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Chartered Accountants

Telephone: +91 124 7191000
Building No. 10, 8th Floor, Tower-B Fax:p +91 124 235 8813

DLF Cyber City, Phase-ll
Gurugram — 122 002, India

INDEPENDENT AUDITORS’ REPORT

To the Members of Minda Kyoraku Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Minda Kyoraku Limited (“the Company™), which comprise
the balance sheet as at 31 March 2020, and the statement of profit and loss (including other comprehensive
income), statement of changes in equity and statement of cash flows for the year then ended, and notes

to the financial statements, including a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (*Act”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2020, and profit and other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the othe

r information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required 10 report that fact. We have nothing to report in this regard.
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Management's and Board of Directors’ Responsibility for the Financial Statements

The Company's Management and Board of Directors arc rcspoqsiblc for the matters stated in secliop
134(5) of the Act with respect to the preparation of these ﬁna_ncml statements }hul give a true and fair
view of the state of alTairs, profit/loss and other comprehensive income, changes in equity m{d Cf]Sh ﬂo'ws
of the Company in accordance with the accounting principles generally acccplcd'ln_lndla. |ncl.U(!|.ng
the Indian Accounting Standards (Ind AS) specified under section 133 of the Act. This r(.:s‘pon5|b|||ly
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities: selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal  financial  controls that were operating effectively for cnsgring accuracy apd
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud

or crror.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the financial statements made by the Management and Board of

Directors.
K
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Evaluate the overall presentation, struclure and content af the financial stitements, nehiding e
disclosures, and whether the financial stastements represent the nnderlying transictions md svenis by
a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among ather matters, the planned
scope and timing of the audit and significant nudit findings, including any significant deficlencies in
internal control that we identify during our audir,
We also provide those charged with governance with o statement that we have complied with relevant

cthical requirements regarding independence, and to communieate with thenyall relationahips and athe
matters that may reasonably be thought to bear on our independence, wnd whero applicable, related

safepuards.
Report on Other Legal and Regulntory Requirements

I As required by the Companies (Auditors' Report) Order, 2016 (“the Order™) issued by the Central

Government in terms of section LY (1) of the Act, we give Tn the "Annexure A™ i statement op

the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable,

2. (A) As required by Section 143(3) of the Act, we report thit:

a)  We have sought and obtained all the information and explanations which 1o the best ol ous

knowledge and beliel were necessary for the purposes of our sudit,

b) In our opinion, proper books of nccount as required by law have been kept by the Company

so far as itappears from our examination of those books

) The balance sheet, the statement of profit and loss (including other comprehensive income)
- ‘ ] ~ ) !
the statement of changes in equity and the statement of cash flows dealt with by this Report

are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind A% specilied under

section 133 of the Act,

¢) On the basis of the written representations received from the directors as on 11 March 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 1) March

2020 from being appointed as a director in terms of Section 164(2) of the Act

) With respect 1o the adequacy of the internal financisl controls with reference o fing
. - . ' r I i ) l
statements of the Company and the operating effectiveness of such controls, refer o ouy

separate Report in “Annexure B”,
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Annexure A referre
Minda Kyoraku Limite

(i

(i)

(iii)

(iv)

(v)

(vi)

(n)’

(b)

(c)

members of

report of even date to the
March 2020

d to in our Independent Auditors’
f and for the year ended 31

d on the financial statements as 0

roper records showing full particulars, including quantitative

ts (property, plant and equipment).

The Company has a regular programme of physical verification of its fixed assets, by wh_ich
all fixed asscts are verified during the year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the programme, certain fixed assets were physically verified during the
year and no material discrepancics were noticed on such verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the titie deeds of the immovable property as
disclosed in Note 4 on fixed assets (property, plant and cquipment) arc held in the name of
the Company.

According to the information and explanations given

lying with third party and goods in transit), has been p

subsequent to the ycar end. For stock lying with third parti
confirmation have been obtained from most of the parties. For good in transit, all goods

were substantially delivered subsequent 1o the year end. In our opinion, the frequency of

such verification is reasonable having regard to the size of the Company and nature of its

business (also refer note 10). The discrepancies noticed on physical verification of
inventories as compared to book records were not material.

on and explanations given to us, the Company has not granted
d to companies, firms, limited liability partnerships or other
d under Section 189 of the Act. Accordingly, the
f the Order are not applicable to the

'he Company is maintaining p
details and situation of fixcd asse

to us, the inventories (excluding stock
hysically verificd by the management
es as at the year end, written

According to the informati
any loans, secured or unsecure
parties covered in the register maintaine
provisions of paragraph 3(iii) (a), (b) and (c) o
Company.

According to the information and explanations given to us, the Company has not given any
loans, or made any investments, or provided any guarantee, or security to the parties
covered under Section 185 and 186 of the Act. Accordingly, paragraph 3(iv) of the Order is
not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposits from the public as mentioned in the directives issued by the Reserve Bank of
India and the provisions of Section 73,74, 75 and 76 or any other relevant provisions of the
Act and rules framed there under. Accordingly, paragraph 3(v) of the Order is not

applicable.

Pursuant to the rules made by the Central Government of India, the Company is required
to maintain cost records as specified under Section 148(1) of the Act in respect of its
products. We have broadly reviewed the same, and are of the opinion that prima facie, the
prescribed accounts and records have been made and maintained. However, we have not
made a detailed examination of the cost records with a view 10 determine whether they are

accurate or complete,
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(vi) (a) According to the info

(viii)

(ix)

(x)

rmation and expl

examination of the records of the Company,

account in respect ©
Insurance, Income-t
Duty of excisc, Value
applicable, have been regul

fundisputed statu
ax, Goods and Servi
added tax, Cess
ar in depositin

According to the inform
in respect of Provident
and service tax (*GST"), Se
Cess and any other statutory
March 2020 for a period of more

(b) According to the information and expla
or Sales tax or Service tax or Goods an
or Value added tax which have not
authorities on account of any dispute as at

According to the information and expla
in the repayment of loans or borrowings
or borrowings from financial institutions or
the year.

According to the information and expl
money by way of initial public offer
and term loans during the year. Accordingly,
are not applicable to the Company.

anations given o us and on
amounts deducted/ accrue
tory dues including Provident fi
ces Tax (*GST’), Service
and other material statuto
g with the appropriate authoritics.

ation and explanations given to us,
fund, Employees’ State Insur
rvice tax, Duty of customs,
dues, as applicable to the
than six months from t

nations given to u
d Services tax or duty o
been deposited by the Company Wi
31 March 2020.

nations give
to banks. The Company has neit
government nor issued any

anations given to us, the Co
or further public offer (inclu

the basis of our
d in the books of
und. Employees’ State
{ax, Duty of customs,
ry dues, to the extent

no undisputed amounts payable
Income-tax, Sales tax, Goods
alue added tax,

ars as at 31

ance,
Duty of excise, V

Company, were in arre
he date they became payable.

s, there are no dues of Income-tax
f Customs or duty of excise
ith the appropriate

n to us, the Company has not defaulted
her taken any loans
debentures during

mpany did not raise any
ding debt instruments)
the provisions of Clause 3(ix) of the Order

According to the information and ex

planations given to us, no fraud by the Company or on

the Company by its officers or employees

has been noticed or reported during the year.

Accqrding to the information and explanations given to us, the Company has paid /
provided for managerial remuneration in accordance with the requisite approvals mandated

by the provisions of Section 197 read with Schedule V to the Act.

{As the Corp;?any is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to
it, the provisions of Clause 3(xii) of the Order are not applicable to the Company.

(xi)

(xii)

According to the information and explanations given to us and based on our examination
ofthe rcc_ords of the Company, all transactions with the related parties are in com liance
with Sf:ctlons 177 and 188 of the Act. The details of such related party trzmsactior‘:s have
been disclosed in the financial statements as required under applicable accounting standard

under Section 133 of the Act.

le;;: Company has not rpade any preferential allotment or private placement of shares or
ully or pz?rtly convertible debentures during the year. Accordingly, the provisions of
Clause 3(xiv) of the Order are not applicable to the Company. , °

ﬁfg:rg;ng tc;] tthe infor'mation and explanations given to us, the Company has not entered
-cash transactions with its directors or persons ¢ ith hi

- onnected with him. Accordi

the provisions of Clause 3(xv) of the Order is not applicable to the Company R

K

(xiii)

(xiv)

(xv)

Scanned with CamScanner



BSR&Co. LLP

(xvi) According to the information and explanation given to us, the Company is not required to
be registered under Section 45-1A of the Reserve Bank of India Act 1934. Accordingly, the
provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For BSR & Co. LLP

Chartered Accountants
Firm registration number: 101248W/ W-100022

Ankush Goel
Place: New Delhi Partner

Date: 04 June 2020 Membership number: 505121
UDIN: 20505121AAAAAA3811
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Amneaure Bto the Independent Auditors’ veport on the finnncinl statements of Minda Kyoraka
I Y
Limited for the period ended M Maveh 2020

I O8N ~ Q s
Report on the internnl financial controls with veference to the nforesaid finnncial statements
N 3 oY \ T
under Clanse (1) of Sub-section d of Seetion 143 of the Companies Act, 2013

, )
(Referred to in parageaph 2(A)0 under *Report on Other Legal and Regulatory Requirements
section of our report of even date)

Opinion

We have andited the internal financial controls with reterence to financial Slulcn\cmsqni 1\lfmln l\)oml\lf
Limited (“the Company™) as of 31 March 2020 in conjunction with our audit of the [inancial statements
ol the Company for the year ended on that date,

In cur opinion, the Company has, in all material respeets, adequate internal l?umncif\l guulmls with
reference to financial statements and such internal financial controls were operating eflectively as f“ 3‘I
March 2020, based on the internal financial controls with reference to financial statements criterin
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (the “Guidance Note™).

Management's Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
mainaining intemal tinancial controls based on the internal financial controls with reference (o
financial statements criteria established by the Company considering the essentinl components of
internal control stated in the Guidanee Note. These responsibilities include the design, implementation
and maimtenance of adequate internal financial controls that were operating efTectively for ensuring the
onderly and efficient conduct of its business, including adherence to company's policies, the
safeguanding of its assets, the prevention and detection of frauds and crrors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013 (hereinafler referred to as “the Act™).

Auditors® Responsibility

Qur responsibility is to express an opinion on the Company's internal fin
1o financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, prescribed under section 13(10Y of the Act, to the extent
applicable 0 an audit of internal financial controls with reference to financial state
Standands and the Guidance Note require that we comply with ethical requirements
pertonu the audit to obtain reasonable assurance about w hether adequate inte
reference (o financial statements were established and maintained and whe
effectively in all material respects,

ancial controls with reference

ments. Those
and plan and
mal financial controls with
ther such controls operated

Qur audit involves performing proe
financial controls with reference
internal financial ¢

edures to obtain audit evidence about the
to financial statements and
ontrols with reference to financial state
of sich internal financial controls, assessing the
evaluating the design and operating effectivene
procedures selected depend on the
misstatement of the financial state

adequacy of the internal
their operating effectiveness. Our audit of
ments included obtaining an understanding
risk that a material weakness enists, and testing unZl
: ss of internal control based on the assessed risk. The
anditor's judgement, including the assessment of the risks of material
ments, whether due to fraud or error.

}}{)
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For SR & ), L
Charterod Aecinmy, ity
Firm replstintion, number; 10148/ W 00022

Aﬂ)’)‘ﬂf" s

Anlushy Goel
Iflmu-: New Delhi Iartner
Date: 04 June 2020 Mvmllwr)hlp nmber; 50519 |
LIDIN; .’(),‘»U.‘-l'f'll\l\/\/\/\/\’ml |
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% Mixda Kyoraks Liaalted ™ _ R
" RMatsace Sheel 23 on 318t March 2020 . -
(All amounts in Indian ¥ Lacy, untess otharwise stated)
.‘J‘ : CIN No-U35122D0L201 I\ PLC223819. . 4
[ SA | . . — .
B Particuts ' —
e ™ : : Not st A i
U e o 31 Marck2020 3 March2019 -
: ok Naa-Current Assets
£, Propetty, plant and equipment )
fit Cagita) wodk -in-progress h lodssey - 1,191,04 o
. Intengible assets s v 1537 '
g Totangible ascets under development p 3627 VAR e
{ Financial psscts 744 5 B 14
: e g 1 ; : .. i P ,
I Otber finncial assets 7 16025 150,81
Other non-current assets ° 4-11 gg 1.56
‘r u' N - 37,'4
o oo-Carrent Assets T0.731.02 TR
Current Asscty v
Invemton
Finsncisl ssset 10 106445 160158
Trade receivabl
Cash and cash c:;uivnlcm: :; ;;3::,2’ 2203.799
5 W07, 334,29
Other balances with banks 13 204 42.88
Losans ) 6 2228 1848
?‘Jﬂ rf::ﬂncml assets 7 009 142
Other cu: assety 9 23251 804.70
Current tax assets (net) 21 165.12 165.72
Total Currenl Assets 639282 5,182.86
TOTAL ASSETS 17,124.64 16,718.83
Equity and Liabilities
Equity
Equity share capital 14 6.200.70 6,200.70
Other equity 15 1996.68 3,695.10
Total Equity 1019738 9,895.80
Liabllitics
Non-Current Lisbilities
Financial ligbilities
Borrowings 16 2,527.05 3,11825
Provisions 17 302.16 195.16
Defered tax liabilities (net) 8 19.37 11993
Total Non-Current Liabilitics 2,843.58 343034
Current Liabilitics
Figancial liebilities
Borrowings 16 244 264.16
Trade payables . 18
Total outstending ducs of micro enterprises and small enterprises 92.86 105.40
Tota! outstanding dues of creditors othes than micro enterprises and small enterpnises 1,734.93 1,828.48
Other financial liabilitics 19 1,689.30 mLAa
Otber current lisbilities 20 509.55 N
Provisions 17 27.55 5.59
Total Carrent Liabllitics 407848 il
TOTAL Lisbilitics 692126 6,823.05
TOTAL EQUITY AND LIABILITIES 17,124.64 16,718.85
The notes refared to above form an integral part of the financial statements
As per our report of even date attached
For BSR& Co, LLP For and on behalf of the Board
Chartered Accounianis Miuda Kyorakn Limited

Finm's Registration No.: 101248W/W-100022
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~ Stetemend of Profit & Loss for the year ended 31st March 2020
(A eanmnts in Indlan ® Lacs, unless othenvise stated)

T4 (No UI3S122DL201 1PLC223819

: lfnnicuhn RS Note For the Year ended - For the Year ﬁd;d_f

‘ ; 31 March 2020 - 31 March 2019 Rle v
Ilr'&'ﬂlfm [ran operations 2 15,883.08 1577626 - et
Other income 23 56.13 5574 T s
Totat lncome 1593921 15,832,00
EXTENSES : 4
Cost of materiala consumed 24 7,02231 : 2,814.59
Changces in Inventorics of linished goods and work-in-prugress 25 175.65 (180.97)
Employees benefita expense 26 2,385.51 2,232.34
Finance costs 27 319.85 113.41
Dopreciation and nmorisatinn expena 28 1,675.15 835.51
Other expenscs 29 3,487.40 3Ann 44
Total capeoscy 15,065.87 14,1152
Profit before tax 87334 1,716.68
Tax expense:

Cuurrent tax 339.97 373.00
DefTered tax charge/(credit) (88.68) 153.12

Profit for the ycar 622.05 1,190.56
Othcr comprchensive income

Items that will not to be reclassified subsequently to profit or loss

Remeasurement gain(loss) on defined benefit plans (40.82) 14.15
Incame tax effect 11.89 (4.12)

Net other comprehensive income(expensc) (28.93) 10.03

Total comprehensive income for the year 593.12 1,200.59
Basic carnings per share (in ) 14A 1.00 192

(Face valuc of 2 10 per share)

Diluted exraings per share (in Y) 14A 1.00 192
(Fece value of 2 10 per share)

The potes referred to above form an integral part of the financial statements.

As per our report of even date attached

For BSR & Co. LLP For and on behalf of the Board

Chartered Accoumtants Minda Kyoraku Limited

Firm's Registration No.: 101248W/W-100022
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Nltn!:"dlndn Makoto Ikeds
mh B Managing Director Director
© Membership No. : 505121 DIN No. 00008300 DIN No. 08661240
P.-at New Delhi Place : Gumgram Placg s hesapes hepai
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Werkieg capital edjustmenty:
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(Iazrease) / Decrenssa o hans

(Tocrease) / Devrease m other assels

tnzrease o trmde payables

{Decrease) / Tncrease in other financial liabiliies
Increase 1 hog-term and shot term provision
(Detrease) / Increase in other curvent liabilities

Cash peneratnd from / (ssed) i opevationy
Lrcgeme tax pcd (o hedmyg itered)
Net cavh Bow frore operatiog activities

R Cash (ow (rom iavesting activities:
Purchase of propesty, plant and equipment and intangible assets
Proceeds from sake of moperty, plant and oquipment
Foud deposits with banks
Interest recerved
Net cash used in investing activitics

C. Cash flowy from fnanciag activithes
Drvidend pasd
Corporsze dividend tax
Proceads fom long-term boaowings
Repsyments of bocrowmgs
Interest paid
Net cash Daw (rom tn financiog activitics

Neticcrease f (decrease) in cash and cash eoulvalents (A+B+C)
Cash and cush vquivaicats at the beginpiog of (he year

Cash nod cath equivalvaly at the end of the year

Net increase / (decresse) in cash and cash equivalents

Notos to cash fow statement

! Compooeats of cash and cash cquivalents:-
Cash i bard

Balance with banka
<Bank deposnt
-Bank overdraft
-Current secounts
Cush and cash cquivalents at the eod of the year

Notes
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The Cash fow statement has been prepared under the inditect method as set out in Indian Accounting Standatd-7 on Statement of Cash flova as norified under

section 133 of the Companies Act, 2013
The nctes refermred 1o above form an integral part of the financial statements
As per cur repert of even date attached

For BSR& Co LLP
Chartered Accountanis

Fum's Regisrratioa No : 101248WAY-100022

};O)«,uw‘r\ Q/"’&"\

Allr.uICod

JMN@ 50812}

Place : New Delti
_Dn:u;._um

For and on behalf of the Board
Miada Kyoraby Limited
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N

Nitesh Minda
Mansging Duwctoe

DIN'No 00008300

Plsce  Gurugram
Date: 4 June 2020

I /U\

Makoto [hada
Director

DINNo (2641240
Place | Kaaapaws Jigan

Dutnunu\uu

Scanned with CamScanner




Balance ay of e 41 Mgrch 2018

':»'m(hbu fuily

412179
10114

i e

Pt Tor the year

Stare Premnan

Frautu fuc the year

(Wt comprehensive (ncome
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[ Malaacs by al hr 11 Macch 2019 6,208.70
CE et Ui ity stade capital duning 2019-20 ,
“Palance a2 at ik 31 Mageh 3020 6200,70_
Shisre etalned Hecurities Other Y.xcess 1ax Yol = -
application carnipgp preailum comprenensive  besefis feom R
miuney income work bawd A
PAIE— e — sumpensation .
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lf : 119056 . - - 11565
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Diviekand Laibattom s of drvidend (45 4%) " ’ R (4524
Snsse Baoed dunng the yews including 68 Ma 13 per share ,
{imctuding Precniam (3 Re 3 per share) (2,700.19) ’ : . i G.780.44
Lacess tas benc it from sticd Lesed compensalion : . . 26.10 2614
Tvenstoned to el camnlngs 2610 . . (26 10) it
e S - 623.10 - - 623,30
As sl Mecch 2019 o - 1.5G2.57 1.132.53 . - 36951
622.0% - - - 622,02
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(24.9%) - 2893 - -
Oividend pald duiing the year (241 K3) . B . (241.82
Dividend distribution tas of dividend (49 71) - - - (49.71
- 2.864.15 1.132.53 . - 3.996.6¢
Tho notes referred to shove furm an (ntegral pat of these financial statenents.
As per our seport of even date aitached
For and on behalf of the Board

For BS R & Co. LLP
(‘hartered Accountants
Firm's Registration No : 101248 W/W-100022
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Ankissh Goel
[artner
Membership No. | 505121
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Mioda Kyoraku Limited

(\) //:lub Minda
Managing Director
DIN No. 00008300

Place : Gurugram
Date: 4 June 2020

—
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Chief Financial Officer

Place : Gurugram

Y :
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Makoto ikeda

Director
DIN No. 08661240

Place - Kampews lagan
Date: 4 June2020 - -
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Minda Kyaraku @imited
Notes to the financial statements

D T SRS

for the year ended 31 March 2020

Corporate Information
- . sncd
f i 2. Delhi (the “Company ) was incerporated in
Minda Kyommhu Limited. B-6471. Wanrpur Indl Acra, Delhi (the "Company ) v \. orporaizd :
e yoraku L L = wern YViin Ay gt g imited
India on 17 August 2611 The Company s 2 jomnl veniurc between Minda l“»'«}“;;" L.' (f i
O & , i rin o arnoraton (Japany ang vorabu o
Nagase and Co. Limited (Japan). Chiyoda Manulfacturing (‘. POTaLK A‘ tJapan) : %
i imited (Japan). The Company is primarily involhved in manufacture of blow moulding products

[ nded 3 arch 2020 have been prepared as per U
The financial statements for the year cnded 31 \L.f..h 2020 have been prepared i

requirements of Schedule Il of the Companies Act, 2013
Basis of preparation

(a) Statement of compliance

|
&
[«
W

bAS
5
(&%

1 in accordance wi ian A mting Star
These financial statements have been prepared in accordance with Indian Accounting

AS) as per the Companies (Indian Accounting Standards) Rules. 2015 notified under
Companies Act. 2013, (the “Act’) and other relevant provisions of the Act.

[ -
n 47 June

The financial statements were autherized for issue by the Company s Beard of Directors ©
2020.

Details of the Company s accounting pelicies are included in Note 3.
(b) Functional and presentation currency

These financial statements are presented in Indian rupees (). which is also the Company s
functional currency. All amounts have been rounded-off to the nearest lakhs up to twe place of
decimal. unless otherwise indicated.

(c) Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following

items:
Items | Measurement Basis
= = Present value of defined benefit
(a) Net defined benefit (asset)’ liability o \ N e
obligations
(b) Other financial assets and liabilities Amortised cost

(d) Use of estimates and judgments

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
cstimates arc recognised prospectively.

This note provides an overview of the arcas that involved a higher degree of judgement or
complcx'it_\, and of items which arc more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
cach of these estimates and judgements is included in relevant notes together with inﬂ)yw@;;l{a\h‘ml

the basis of calculation for cach affected line item in the financial statements. / Vl\/ N
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Minda Kyoraku Limited
Notes to the financial statements for the year ended 31 Mareh 2020

Judgments

The arcas involving critical estimates or judpements are
- Lstimation of income tax (current and delered)  Note 21 and Note 8

Significant judgments are involved in determining the provision for income (axes including
judgment on whether tax positions are probable of being sustained in tax assessments. A tax
assessment can invalve complex issues. which can only he resolved over extended time periods

- Estimated uscflul life of intangible asset — Note 5

The Company amortizes intangible assets on a straight-line basis over estimated useful lives of
the assets. The useful life is estimated based on a number of factors including the effects of
obsolescence, demand, competition and other cconomic factors such as the stability of the
industry and known technological advances and the level of maintenance expenditures required

to obtain the expected future cash flows from the assets. The estimated useful life is reviewed at
least annually,

- Estimated uscful life and residual value of property, plant and equipment — Note 4

The Company depreciates property, plant and equipment on a straight-line basis over estimated
uscful lives of the assets except certain plant and equipment on which depreciation is provided
on written down value basis. The charge in respect of periodic depreciation is derived based on
an cstimate of an asset’s expected useful life and the expected residual value at the end of its
life. The life is based on historical cxpericnce with similar asscts as well as anticipation of

future events, which may impact their life, such as changes in technology. The estimated useful
lifc is reviewed at least annually.

- Estimation of defined benefit obligation — Note 31

The cost of the defined benefit plans, compensated absences and the present value of the
defined benefit obligations are based on actuarial valuation using the projected unit credit
method. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate; future
salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at cach reporting date.

Expecled credit losses on financial assets: Note 33

The impairment provisions of financial assets are based on assumptions about risk of default
and expected timing of collection. The Company uses judgment in making these assumplions
and sclecting the inputs to the impairment calculation, based on the Company’s past history of

collections, customer’s creditworlhiness, existing market conditions as well as forward looking
estimates at the end of each reporting period.

Estimates and judgements are continually evaluated. They are based on historical experience

and other factors, including expectations of future events that may have a financial im ("G,P

the company and that are believed to be reasonable under the circumstances. N
‘."

Mecasurement of fair values

A number of the Company’s accounting policies and disclosures require measurement o
for both financial and non-financial asscts and liabilitics.

o
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Minda Kyoralu Limited

Notes to the financinl statements for the year ended 31 Mareh 2020

Fair values are categorised into different levels in a fair value hicrarchy based on the inputs used in
the valuation technigues as lollows :-

Level 1 quoted prices (unadjusted) in active markets for identical assets and liabilitics.

Level 2: inputs other than quoted prices included in Level | that are observable for the asset or
liability . cither directly (i.c. as prices) or indirectly (i.c. derived from prices)

= Level 3: inputs for the asset or liability that arc not based on observable market data
(unobservable inputs)

When measuring the fair value of an asset or liability. the Company uses observable market data as
far as possible. If the inputs used o measure the fair value of an asset or liability fall into different
levels of the fair value hicrarchy, then the fair value measurement is categorised in its entirely in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire

measurement.
The Company recognises transfers between levels of the fair value hicrarchy at the end of the
reporting period during which the changes have occurred.

IFurther information about the assumptions made in measuring fair values is included in (he

following notes:
- Note 36 - share-based payment
- Note 32— fair valuc measurements

() Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non-current
classification as per the operating cycle. Operating cycle is the time between the acquisition of asscts
for processing and their realisation in cash or cash equivalents. The Company has determined its
operating cycle as 12 months for the purpose of classification of its assets and liability as current and

non-current.
An asset is classified as current when it is:

a) Expeceted to be realized or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,
¢) Expeceted to be realized within twelve months afier the reporting period, or
d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months afier the reporting period.

All other assets are classified as non-current.
A liability is classified as current when:
‘
u) It is expected to be settled in normal operating cycle, f
b} It is held primarily for the purpose of trading, j
¢) It is due 10 be scttled within twelve months after the reporting period, or
d) There is no unconditional right to defer the settlement of the lability for at lcast twelve months
after the reporting period.
Al other habilities are classified as non-current. "QQ.J ]
(A7l
Deferred tax assets and labilities are classificd as non-current assets and liabilities O// A Par, PR
LAY
L .
e\ T/ }-
(AN ’
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Minda Kyoraku Limited
Notes (o the financial statements for the year ended 31 Mareh 2020

3.

(1)

(b)

Significant accounting policies
Forcign currency transactions
i) Initial recognition and scttlement

Foreign currency transactions are translated into the functional currency using the exchange rates at
the dates of the transactions or an average rate il the average rate approximates the actual rate at the
date of the transaction. Foreign exchange gains and losses resulting from the settlement of such
transactions are generally recognised in profit or loss.

ii) Mcasurement at the reporting date

Monctary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency arc translated into the functional currency at the
exchange rate when the fair value was determined. Non-monetary assets and liabilities that are
measured based on historical cost in a forcign currency are translated at the exchange rate at the
date of the transaction. Exchange difTerences on restatement/settlement of all monetary items are
recognised in profit or loss.

Financial Instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and
a financial liability or cquity instruments of another entity.

i) Recognition and initial measurement

Trade reccivables are initially recognised when they are originated. All other financial assets and
financial liabilities are initially recognised when the Company becomes a party to the contractual
provisions of the instrument.

A linancial asset or financial liability is initially measured at fair value plus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

i) Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classificd as measured at: ‘

a.  Amortised cost:- These assets are subsequently measured at amortized cost using
the effective interest method. The amortized cost is reduced by impairment losses.
Interest income, foreign exchange gains and losses and impairment are recognized in
profit or loss. Any gains or loss or derccognition is are recognized in profit or loss,

b. FVTPL:- These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognized in profit or loss. Financial
asscts are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets. '
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Minda Kyornku Limited
Notes (o the financial statements for the year ended 31 March 2020

A financial asset is measured at amortised cost it it meets both of the following conditions and is
not designated as at FVIPL:

the asset is held within o business model whose objective is to hold assets to collect
contractual cash flows; and

the contractual terms of the financial asset give rise on specified dates to cash lows that are
solely payments of principal and interest on the principal amount outstanding.

Financial asscts that are held for trading or are managed and whose performance is evaluated on a
fair value basis are measured at FVTPLL.

Financial assets: Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair value. Net gains and losscs,

assets at | including any interest or dividend income, are recognised in profit or loss.

FVTPL

| Financial These assets are subsequently measured at amortised cost using the effective

assets at| interest method. The amortised cost is reduced by impairment losses.

amortised cost | Interest income, forcign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on de-recognition is recognised
in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilitics are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL, if it is classified as held for trading. or it is a derivative or it is designated
as such on initial recognition. Financial liabilities at FVTPL arc measured at fair value and net
gains and losses, including any interest expense, are recognised in profit or loss. Other financial
liabilitics arc subscquently measured at amortised cost using the cffective interest method.
Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain
or loss on de-recognition is also recognised in profit or loss.

iii) De-recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the risks
and rewards of ownership and does not retain control of the financial assct.

If the Company enters into transactions whereby it transfers assets recognised on its balance
sheet but retains either all or substantially all of the risks and rewards of the transferred assets,
the transferred assets arc not derecognised.

Financial liabilitics

cancelled or expired.

The Company also derecognises a linancial liability when its terms are modified and t
flows under the modified terms are substantially different. In this case, a new financial
based on the modified terms is recognised at fair value. The difference between the cal

Mo
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Minda Kyoraku Limited

Notes to the financial statements for the year ended 31 March 2020

on on additions/ (disposals) is provided on a pro-rata basis i.c. from / (upto) the date on
/ (disposed o). Depreciation method. useful lives and residual values are
fjusted il appropriate. Based on internal asscssment. the
above best represent the period over

Depreciati
which asset is ready for usc
reviewed at cach financial year-end and ac
management believes that its estimates of useful lives as given
which management expects o use these assels.

Losses arising from retirement or gains or losses arising from disposal of property. plant and

cquipment which are carried at cost are recognized in the Statement of Profit and Loss.

The estimated useful lives of items of property. plant and cquipment arc as follows:

Particulars Management
estimate of useful life
(Ycars)

Buildings ) 30

Plant and equipment 5/10/15

Furniture and fixtures 10

Vehicles 8

Office equipment 5

Computers 3/6

Intangible Assets

measured initially at cost. After initial

Intangible assets that arc acquired by the Company are
ated amortisation and any

recognition, an intangible asset is carried at its cost less any accumul
accumulated impairment loss.

Development expenditure is capitalized as part of the cosl of the resulting intangible asset only if the
expenditure can be measured reliably, the product or process is technically and commercially feasible
and futurc cconomic benefits are probable. Expenditure which is to be capitalised but the economic
benefits have not yet started flowing to the Company are shown as intangible assets under
development. These are capitalised as and when the economic benefits related to such asset, starts

flowing to the Company.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates.

Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated useful lives
using the straight-line method, and is included in amorlisation expense in profit or loss.

The estimated useful lives are as follows:
- Computer software 6 years

- Technical Knowhow 5/6 years

adjusted if appropriate.

e
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Minda Kyorako Lhnited ,
Notes to the financial statements Tor the vear ended 31 March 2020

that asset. The capitalization rate is the weighted average of the borrowing costs applicable to the
' } ‘ \ M : “w . 9 " »

borrowings of the Company that are outstanding during the period, other l||.lll~|\(lrll)\\lll;}h nmide

specifically for the purpose of obtaining a qualilving asset. The amount of horrowing costs

capitalized during a period does not exceed the amount of horrowing cost ineurred during that
period,

All other borrowing costs are expensed in the period in which they oceur.
(h)  Retirement and other employee benefits
(i) Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as

the related service s provided. A liability s recopnised for the amount expected tw hc'pm(l e,
under short-term cash bonus, if the Company has a present legal or constructive obligation to pay

this amount as a result of past service provided by the employee, and the

amount of obligation can
be estimated reliably.

(i) Sharc-based payment transactions

The employees of the Company are entitled o Mind
Employee Stock option scheme 2019, The
fair value at the date

4 Industries Limited (holding Company)
cost of equity-setiled transactions is determined by the
when the grant is made using an appropriate valuation model. That cost is
recognised over the period in which the performance and/or service conditions arce [ullfilled in
employee benefits expense. The amount recognised ns expense is based on the estimate of the
number of awards for which the related sery iee and non-market vesting conditions are expected to be

met, such that the amount ultimately recopnised as an expense 15 based on the number of awards that
do meet the relate at the vesting date. For share-based

d service and non-market vesting conditions
payment awards with nonvesting conditions, the grant date fair value of the share-based payment is
and there s no truc-up for differences between expected and

measured to reflect such conditions
actual outcomes. The cost of share based payment is recharged 1o the Company by the holding,
Company.

(iii) Defined contribution plans

A defined contribution plan is a post-cm

contributions to authoritics and has no obligation 10 pay any further
specified monthly contnibutions towards Employee Provident Fun
Insurance (0 Government administered fund which is
contribution is recognized as
which the employee renders th

ployment benefit plan under which an entity pays specificd

amounts. The Company makes
d (LPF) and Employees’ State

a defined contribution plan. The Company's
an expense in the Statement of p

rofit and Loss during the period in
¢ related service.

(iv) Defined benefit plan
Gratuiry

the Company ' gratuity benefit ¢
present value of the defined benef
Penad. The caleulatior
using the

heme is 3 defined benefiy plan. The Company ‘s net ubligation {5
it ul‘hg‘:zm-ﬂ for ~thc cligible employees at the end of fhe reporting
ol defined benefit obligation is performed annually by a qualified acluary
projested unn credn mcthod i ’

Re mseasurements of the pet delined bepefiy habilaty, which svmprae actuaral gains and lasses are
' tewopnined i (hher Comprehenaive Income (OCH Ihe Company, dv:cunu;c-x the net interest
X eapense (1neame) on the pey delined benefiy habiin {agsct) lor the Penad by apply g the dise ;
VEA TS 7 rade wed measure the delined henefi obligation at the beginnin Sl et
- e e b, y S e brpinng of the annyal renod 1 the then-
X et delined benetin bty (aneer), abang into aceoug
. f -7
wr

any changes in the ey defined benetnt
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Mindn Kyoraku Limited
Notes to the financial statements for the year ended 31 Mareh 2020

(i)

liability (asset) during the period as u result of contributions and benelit payments. Net interesl
expense and other expenses related 1o defined benelit plans are recognised in profit or loss.

Changes in the present value ol the defined benefit obligation reswlting (rom plan amendments or
curtailments are recogrised immediately in the statement of profit and loss as past service cost.

Other long term employee benefits

Compensated absences

The liabilities for annual leave for certain employees are not expected (o be settled wholly within 12
months afler the end of the period in which the employees render the related service. They are
therefore accrued using actuarial valuations and are measured as the present value of expected future
payments to be made in respect of services provided by employees up to the end of the rcpo'rling
period using the projected unit credit method. Re-mcasurements as a result of experience
adjustments and changes in actuarial assumptions arc recognised in profit or loss. Actuarial gains
and losscs arc recognised in profit or loss in the period in which they arise.

Provisions and Contingencies
(i) Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions arc recognised at the best
estimate of the expenditure required to scttle the present obligation at the balance sheet date.
Provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific 1o the
liability. The unwinding of the discount is recognised as finance cost.

(ii) Contingencics

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties,
etc. arc recognized when it is probable that a liability has been incurred, and the amount can be

estimated reliably.
Income Taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent
that it relates to an item recognised directly in equity or in other comprehensive income. In this case,
tax is also recognised directly in equity or in other comprehensive income, respectively.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty. if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date. Management periodically evaluates

. _positions taken in tax return with respect to situations in which applicable tax regulation is subject to

interpretation. It establishes provisions where appropriate on the basis of amounts expected Lo be
paid to the tax authoritics.

(

JLhirrent tax assets and current tax liabilities are offset only if there is a legally enforceable right to set

L~ #Tthe recognised amounts, and it is intended to realise the asset and settle the liability on a net basis

or simultancously.

Y
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Minda Kyorakn Limited
Notes to the financlal statements for (he vear eonded 31 March 2020

(k)

Deferred tan

Deterred tax is recognised inespeet of tenporary differences
assels and liabalities for Nnancinl 1w
maation purposes

between the carrying amounts of the

perting: purposes and - the conesponding amounts used for

Deferred tax assets are recognised 10 the extent that it is probable that Tuture taxable profits will he
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case ol a history ol recent losses, the
Company recognises a deferied tax asset only 1o the extent that it has sufficient taxable temporary
differences or there is convineing other evidence that sulficient laxable profit will be available
against which such deferred tax asset can be realised. Deferred tax assets unrecognised or
recognised. are reviewed at cach reporting date and are recognised/ reduced to the extent that it is
probable/ no longer probable respectiv cly that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is

realized or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax conscquences that would follow from the manner in

which the Company expects, at the reporting date, to recover or settle the carrying amount of its
asscets and liabilitics.

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to

offset current tax liabilities and asscts, and they relate to income taxes levied by the same tax
authorities.

Minimum Alternative tax (*MAT") under the provisions of Income-tax Act, 1961 is recognised as
current tax in profit or loss. The credit available under the Act in respect of MAT paid is recognised
as deferred tax asset only when and to the extent there is convincing evidence that the company will
pay normal income tax during the period for which the MA'T credit can be carried forward for set-off
against the normal tax liability. MAT credit recognised as deferred tax assel is reviewed at each
balance sheet date and written down to the extent the aforesaid convincing evidence no longer exists.

Revenue recognition

Revenue is recognized upon transfer of control of promised products or services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services.

Revenue from the sale of product is recognized upfront at the point in time when the product is
delivered to the customer. Revenue is measured based on the transaction price, which is the
consideration, adjusted for volume discounts, price concessions and incentives, if any, as specified in
the contract with the customer. Revenue also excludes taxes collected from customers.

Revenue from scrvices is recognized in accordance with the terms of contract when the services are
rendered and the related costs are incurred.

Interest Income is recognized using the effective interest method.

e A TN
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Minda Kyvorakao Limited
Notes to the financial statements for the vear ended 31 March 2020

U

Leases

A contract is, or contains, o lease il the contract conveys the right to control the use of an identificd
asset for a period of ime in exchange for consideration.

Company as a lessee.

The Company accounts for each lease component within the contract as a lease separately from non-
lease components of the contract and allocates the consideration in the contract 1o cach lease
component on the basis of the relative stand-alone price of the lease compoenent and the aggregate
stand-alone price of the non-lease components. The Company recognises right-of-use asset
representing its right to use the underlying asset for the lease term at the Icase commencement date.

The cost of the right-of-use asset measured at inception shall comprise of the amount of the initial
measurement of the lease liability adjusted for any lecase payments made at or before the
commencement date less any lease incentives received, plus any initial direct costs incurred and an
estimate of costs o be incurred by the lessee in dismantling and removing the underlying asset or
restoring the underlying asset or site on which it is located. The right-of-use assets is subsequently
measured at cost less any accumulated depreciation, accumulated impairment losses, if any and
adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated using the
straight-line method from the commencement date over the shorter of lease term or useful life of
right-of-use asset. The estimated useful lives of right-of usc asscts arc determined on the same basis
as those of property. plant and equipment. Right-of-use assets are tested for impairment whenever
there is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is
recognised in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid

at the commencement date of the lease. The lease payments are discounted using the interest rate

implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined,

the Company uses incremental borrowing rate. For leases with reasonably similar characteristics. the

Company, on a lease by lcasc basis, may adopt either the incremental borrowing rate specific to the

lease or the incremental borrowing rate for the portfolio as a whole. The lease payments shall

include fixed payments, variable lease payments, residual value guarantees, exercise price of a

purchase option where the Company is reasonably certain to excrcise that option and payments of
penalties for terminating the lease, if the lease term reflects the lessee exercising an option to

terminate the lease. The leasc liability is subsequently remeasured by increasing the carrying amount
to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments
made and remeasuring the carrying amount to reflect any reassessment or lease modifications or to
reflect revised in-substance fixed lease payments. The company recognises the amount of the re-
measurement of leasc liability due to modification as an adjustment to the right-of-use asset and
statement of profit and loss depending upon the nature of modification. Where the carrying amount
of the right-of-usc asset is reduced to zero and there is a further reduction in the measurement of the
lease liability, the Company recognises any remaining amount of the re-measurement in statement of
profit and loss.

The Company has clected not to apply the requirements of Ind AS 116 Leases to short-term leases of
all assets that have a lease term of 12 months or less and leases for which the underlying assgf )5 ol
low value. The lcase payments associated with these leases are recognized as an

straight-line basis over the lease term. =
4
7 /D
5, )
.)/ sl
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Miuda Kyoraku Limlited
Notes to the financinl statements for the year ended 31 Mareh 2020

(m)

(n)

(0)

Transition to Ind AS 116

Ministry of Corporate Alfairs (“MCA™) through Companies (Indian - Accounting Standards)
Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules,
has notificd Ind AS 116 Leasces which replaces the existing lease standard, Ind AS 17 leases, and
other interpretations. Ind AS 116 sets out the principles for the recognition, measurement,
presentation and disclosure of leases for both lessees and lessors. I introduces a single, on-balance

sheet lease accounting model for lessees.

The Company has adopted Ind AS 116, effective annual reporting period beginning April 1, 2019
and applicd the standard 10 its leases, retrospectively, with the cumulative effect of initially applying
the Standard, recognised on the date of initial application (April 1, 2019). Accordingly, the Company
has not restated comparative information, instcad, the cumulative cffect of initially applying this
standard has been recognised as an adjustment (o the opening balance of retained carnings as on

April 1, 2019.

For transition, the Company has clected not to apply the requirements of Ind AS 116 to leases which
are expiring within 12 months from the date of transition by class of asset and lcases for which the
underlying assct is of low value on a lcase-by-lease basis. The Company has also used the practical
expedient provided by the standard when applying Ind AS 116 to leases previously classified as
operating leases under Ind AS 17 and therefore, has not reassessed whether a contract, is or contains
a lcase, at the date of initial application, relied on its assessment of whether Icases are oncrous,
applying Ind AS 37 immediately before the date of initial application as an alternative to performing
an impairment review, excluded initial direct costs from measuring the right of use asset at the date
of initial application and uscd hindsight when determining the lease term if the contract contains
options to extend or terminate the lease. The Company has used a single discount rate to a portfolio
of leases with similar characteristics.

Earnings per share

Basic carnings per share are calculated by dividing the net profit for the year attributable to equity
sharcholders by the weighted average number of equity shares outstanding during the year. Diluted
Farnings per share is computed using the weighted average number of equity and dilutive equity
equivalent shares outstanding during the year end, except where the results would be anti-dilutive.

Contingent liability

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of onc or more uncertain future events beyond the
control of the Company or a present obligation that is not recognised because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognised because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements.

Contingent assets

Contingent asscts are neither recognised nor disclosed in the financial statements. However,
contingent assets arc assessed continually and if it is virtually certain that an inflow of ec i

occurs.
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Netes 1o fhe linancial Sate tieats

(pm

(q)

(r)

for the year ended A} March 2020

Sepment yepug ting

Operanng sepments are reported in a manner consistent with the internal reperting provided (o the

chiel operating decicion maker

A component that engages i business activitics from which o may cam
luding revenues and expenses that relate 1o transactions with any of
alinfonmation i avinlahle,

An aperaling segment (s
revenues and icur expenses, inc

the other ¢ ymponents, and for which thscrete linanc

Cash and cash equivnlents

ance sheet comprise cash at bank s and on hand and short-term

Cach and cash cqunalents in the bal
which are subject 1o an nsigticant ri<k

depostts with an origimal matunty of three months or leae,

of chanpes i value
cash and cash equivalents consist of cash and shom

For the purpose of the statement of cash Mows,

term deposits, as defined above

Standacds issuwed but not yet effective up 1o the date of Financial Statements

Standards taued bat pot yeteffective:
ufies new standard or amendments 1o the existing

Minmtny of Caompomte Affairs ("MCA™) ne
sandards There s 5o such notification which would have been applicable from Apnil 1, 2020

|
Ly
g
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Minda Kyoraku Limited

Notes to the financial statcments for the year ended 31 March 2020
(Al amounts in Indian 2 Lacs. unless othenwise stated)

4. Property, plant and cquipment and capital work-in-progress

1. Reconciliation of carrving amount

I
__.s rticulars

e

. Furniture e ) ;
| L Buildings ! _..:..: - and Vehicles C.:.—na Computers Total ¢ sv:”—a—..”MHr :.J
_ frechold equipment | o equipment prog
|Gross Block
{Baiance at 1 April 2018 130348 235779 279213 39.65 41.60 3119 3938 6.603.72 \
fAdd: \dditions made during the year 41992 1.834.07 1.483.64 28.12 - 2295 2186 682056
[Lesst On disposals . adjustments duning the ver B (31.58) (0.60y (14.24) 10.89) (1.20) (4730 133072611
"Balance at 31 March 2019 [ 1723400 320186  724419) 67.17) 27.36| 33.25) 6154 13378.77\
Balarce at | Aprl 2019 1.723.40 120186  7.244.19 67.17 2136 5325 2.2/ 1337877 1537\
[Add Addinons mads dunng the year 5991 107.23 70525 5 g 2326 1927 51492 §3265 ,,,
[ ~s- On disposals ¢ ediustments during the vear - 5 (10.96) (1.62) - [ARE)) 3|m2/ (1637 .m»m‘ou:
Balznce at 31 March 2020 | 178331 4309.091  7.938.48) 65.55| 27.36) 7538) 7793, 1127732} =
! Accumulated depreciation \
[Balanoe a1 Aprl 2018 - 13047 1.238.66 6.80 17.62 12.50 1292 1.42057 -
wdd. Depmeciation charged for the year - 91.86 674.67 6.84 8.86 6.45 3.4 80222
lLns On disposals - adiustments duning the year - - (29.45) {039)] (439 L0.54) (0191 (3% 16)
‘Balance at 31 March 2019 | - 222331 1383388 | 1325 2189\ 18111 2827 | 218773\ -
Balznzea | April 2019 - 22233 1.883.88 1325 2189 1811 2827 | 218773 | -
| Acd: Depreciation charged for the year - 14724 1.457.21 901 281 m.ou/ uo.nm/ 163883 _,,
Less Or disposals  zdiustments duning the vear - - (10.09) (27 - (1.07 (70 (12 090
"Balance at 31 March 2020 | -\ 369571 3331.03| 2099 2470 25.66| 1652 | 3818.49 |
R
INet carmying amounts / \
'At31 March 2019 1,723.40 397953 336031 5392 347 3514 3327\ 1119104, 12
(At 31 March 2020 1.78331 3939.52 160743 1356 266 1972 31430 1043863

b. Refer nore 16 for nformation regarding security given against the loan.
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Minda Kyoraku Limited
Notes (o the financial statements for the year ended 31 March 2020
5, Reconciliation of carrying amount
. Technical . -
A. Gross earrying value (deemed cost) K nowhow Software lotal
As at 1 April 2016 o 109.10 16.92 126.02
Add: Additions during the ycar - 13.66 13.66
Less: Disposals / adjustments during the year - 0.43 0.43
Balance at 31 March 2017 109.10 30.15 139.25
Add: Additions during the ycar - 4.65 4.65
Less: Disposals / adjustments during the year - - -
Balance at 31 March 2018 109.10 34.80 143.90
Add: Additions during the year 13.24 34.20 47.44
Less: Disposals / adjustments during the year - - -
Balance at 31 March 2019 122.34 69.00 191.34
Add: Additions during the year - 1.49 1.49
l.ess: Disposals / adjustments during the year - - o
Balance at 31 March 2020 122.34 70.49 192.83
Accumulated amortisation
As at 1 April 2016 - - -
Add: Amortisation charge for the ycar 31.45 7.26 38.71
Less: On disposals/adjustments during the year - 0.37 0.37
As at 31 March 2017 31.45 6.89 38.34
Add: Amortisation charge for the year 12830 7.34 35.64
Less: On disposals / adjustments during the year - - -
As at 31 March 2018 59.75 14.23 73.98
Add: Amortisation charge for the year 24.72 8.56 33.29
Less: On disposals / adjustments during the year - - -
Balance at 31 March 2019 84.47 22.79 107.27
Add: Amortisation charge for the year 19.84 9.45 29.29
I.ess: On disposals / adjustments during the year - - -
Balance at 31 March 2020 104.31 32.24 136.56
Net carrying value
At31 March 2019 37.87 46.21 84.07
At 31 March 2020 18.03 38.25 56.27

B. Intangible assets under development
Technical know-how under development

31 March 2020 31 March 2019

7.44
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Minda kyoraku Limited
Noles (o the financial statements for the year ended 31T Nareh 2020

AN amonnts i Indian 2 Laes, imless otherwise stated)

8 Deferred tax liabilities (net) (Could.)
Movement in deferred tay assets Balunce as ut Recognised in Recogaised in Balance as at

30-March-2009  profitand loss OC12019-20 31-March-2020
during 2019-20

Property, plant & cquipments and intangible ussets (223.71) (.71 - (23442
Others 018 (N . 137
Provision for employee benelity 67.08 2670 11.89 105,04
MAT Credit entitlement 6,58 (36 55) : N
Ascertained 1iabihty on FCNR Term Loan (M I'NM) . 90 55 . 90 38
Lxpenses on which TDS not dedueted - 14 49 . 14.49
At 31 March 2020 - (119.93) 88.67 11.89 (1937)
Balance as at Recognised in Recognised in Balance as at
31-March-2018  profit and loss 0C12018-19 31-March-2019
during 201R-19
Property. plant & equipments and intangible asscts (33.79) (189.92) = (223 71)
Others 0.80 (.61 - 018
Provision for employee benelits 70 31 0.86 (412) 67.035
MAT Credit entitlement - 36.55 - 36.53
At 31 March 2019 3732 (153.12) (4.12) (119.93)
9 Other asscts
As at Asat
(Unsecured. considered good unless otherwise siated) 31 March 2020 31 March 2019
Non current
Capital advances 41.30 8714
41.30 8114
Current
Prepaid expensces 29.38 20.70
Advance (o supplicrs 146.01 152.67
Balance with government authoritics 5295 631.02
Other Advances . R Y 031
3251 804.70
273.81 89184
The companies exposure 1o currency risks related 10 the above assets is disclosed in note 33.
10 Inventorics
(Valued at the lower of cost and net realisable value) Asat Asat
31 March 2020 31 March 2019
Raw materials [Goods in transit * 15.32 lakhs (31 March 2019 T 8.35 lakhs)) 762.10 1,054.47
Work in progress 4875 117.56
Finished goods [Goods in transit  8.99 fakhs (31 March 2019 2 94.42 lakhs)| 86.20 193.04
Stores and spares 125.16 147.03
Loose tools 42.28 89.48
106449 160158

Notes :
a) The cost of inventories recognised as an expense include Rs. 10,40 lakhs in respect of write-down of inventory to net realisable value,
b) Refer note 16 for information regarding security given against the loan.
¢) Due to Covid 19, physical verification of inventory was carried out subsequent to year end in month of May 2020,

R
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VMinda Kyorahu Limited
Notes to the financial statements far the year ended 31 March 2020

| Al amounts m Indian 2 Lacs, unless othenwase stated)
14 Equity Share capilal
As at As 2t
31 March 2020 31 Moacels U149

) Details of share capital
Authorised:
62.007.000 (31 March 2019 62,007.000) cquity shares of 210 cach 0,200 70 02059 T
Issued, subscribed and paid-up
62.007.000 (31 March 2019 62.007.000) cquity shares ol 210 cach 0,200 70 6,271 70

6,200,70 620579

14A

Total
b) Reconciliation of outstanding equily shares at the beginning and at the end of the reporting period

Equity shares;
Asat

As at
31 March 2020 31 March 2019

Number of Shares Amount  Number of Shares Amoun
Balance 2t the beginning and end of the year 6.20,07.0(0 6.200.70 4,12 37.000 14,1230
[ssucd durmg the period - [resh i1ssuc 2.07.70.009 2.077.00
Balance at commencement and at the end of the year 6,20,07,000 6,200.70 6,20,07,000.60 6200.74
(c) Details of shares held by sharcholders holding more than 5% shares of the aggregate shares in the company
As at

As at

31 March 2020 31 March 2019

Number of shares % of holding in that ~ Number of shares % of holding i

held class of shares held that class of shar

Minda Industries Limited 4,19,18.600 67 60% 1,19,1%.600 101 65°
Kyoraku Co Limited 64,00,000 10.32% 64.00,000 1552
1,24,01,4G0 20.00% 1,24,01,400 007

Nagase & Co. Limited

(d) Rights/Preferences and Restrictions attached to shares

The Company has a single class of equity shares having par value of Rs. 10 per share. Accordingly, all equity shares rank equally with regard to dividends znd <
in the company's residual assets on winding up. The equity shares are entitled to receive dividend a5 declared from time to time. The voung rights of zn
sharcholder on a poll (not on show of hands) are in proportion to his/her share of the paid up cquity share capital of the company Voung rights cannot bz cxert
in respect of shares on which any call or other sums presently has not been paid. Failure to pay any amount called up on shares may lead to forfeiture

On winding up of the Company. the holders of the equity shares will be entitled to receive assets of the Company, remaining after distribution of all prefen

amounts in proportion to the number of cquity shares held

(¢) There are no shares reserved for issuc under options and contracts/commitments for sale of shares/disinvestment.

() There are no bonus shares issued, shares 1ssued for consideration other than cash and shares bought back during the period of five years immediately precedu

the reporting date
Earnings per share For the year ended For the year ent
31 March 2020 31 March 2019

Profit as per Statement of Profit and Loss 622.05 1.19(

Weighted average number of equity shares of 210 each at the period 6,20,07.000 620,07,

end for calculation of Basic EPS

Basic caming per share tIn Rupees) 1.00 J

Weighted average number of equity shares of 210 cach at the period

end for caleulation of Diluted EPS 6,20.017.000 62007
1.00

Diluted caming per share (In Rupees)
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Minda Kyorahu Limited
Notes 1o the financial statements for the year ended J1 Narch 2020

(AN amounts i ndion 2 Laes, unless othenwise stated)

14A

14 Equity Share capital
Asat As at
31 March 2020 J1 March 2019
1) Detalls of share capital
Authorised:
62,007,000 (31 March 2019 62,007,000 cquity shares of 210 cach 6,200 70 0200 70

Issued, subscribed and paid-up
6,200 70 6,200 70

62,007,000 (31 March 2019 62,007.000) equity shares 0l 10 cach
Total 6,200.70 6,200.70
1) Reconclliation of autstanding equity shares nt the beginning und at the end of the reporting period
Equity shares:
Asat Asal
31 March 2020 31 March 2019
Number of Shares Amount  Number of Shares Amoun
Balance at the beginning and end of the year 6,20,07,000 6,200.70 4,12.37,000 412370
Issucd during the period - fresh issue 2,07.70,000 2,077.00
Balance at commencement and at the end of the year 6,20,07,000 6,200.70 6,20,07,000.00 6.200.70
(c) Details of shares held by shareholders holding more than 5% shares of the aggregate shares in the company
Asat Asat
31 March 2020 31 March 2019
Number of shares % of holding in that ~ Number of shares % of holding i
held class of shares held  hat class of share
Minda Industnes Limited 1,19,18,600 67.60% 4,19,18.600 101.65%
Kyoraku Co L.imited 64,00,000 10.32% 64.00,000 15.52°
1,24,01,400 20.00% 1,24,01,400 3007%

Nagasc & Co. Limited

(d) Rights/Preferences and Restrictions attached to shares
per sharc. Accordingly, all equity sharcs rank equally with regard to dividends and sh

tled 1o receive dividend as declared from time to time. The voting rights of an equ

shareholder on a poll (not on show of hands) are in proportion 1o his/her share of the paid up cquily share capital of the company Voling rights cannot be cxerci:
in respect of shares on which any call or other sums presently has not been paid. Tailure to pay any amount called up on shares may lead to forfeiture.
On winding up of the Company. the holders of the equity shares will be entitled to reccive osscls of the Company, remaining after distribution of all preferen

amounts in proportion to the number of equity shares held

The Company has a single class of equity shares having par value of Rs. 10
in the company's residual asscts on winding up. The equity shares are enli

tions and contracts/commitments for sale of shares/disinvestment.

(¢) There are no sharcs reserved for issuc under op!
cration other than cash and shares bought back during the period of five years immediately preceding

() There are no bonus shares issued, shares issucd for consid
the ceporting date.

For the year ended For the year ended

Earnings per share
31 March 2020 31 March 2019

Profit as per Statement of Profit and Loss 622.05 1,190.56
Weighted average number of equity shares of 210 cach at the period 6,20,07,000 6.20,07.000
end for calculation of Basic EPS
Basic carning per share (In Rupees) 1.00 192
Weighted average number of equity shares of 10 cach at the period

6,20,07.000 6.20,07.000

end for calculation of Diluted [:PS
1.00 1.92

Diluted caming per share (In Rupees)
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17 Provisiony

Nan currenl
Pruvision for employee benefits (refer note M)
Proviston for gritwity
Provision for campensated absences

Current
Provision for employee benefits (refer note 31)
Provision (or gratuity
Provision for compensated absences

e

Asat
31 March 2019

Asal
31 March 2020

218.82 121.57

83.34 73.59

302.16 195.16

4.10 283

23.45 2.76

27.55 5.59

)} 329.71 200.75
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\inda Kyoraku Limited
Notes to the financial statements for the year ended 31 March 2020
(Al anmounts i Indun 2 1 aes, unless otherwise stated)

21 (urrent tax asset (net)

Current tax assct (net)

Income Taxes
Amount recognised in the Statement of profit or loss

Current tax

Delerred tax

Tax expensce for the yeor recognised in the Statement ol profit or loss
Tax expense o the year recognised i the Other comprehensive Income
Total tax expense

Reconcillation of effective tax rate

PProfit belore tax
Tax using company’s domestic tax rate
Fxpected Income tax expense
Impact of items adnussible
Charity & donation
Other (net)
Total income tax expense

As at
Jlist Mareh 2020

1

Asat
Jist March 2019

165.72

65.1
65.1

:ll ol
N

165.72

For the Year ended
31 March 2020

Ior the Year ended
31 March 2019

339.97 373.00
(88.68) 153.12
25129 526.12
(11.89) _an
23939 530.24

For the Year ended
31 March 2020

For the Year ended
31 March 2019

873 34 1716 68
29.12% 29.12%
254,32 499.90
4.69 4.09
(1.72) 22.13
251.29 526.12
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Natew e the financis) statements for the senr coded 31 Narch 2020
AN emmis  dien T Hacs widons otherwisg statody

22 Revenwe [rom operations
Sale of praducis
[ ihed goads
Sale of services

Other operating revenuc
Sakk of <crap

The Company s fallosing Ind AS 118 - Revenue from Contracte with customers

C ontracied price
Refund Lishilin
Revonue recognimed

23 Otlser income
Interest income on demand deposits
I abilities no longer required wntten back

24 Cost ol materinly cansumed
Raw matcnale comumed (including packing matenaly)
Inventary at the begmning of the year
Add Purchases duning the year
Less Inventory at the end of the year

28 Changes in invenlory of tinished goods and work in progress
Stoch 2t the beginming of the pestod
- I inwhed prods
- Wark 1 progress

Stack i the end of the year
- Mimrshed poedy
- Weark i progress

ecrezer (o stoeh

24 Yeaployee bene (it
Nalarws wagay nnd o
Cemtrzhatenn to provedont pnd (@t funds

Lmployor stock opteos coprmaes (1eler nate Y1
Siatl weblare oxponses

Lor the year ended
31 March 2020

15,687 19

Lor the year codded
3 Maveh 2000

IS 68007

1581 W
15,848,600 15.719.80
37A8 36 10
3748 S6.46
= CISERION 877636

A¢per the contractual arrangement entered wath the
customers, there are na mcentive grven o the Company and revenue e recogmiced as per the contractual price

For the year cuded
J1 March 2020

For the year ended
31 March 2019

15048 314 15820 24
(62 26) (13 98)
18.583.08 15,776.26

For the year ended
31 Mareh 2020

Vor the ycar ended
31 March 2019

612 S400
- | 68
§6.13 1874

For the year ended
31 March 2020

For the year ended
31 March 2019

1.0%84 47 1,035 94
6,720 94 183110

762.10 108447
7.022.31 7814.589

For the year ended
31 March 2020

kor the year ended
31 March 2019

19304 92 61
117 46 37102
310.60 129.63
86 20 193 04
48 7% 117 86
13495 310.60
17868 (180.97)
For the year ended For (he yoar ended

31 Mareh 2020

21 Q

31 March 2019

(ROZER
11353 A
1 s R
} 171 %, nz T
218881 2213234

§ SR
TN
Ay,
(W v
S /A
<\ il 4P 1
Y Vi d
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Mindu Kyoraku Liniited
sotes (o the Onaneinl sintementy for the yenr ended 31 Mareh 2020

CALL amounts i indian 2 Lacs, tmdess ofhens ise stated )

27 Finance costs
[nterest expense on borowings
Interest on eome tax
Other charges
Totnl

28 Depreciation and nmortisation
Deprecintion on property. plant and equipment (also reler note da)

Amortisation on Intangible nssets (akso reler note §)

29 Other cxpenses

Consumption of stores and spare parts

Job work-charges

Power and fucl

Rent (refer note 34)

Repairs

- Building

- Plunt and equipment

- Others

Rates and taxes

ravelling

Payment to auditors®

Foreign exchange fluctuation (net)
Impairment loss on trade receivable
1.cgal and professional charges
Sales promotion expenscs

Packing and forwarding expenses
Loss on disposal of fixed assets
Royalty
SAP License fee and other charges
Sharcd services- management and administration
Miscellancous expenses®
Total

*Payment to the auditors (excluding service tax/GST)
Statutory audit
Other services
Reimbursement of expenses

*Detall of corporate social responsibility expenditure (included under the

head Miscellancous expenses)
a Amount required to be spent by the Company during the year
b Amount spent during the year on

(1) Construction / acquisition of assets

(11) On purpose other than (1) above

* Payment made by the company to pohitical parties in according with scction

182 of companies act 2013

Payment to political parties (included under the head miscellancous expenses)

INDAS 6

The Company has adopted IND As 116 fom st Apal 2019 (Refer Note 3). In applymg Ind AS 116 for the first tinwe. Ihe Company has
used the practical expedients permitted by the standard 1o contracts that were previously wdentificd as leases applying Ind AS 17, Leases.

For the year ended
31 March 2020

For (he year eoded
31 Mareh 2019

31570 9Y.80
0.76 0.37
3.33 13.24

319.85 113.41

For the year ended
31 March 2020

For the yenr ended
31 March 2019

.65 8BS 802.22
29.29 3329
1,675.14 835.51

For the year ended
31 March 2020

For the year ended
31 March 2019

558 33 51791
331 31.94
869.38 81747
9.07 14.05
10278 56.49
143.23 240,57
9.63 19.01
5.80 12.24
14117 234.48
19.61 17.00
251.14 11765
14.86 .
16772 116 84
1378 24.46
34579 367.96
148 6.80
168.55 133.54
88.36 70.38
237.4) 233.66
336.00 267.99
3,487.40 3,300.44
12.75 12.00
3.00 3.00
3.86 2.00
19.61 17.00

For the year ended
31 March 2020
31.31

3200

For the year ended
31 March 2020

50.00

The ety applicd the transition requirements 1n paraggaphs C5-C18 oF IND A% 116 to those lcases

Howeser, the Company has not secognized any Right of use Asset or lease liabilities considering leases are either shurl term leasen-of
o

My

leases Tor which the underlying asset is of Jow value

For the year ended
31 March 2019
23.65

24.00

For the ycar ended
31 March 2019
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Mindn Kyoraku Limited
Nates forming purt of the inanclal statements Tor the yemr ended 31 Mareh 2020
(AN amounts in 2 Lues, unless othernise stated)

32 Fair value measurements

A. Financlal Instrument by eategory

The following table shows the carrying amounts and Fair values of financial assets and financial habilities, meluding their levels in the fair value hicrarchy

31 Mareh 2020

B JI March 2019
Note No.  Carrying FNPTLL Amortised Carrying FVPTL Amortised
Awmount cost Amount cost
Financial nssets
Loans 6 182 54 - 182.54 16Y.29 - 16929
Other linancial assets 7 803 - 803 899 - 899
I'rade recevables I 1.898..12 - 1,898 42 2213719 - 221379
Cash and cash cquivalents 12 3.007 87 3,007.87 13429 - 33429
Other balances with banks 3 2.04 204 412.88 - 1288
5,098.90 - 5,098.90 2,769.24 - 2,769.24
Financial linbilitics
Borrowings 16 2,551 54 - 2,551.54 3.382.42 - 338242
Trade payables 18 1,827.79 - 1,827.79 1.933.88 - 1.933.88
Other [inancial liabilitics 19 1.689.30 126 74 1.562.56 791.88 194.71 597.17
6,068.63 126.74 594191 6.108.18 194.71 5.913.47

I. Fair value of trade receivables, cash and cash cquivalents, bank balances other than cash and cash equivalents, loans, other current linancial asscts. trade payab!
other current financial liabilities and borrowings approximates their carrying amount, largely due to the short-term nature of these instruments

2. Interest rates on long term borrowings(including current maturities) are cquivalent to the market rate of interest. Accordingly, the carrying value of such borrowings
3. Fair value of margin money with banks included in non-current other financinl assets is cquivalent to their carrying amount, as the interest rate on them is equivaler
4. FFair value of all other non-current assets have not been disclosed as the change from carrying amount is inconsequential.

B. Fair value hierarchy

This section explains (he judgements and estimates made in determining the tair values of the financial instruments that are measured at amortised cost and for wh
fair values are disclosed in the financial statements

To provide an indication about the reliability of the inputs used in determining fmir value, the Company has classified its financial instruments into the three ley
prescribed under Ind AS An explanation of each level follows undemeath the table.

31 March 2020 31 March 2019
Level-1 Level-2 Level-3 Level-1 Level-2 Level-3
Other financial liabilitics - 126.74 - - 194.71 -
- 126.74 - - 194.71 -

3
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Minda IKyoraku Limited
Notes forming part of the financind statements for the year ended 31 M urch 2020

(A amonnts in 1 nes, inless otherwise stated)

33 Finnncial Risk Management Objectives

Ihe Company, as an active supplier for blow moulding praducts expose its business and products to various marhel risks, credit rish and liguidit
risk. The Company’s decentrulised management structure with the main uetivities i the plants make necessary orpanised rish management system
I'he regulations, instructions. implementation rules and in particular, the repula communication throughout the tightly controlled managemen
process consisting. of planning. controlling and monitoring callectively form the rish management system used 1o define, record and minimist
operating. [inancial and sirtegic risks. Below notes explain the sources of risks in which the Compuny is exposed to und how it manages the risks

a) Market risk

Market risk is the risk that changes in markel prices - such as pricing, currency risk and interest rate risk- will aleet the Company's income or the
value of its holdings of financial instruments. The ohjective of market risk management is o manage and control market risk exposure withit

acceplable parumeters, while optimising the retun.
[he sensitivity analyses in the following sections relate o the position as al March 312020 and 31 March 2019

(i) Foreign Currency Risk

T'he company is exposed to currency risk Lo the extent that there is n mismateh between the currencies in which sales. purchases and borrowings ar

i.c. INR (2). The currencies in which these transactions are primarily denominated are Ut
and currency swap contracts (o hedge its currency risk as per the
an acceptable level by buying or selling forcig
ied these derivatives as hedg

denominated and functional currency of the Company.
dollar. Japanese Yen, Thai Bhat. The Company uses forward exchange contracts
approved policy of the Company. The Company's policy is Lo ensure that its net exposure is kept to
currencies at spot rate when necessary (o nddress short term imbalances. However, the Company has not design:

relationship.
Particulars of un-hedged foreign currency exposure
As at 31 March 2020 As at 31 March 2019
Forcign Excl Indian Foreign Exchange Indian
Currency currency . 1:}ngc currency currency l, B¢ currency
Amount (in :‘ll)ts'i)l(::c ?) amount () Amount (in :’l‘);col(::c 3 amount (%)
_ lakhs) T (In lakhs) lakhs) ; (In lakhs)
Trade Payables
usD 5.96 75.39 449.21 0.49 ~69.15 33.68
! JPY 10.96 070 [ 7.67 53.96 062 33.69
| TUB - 4.66 230 10.72 54.45 2.24 121.96
Advances to suppliers/Capital
i advances/ Loan to emplovees _
CHE . - - - 0.11 72.48 8.01
usd ) - - - 146 72.04 105.28
{ JPY B - - - 27.00 0.63 1713

Foreign currency risk sensitivity

A reasonably possible strengthening/ (weakening) of USD, JPY, THD and EURO against INR () at the end of the year, would have uffected the
measurement of financial instruments denominated in a foreign currency and aflected cquity and profit or loss by the amount shown below. Thit

analysis assumes that all other variables, in particular interest rates, remain constant.

Exposure gain/(loss) X in lakhs 31 March 2020 31 March 2019
Particulars - Change +1% Change -1% Change +1% Change -1%
Trade Payables j B -
usD 4.49 (4.49) B 0.34 (0.34)
¥ JPY 008]  (0.08) 0.34 (0.39)
THB - ol (1) 1,22 (1.22)
Advances to suppliers/Capital -
advances/ Loan to employees 1
CHF ] B - - | 0.08 (0.08)
‘ UsSh B - - 1.05 (1.05)
Py - - 0.17 (0.17)
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alucaee the Credit ik of s customer bese inchudings e ottt gk s ied swirh e sty i country i s hich eistone s ety

The Compamy pomandy has the exposune Trom custoimig s whao ises

< How mouklimg products

The Company's marketing team has established a pahicy andee whach cach new castomer 04 mmalysed mdisduntly for coeditvoobiness befon e ting i the cartency
Vhe Companys revien tocades due ilggence by exteral agency, Dinancd statements indvstey informition . prosoter's bua b eaund amd i sonoe cases banb gefoenes

The compainy has analysad e passible impact o Covad 19 vuthicak wnd asscssed expected probability of delaade o be magamicant and sl imagor gy ments ate foeersod on
e dates wahoutany sieilicant delays
The Company s exposure to credit vish for trade teceivable by the type af customers Is s follows:

Carrylog amouni

31 Murch 2020 31 March 2019

Trade recenables T}WH 42 2_-.:!| %0
Doubtiul 1500 X3)
T oAz i

Less Impanment loss on trade recevables 400 00}
T TR A2 220879

(i) Cash and Cash Equivalent
Credit nsh on cash and cash equivalents and Bank balances other than cash and cash equivalents 1s limited as the Company generally invests in deposits with domestic bank s

with high repute

(i) Qther Financial asscts
a) The Company has given secunty deposits to Government departments and vendors for secunng services from them As these are well established organieations and have

strong capacity to meet the obligations, risk of defaultis neghigible or ml

h) The Campany provides loans to employces for their personal needs and repayment by deduction from the salary of the employees Loans are given only 1o thise employess
wha have served a mmum period as per the approved policy of the Company  The expected probability of default 1s negligible as these are deducted on regular basis

The Company's exposure (o credit risk for loans and other financlal assets is as follows:
Carrying amount

31 March 2020 31 March 2019

Secunty deposits 1600.67 156 19
Loan to emplovees 2186 1310
Bank deposits (due to mature afler 12 months from the reporting date) 725 737
Interest accrued on deposits 077 1 61
190.55 178.27
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Minda Kyoraku Limited
Notes to the fimancial statements for the year ended 31 Mareh 2020
CMIE gures are in & Laess exeept share dateand unless otherwise stated)

34 Related Parties Transactions (Contd.)

B. Other enterprise over which Key Management personnel is able to exercise significant influence

n)  Purchase of raw material, components and parts

a)  Balance outstanding as at the year end
Payables

C. Joint venture partner
a)  Purchase of raw material, components and parts
Kyoraku Co. [.1d
b) Purchase of property, plant and equipment
Nagase & Co. LId
¢) Other expenses
Professional Expenses
- Kyoraku Co. Lid
- Nagase & Co. Lud
- Chiyoda Manufacturing Corporation
Royalty expenses
- Kyoraku Co. Ltd
d) Dividend paid during the year
- Kyoraku Co. Ltd
- Nagase & Co. Lud
- Chiyoda Manufacturing Corporation

(a) Balance outstanding as at the year end
f Payables
: - Kyoruku Co. Ltd
8 - Nagase & Co. Ltd
R - Chiyoda Manufacturing Corporation
| Receivables / Advances

- Kyoraku Co. Ltd

- Nagase & Co. Ltd

- Chiyoda Manufacturing Corporation

D. Associate companies

a) Saleof goods
Roki Minda Co. Pv1 Lid
Mindarika Pvt. Ltd.
Minda TTE Daps Pvt. Lid.
Toyoda Gosei Minda India Private Limited
b) Purchase of property, plant and equipment
Minda Projects Limited
c) Purchase of raw material, components and parts
Toyoda Gosei Minda India Pyt. Lid.
Mindarika Pvt, Lid.

Y

Year ended
31 March 2020

Year ended
31 March 2019

587.07

As al
31 March 2020

S91.38

As at
31 March 2019

113.73

Year ended
31 March 2020

155.01

Year ended
31 March 2019

85.41
397.76
58.00
32.68
91.97
144.11
24.96
48.37
4.82

As at
31 March 2020

123.59
1,497.85
40.82
59.60
26.78
133.54
23.04
44.65
4.45

As at
31 March 2019

98.29
413.61
3

57.63
232

Year ended

31 March 2020

61.49
49.85

56.53
272
2843

Year ended
31 March 2019

7.82

63.05
1.79

200.25

4,58
0.64

18.23
0.14
4.83

11.00

3.035.77

10.64
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b hey management persavncl (Refer note 34) Year ended \ ear ended
Managerinl remuncerstion ¢ 31 March 2020 M Mareh 109
Shert term employer benefits
Nitesh Kumar Minda R &1 2R
Walewt Numar Dagmar ¥ T8
“irma' Sar 404 2.2%
* Doy not include provisions contridutions lowards gratuily. compenagted shy ences for all directors, as such
P i i
provecimseonteibuttany gre for the ¢ ompam as a whaole
I3 Other related parties
Year ended Year ended
31 March 2020 31 March 2019
a)  Purchasc of goods
-PT Kyorahu Kanto Moald Indonesia 0.01 12.08
- T Nagase Import Ukpor Indonesls 166.20 723
- Nagase India Privane 1imied 197.14 140873
() Reimbursements
Lapenses reconv ered/received
- PT Kyoraku Kanto Mould Indonesia . 1408
- "L Kyoraku BBlowmoulding - a0
As at As af
31 March 2020 31 March 2019
(a) Balance outstanding ns at the year end
Payables
- PT Nagase Import L por Indonesia 1686 2336
- Nagase India Private Limited 2108 IBAR]

= "L Kyorabu Blowmoulding - (LR
Receivable

- PL Nagese Import 1kpor Indonesia 1214 0.9
Based on the analysis done by the Independent consultant und Internal ¢

vuluation, the Company has concluded
that all related party transactions are carried out on arms fenpth basis.

Minda Industries Limited (Holding Comp

any) has provided letter of comfort to various banks from whom the
Company has availed various credit facilit

fes. This is consldercd as an Insurance contret punsuant to Ind AS.
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Minda Kyoraku Limited
Nates forming part of the Gnancial statements for the yeur caded 3 Naeh 2020

(Al amounts in 2 Laes, unless otherwise stated)

35 Seament lnformation
a, Rasis far sepmentation
An aperating sepment is a4 component ol the Company that engapes 1 business achsihes From which st may carn evenues and incw
expenses, meluding revenucs and expenses that relate o transactions with any ol the Company's other components, and Tor swhich
discrete financial mlormation 1s available

The Cluel Operating decision maker (CODM) examines the company’s performance and identificd 1t as single: business sepnent
Accordingly, disclosure requirement of Ind AS 108 “Operating Sepments™ are ot requated 1o he prven The Company operates within
one peography ¢, India and all the non-current asscts (excluding Deferred tax asset and Income tax asset) hies i India Therelone,
disclosure for geographical segment is also not required Results of the Company are rey ewed repulindy by the Company's Board of
Dircetors 10 assess the performance of the Company and to make decisions accordmply

b. Major customer
Revenue fram customer which is inore than 10%a of Company's total revenue

sCusiome For the year ended For the year ended

¢ 31 March 2020 31 Mareh 2019
Customer A - 4.520 - §.208
Customer B 3486 3,656
Customer € 2,148 1.714

*#he Company has opted not to disclose the idenuty of the customer

36 Share based payment

The Company had participated in the UNO Minda Industries Limited Limployee Stock Option Seheme - 2019 and duning the current
year, the Nomination & Remuneration Comnuttee of Minda Industrics Limited (‘the Parent Campany’) had approved the grant 0f 9,360
cquity shares of face value of Rs. 2/-, allocated to tts Managing Director Mr. Nitesh Kumar n terms of the Minda Employee Stock
Option Scheme 2019 The scheme i1s monitored and supervised by the Nomimation and Remuneration Commuttee of the Hoard of
Directors of Minda Industries Lunited

The terms and condtions related to the gramt of the share options are as follows.

Particulars As at 31 March 2020 _

Scheme _ Minda Emplovee Stock Option Scheme 2019 _

Year 2019

Date of Grant —__|16-May-19 _

Number (L()plions pranted 9360 options of Equity shares of face value of Rs. 2/- cach

Vesting Condition The Company on the Vesting date has a market capitalization of INR
_ 27,000 crore or more _

Excrcisc Period . 3 Year from the date of vesting _

Excercise Period(INR) per share 325

Fair value of the option on the date of grant (3) per share 4131

Particulars As at 31 March 2020

Scheme — | Minda Emplovec Stock Option Scheme 2019 _

Year — 2019 =

Forfeited /expired during the vear - - .

Exercised during the year — _ - _

Qutstanding at the end of the year 7 -

Fair valuation
The parent company has provided the fair valuation report done by
Scholes Model The cost is recharged to the Company by the holding Company

The following assumptions were uscd for calculation of fair value of grants:

an independent firm of valuers on the date of granl using the Black-

Particul * Asat
articulars 315t March 2020
T 6.13%-651%

Risk-free interest rate (%s)

Expected life of options (years) [(year to vesting) 1153 years- 1 85 years
(contractual option term)2| o

Expected volatihity (%) B 27.92%-43.62%
Dividend vield - 4.61% - 6.90%

The risk free rate being considered for the calculation is the interest rate applicable for a matunty equal to the expected hife of the options
based on the zero-coupon vield curve for Government Sccurities or 10 years Government bonds. Volatility calculation is a measurc of the
amount by which a price has fluctuated or is expected 10 fluctuate during the period The measure volatility is used in option-pricing
model is the annualized standard deviation of the continuously compounded rate of the retum of the stock over a period of fime. The
dividend yield for the year is derived by dividing the divadend for the period with the current market price

The above disclosure 1 based an the information, ta the extent available wath the Company.

>
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