily deposit 28.49 - - -
Tnterest acerned but not due on fixed deposits 5.86 - - -
Insurancs claim receivable 135.04 - - -
Fizxed Deposit 23.90 - - .
Denvative Assel 197.68 - - -
m hl Piﬂi - - -
Quantitstive disclosures fair value measurement hierarchy for Habilities as at Mavch 31, 2020
Total Quoted Significant Significant
(Carrying Value) prices in observahble unobservable
Particulars aetive merkets inputs inputs
(Level 1) {Level 2) (Level 3)
Financial liabilities(Refer note 15(c))
Bomowings L1464 - - -
Current maturity of long term borrowings 1,160.40 - -
Waorking capifal demand loan 945.00 - -
Trads payables 1.146.89 . N =
|Amuu1 payable for property, plant and equipment 33791 s - =
ol &mm = - -

This space has been intentionally left blank
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Nobes i Bnancial sisements for the year sndod March 31, 2029
TN N in fees, snley otherwice wued

Cuantitative dischrures loir value messirement kierarchy for sundts as of March 31, 209

Toasl Cuented Signilicant Significnm
(Carrying Vialae) price in obmervable wrpibservable
Parthulars active markis Impamin Imputn
(Tarwed 1) (1evel 2) (Tevel 3)
Financial axsels (Refer 10 notr 6 (b)) s = T
Trade rescivables 1,720, 53 - *
137,50 - -
2188 - - =
Inderunl azcrod st not dus on fed deposits 4.1 - -
(11 - - "
GEAT = =L =
- - =
Cumntitative discheires fuir value seasirement blerarciy fisr Hablilies ss ot March 31, 2015
Todsl Unamed S gnifcant Sipnilicani
[Carrving Valus) prices in abwervable unnbservable
Partirulary etivi markets ngratn Imgmis
{Lawel 1) {Level 1) {Lavel 3)
211885 . » -
9.5 - - . |
1,540,060 - - -
B30 - - ’
15048 - .
T I — :

Manapement b svesned Bl trado reschvablos, cash and cah cquivalonts, and traide payabien appeowimate their carrying smounts Lergely doe i the
shuiri-berm materities of (hest msduments.

Thew liave beet s transTirs betwoon Lavel 1 amd Lanvel 3 dusing the perind
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Minda TG Rubber Private Limited
Notes to Tinancial siatements for the year ended March 31, 2020

INR b lcs, uniens otherwise stabed

B. Creditrisk
Credit risk i the mkﬂnlmmnywuummmmdﬂwmharmmdMH or customer contract, Jesditg 10 » financial lose. The Company is exposed to credif rak
fronm s opemting sctiviies (primarily trde receivables) and from s {3 inchuding deposits with banks and lnsncil institions, foreja exchange transections and otlier
fimaneial instraments,

D Trade rocelvables

Cistomer credit rk is manzged by each Company subgcl to the Company’s eslabliished pohicy, procedures and coniral relaizg 4 cvedit itk Credit quality of &
customer if exnsmed Lased onan extormive credit tating. € it ivables ire regudarly monitoved.
Mlulp.mmmlyaunpufomedluuchmpuﬂmMneumnd.wdmlbuhfnrmaﬂwmuIn-ldt!ltlm.nhplulihurmwmwuhklmmednmhwwlw
md i L fy. The P to credit risk at the reporting date is the corrying valns of financisl essets (rade receivable) disclosed in Mote 10, The
Company ...-m“- 3 ul'mkmlhmp-ﬁ.\nm:h ivahles w Jow, a5 s oot tre located in | jarieli -"mutnh;olynd@nﬂmm-tem

Fucther, the Company's custoner bese majodly mchabon Ouiginal Boppuvent Maoufsctues (OBMs), Lage Coporates wsd Tiee-d vendows of DM Based on the pask trend of
recoverebility of cutstmding trode recomvables, the Company has not mumed material Iosses on accoust of bad debis. Hence, no adjustment hes been imode on account of Expected
Credit Loss (ECL) model.

. Liguldity riak
Licquickity risk & the risk fhat the Company mny not be sble to meet its present anid fiture cesh and coflateral obfigations withou incurring bl losses.
The Company's cbjsctive i to, at all lmalmupﬁmwuwrehdhthybmmmwhmdmllumlmqumm The Company miymmmmﬂygﬂimm
«deploys a robuat canh wysbern, Tt ma qule sovrees of Brnneig including leana from banks ot un optimisad coat,

The Lable beluw summuirises the smuturity prufile of the Conipuay's Amanciul Bsbilitio bused un 1 uandi 1] I

As mt March 31, 2020 On demued Le=zstbhand 310 12 months 1 to S years > 5 years Total ]
monity
Q4500 27815 EH225 IR EL - 325181
- 114659 - - - L4689
o 33191 X . - 33791
!B._lﬂ hm” FE2.25 114641 = | 4.736.61
As at Mareh 31,2019 On demand Lessthan 3 3to 12 months 110 Syears > 8 yoars Totd
manths
1,340,00 234.5% Fd5.02 211665 - 443623
- 9729 = = - 830729
- 15048 - - = 752.48
TN K e )
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Minda TG Rubber Private Limited
Notes to financial statements for the year ended March 31, 2020
INR in Jacs, unless otherwise stated

40 The Company is i ihe p of g the d tion for the i d into with the aasaciated enterprises during the financial year and expects
it to be completed bcﬁorcmeﬂlmgnﬂn return for the cwrrent peried. The management confirms that all transactions with mumiedmwmmmdwhkmal
negotiated contracted prices on wiual commercial temms and is of the opinion that its internationsl transaclions are at arm's lenpth and thus, no adjustments are
likely to arise which will have o be recarded in any subsaquent period.

Waorld Health Organisation (WHO) declared outhresk of Coronavins Disesse (COVID-19) 4 global pandemic on March 11, 2020, Consequent to this, Government
of India declared lockdown on March 23, 2020 which impacted the overall economy and the business sctivities of the Company.

The Company s asscased the bility of vecsivables, inventorics, other financial assets and assumptions used in the projection of the fisture resulis for
teating of impairment of its Property, plant and equipment vaing varions internal snd extemal information up to the date of approval of these finzncizl statements
and docy not anticipate any impairment (o the carrying values of these financial and non-financial asscts. Further, the Company has propared cash Now projections
for next 12 months and both the joint ventere partners, Minda Industiies Limited (MIL) which holds 51% cquity share Capital of the Company and Tyods Gosei
Co., Ltd. Japsn (TG) which holds 49% equity share capdal of the Compmy are willing lo provide the financial suppert to the Company in case of its financial
difficultics provided that the Company's bmits an application for thet pury and if v, invest additional funds (in accordance with
the joint venture agrecment between MIL and G) msenhal to ensere that the Company will continue as a going concern. Based on which, the financial statements
have been prepared on a going concem basis. The situation s changing rapidly giving ris¢ to inherent uncertainty around the extent 2nd timing of the potential
future impact of the COVID-19, which may impact the ¢stimates made by the Company in preparation of these financial statements.
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42 Corporate Social Responsibility:

As per Seclion 135 of the Companien Act. 2013, a Corp Socinl Responsibility (CSR) iitee han been formed by the Company, Details of quired
1o be spent and actual amount spent is below ;
Particalars For the year ended For the year eaded
March 31, 2020 Murch 31, 2019
Rs. Rs.
A) Gross Amount required to be spent by the Company during the year 1.76 -
B) Amount spent during the year ending on 31st March, 2020 InCash  Yetto be paid in cash Total
i) Construction/ Acquisilion of any asset - - ”
i) On purposes other than (i) above 2.00 - 2.00
C) Amount spent during the year ending on 31st March, 2019 In Cash ¥Yet 1o be paid in ensh Todal
i) Construction/Acquisition of any assel - - -
i} On other than (i) sbove e - -
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