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INDEPENDENT AUDITORS’ REPORT ON CONSOLIDATED FINANCIAL STATEMENTS TO THE
MEMBERS OF Ml TORICA INDIA PRIVATE LIMITED

Report on the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Financial Statements of MI Torica India
Private Limited (hereinafter referred to as “the Holding Company”) and its subsidiary MITIL
Polymer Private Limited (the Holding Company and its subsidiary together referred to as “the
Group”),  which comprises the Consolidated Balance Sheet as at March 31, 2020 ,the
Consolidated Statement of Profit and Loss including other comprehensive income, the
consolidated Cash Flow Statement and the consolidated statement of changes in equity, for
the year then ended ,and notes to the consolidated financial statements, including a summary
of significant accounting policies and other explanatory information(hereinafter referred to as
“the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid consolidated financial statements give the information required by the
Companies Act 2013 in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the consolidated state of affairs of the
Group as at March 31, 2020, of consolidated profit including other comprehensive income and
the consolidated cash flows and the consolidated statement of changes in equity for the year
then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the
Code of Ethics issued by The Institute of Chartered Accountants of India, and we have fulfilled
our other ethical responsibilities in accordance with the provisions of the Companies Act, 2013.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as
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a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation
of these Consolidated Financial Statements in terms of the requirements of the Companies Act,
2013 (hereinafter referred to as “the Act”) that give a true and fair view of the consolidated
financial position , consolidated financial performance including other comprehensive income
consolidated cash flow and consolidated statement of changes in equity of the Group , in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act. The respective Board of Directors of the
Companies included in the Group are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group
and for preventing and detecting frauds and other irregularities; the selection and application
of appropriate accounting Policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial consolidated
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the Consolidated
Financial Statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for
overseeing the financial reporting process of the Group .

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group
entities to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors.

Report on Other Legal and Regulatory Requirements
As required by Section 143 (3) of the Act, we report, to the extent applicable that:
(a) We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements;



(b)

()

(d)

(e)

(f)

(8)

(i)

(i)

(iii)

in our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears
from our examination of those books ;

The consolidated Balance Sheet, consolidated Statement of Profit and Loss including
the statement of other comprehensive income, the Consolidated Cash Flow Statement
and consolidated statement of changes in equity dealt with by this report are in
agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated financial statements;

In our opinion, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31%
March, 2019 taken on record by the Board of directors, none of the directors of the
group companies is disqualified as on 315t March 2020 from being as a director in terms
of Section 164(2) of the Act.

With respect to the adequacy of the Internal Financial Controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in annexure “A”,

With respect to the other matters to be included in the Auditor’s Report in accordance
with rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

The consolidated financial statements disclosed the impact of pending litigations on
its the consolidated financial position in financial statements.

The company did not have any material foreseeable losses on long-term contracts
- including derivative contracts.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the company.

FOR R.N. SARAF & CO.
CHARTERED ACCOUNTANTS
(Registration No. 002023N)

Place: New Delhi R.N. SARAF, F.C.A.
Date: 10" June, 2020 (Membership No. 12439)

UDIN:20012439AAAAAU8335
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NOTE :-1 ACCOUNTING POLICIES AND NOTES ON FINANCIAL STATEMENTS

NOTE:-1 ACCOUNTING POLICIES

1 (A). Principles of consolidation

The consolidated financial statements have been prepared in accordance with Ind AS on
“Consolidated Financial Statements”, (Ind AS — 110). ‘Investments in Associates and joint venture’
(Ind AS-28) and “disclosure of interest in other entities’ (Ind AS-112) as prescribed under the Section
133 of The Companies Act and other accounting pronouncements of the Institute of Chartered
Accountants of India.

As per the Accounting Standard Interpretation (ASI-15) on “Notes to the Consolidated Financial Statements”,
only the notes involving items which are material need to be disclosed. Materiality for the purpose is assessed
in relation to the information contained in the consolidated financial statements. Further, additional statutory
information disclosed in separate financial statements of the subsidiaries or of the parent having no bearing on
the true and fair view of the consolidated financial statements need not be disclosed in the consolidated
financial statements.

The consolidated financial statements include the financial statements of Ml Torica India Pvt. Ltd, (*the
company” or “the parent company”( and its subsidiary).

Country of % of interest
- . . As at 31
Name of subsidiary incorporation March 2020
MITIL Polymer Private Limited India 95

The consolidated financial statements have been prepared on the following basis:

(a) The financial statements of the parent company and its subsidiary company are combined on a line-by-line
basis by adding the book values of like items of assets, liabilities, income and expenses after eliminating intra-
group balances/transactions and unrealized profits in full. The amounts shown in respect of reserves comprise
the amount of the relevant reserves as per the balance sheet of the parent company and its share in the post-
acquisition increase/decrease in the reserves of the consolidated entities.

(b) The excess/deficit of cost to the parent company of its investment over its portion of net worth in the
consolidated entities at the respective dates on which investment in such entities was made is recognized in the
consolidated financial statements as goodwill/capital reserve. The parent company’s portion of net worth in
such entities is determined on the hasis of hook values of assets and liabilities as per the financial statements
of the entities as on the date of investment and it not available, the tinancial statements tor the immediatcly
preceding period adjusted for the effects of significant changes.
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(c) Entities acquired/ sold during the year have been consolidated from/ up to the respective date of their
acquisition/ disposal.

(d) Minority interest’s share of net profit / (loss) of consolidated subsidiaries for the year is identified and
adjusted against the income of the group in order to arrive at the net income attributable to shareholders of the
Group.

(e) Minority interest’s share of net assets of consolidated subsidiaries is identified and presented in the
consolidated balance sheet separate from liabilities and the equity of the Group’s shareholders.

(DAs far as possible, the consolidated financial statements are prepared using uniform accounting policies for

like transactions and other events in similar circumstances and are presented, to the extent possible, in the
same manner as the parent company’s standalone financial statements.

NOTE:- 1 (B) ACCOUNTING POLICIES

1. Background

MI Torica India Private Limited (the Company) was incorporated in India on August 16, 2011 .In
Joint Venture between Minda Investments Limited (India), 60 percent and Tokai Rika Create
Corporation (Japan). 40 percent.

60 percent share holding has been acquired by Minda Industries Ltd from Minda investments Ltd.
and its associates w.e.f 01.04.2018 and it becomes holding company of MI Torica India Pvt Ltd.

After acquiring 60 percent share holding by Minda Industries Ltd , now joint venture is between

Minda industries Ltd and Tokai Rika Create Corporation ( Japan) as per amendment to joint venture
agreement.

2: Basis of Preparation

A. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of
the Act.

The consolidated financial statements were authorised for issue by the Parent Company’s Board of
Directors on June 10, 2020.

Details of the Company’s accounting policies are included in Note 3.
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B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest lacs, unless otherwise
indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following

items;

(a) Certain financial assets and liabilities Fair value

(b) Net defined benefit (asset)/ liability Fair value of plan assets less present value of
defined benefit obligations

D. Use of estimates and judgements
In preparing these financial statements, management has made judgements, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income

and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Critical estimates and judgements
Areas involving critical estimates or judgements are:

- Estimation of current tax expense and payable
- Estimated useful life of tangible and intangible assets
- Estimation of defined benefit obligation

E. Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair values,
for both financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
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Note 3:

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable -inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Significant Accounting Policies

The accounting policies set out below have been applied consistently to the period presented in these financial
statements.

A)

B)

ii.

iii.

Foreign currency

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of the
transactions.

Foreign currency loans covered by forward exchange contracts are translated at the rate prevailing on
the date of transaction as increased or decreased by the proportionate difference between the forward
contract and exchange rate on the date of transaction.

Current assets and liabilities (other than those relating to fixed assets and investments) are restated at
the rates prevailing at the ycar-cnd or at the forward rate where forward cover has been taken. The
difference between exchange rate at the year end and at the date of transaction is recognized as
income or expense in Statement of Profit and Loss. In respect of transactions covered by forward
exchange contracts, the difference between the contract rate and the rate on the date of transaction is
recognized in Statement of Profit and Loss.

Financial Instruments

Recognition and initial measurement

Trade receivables and debt securities issued arc initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value

through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.
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ii. Classification and subsequent measurement
Financial assets
On initial recognition, a financial asset is classified as measured at
- amortised cost;
- FVOCI — debt investment;
- FVOCI - equity investment; or
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Group changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:
- the assct is held within a business model whose objective is to hold assets to collect contractual
cash flows; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated
as at FVTPL:
- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in profit or loss. However, see Note 3(b)(iii) for
derivatives designated as hedging instruments.

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in profit or loss. Any gain or loss on
derecognition is recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently
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measured at amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in profit or loss. Any gain or loss on DE recognition is also recognised in
profit or loss. See Note 3(b)(iii) for financial liabilities designated as hedging instruments.

iii. De- recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the company neither transfers nor retains substantially all of the risks and rewards of ownership and
does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

v. Derivative financial instruments and hedge accounting

The Company holds derivative financial instruments to hedge its foreign currency and interest rate risk
exposures. Embedded derivatives are separated from the host contract and accounted for separately if the
host contract is not a financial asset and certain criteria are met.

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are measured
at fair value, and changes therein are generally recognised in profit or loss.

The Company designates certain derivatives as hedging instruments to hedge the variability in cash flows
associated with highly probable forecast transactions arising from changes in foreign exchange rates and
interest rates and certain derivatives and non-derivative financial liabilities as hedges of foreign exchange
risk on a net investment in a foreign operation.
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)

At inception of designated hedging relationships, the Company documents the risk management objective
and strategy for undertaking the hedge. The Company also documents the economic relationship between
the hedged item and the hedging instrument, including whether the changes in cash flows of the hedged
item and hedging instrument are expected to offset each other.

Cash flow hedges

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the
fair value of the derivative is recognised in OCI and accumulated in the other equity under ‘effective
portion of cash flow hedges’. The effective portion of changes in the fair value of the derivative that is
recognised in OCI is limited to the cumulative change in fair value of the hedged item, determined on a
present value basis, from inception of the hedge. Any ineffective portion of changes in the fair value of the
derivative is recognised immediately in profit or loss.

The Company designates only the change in fair value of the spot element of forward exchange contracts
as the hedging instrument in cash flow hedging relationships. The change in fair value of the forward
element of forward exchange contracts (‘forward points’) is separately accounted for as a cost of hedging
and recognised separately within equity.

When the hedged forecast transaction subsequently results in the recognition of a non-financial item such
as inventory, the amount accumulated in other equity is included directly in the initial cost of the
non-financial item when it is recognised. For all other hedged forecast transactions, the amount
accumulated in other equity is reclassified to profit or loss in the same period or periods during which the
hedged expected future cash flows affect profit or loss.

If a hedge no longer mecets the criteria for iedge accounting or the hedging instrument is sold, expires, is
terminated or is exercised, then hedge accounting is discontinued prospectively. When hedge accounting
for cash flow hedges is discontinued, the amount that has been accumulated in other equity remains there
until, for a hedge of a transaction resulting in recognition of a non-financial item, it is included in the
non-financial item’s cost on its initial recognition or, for other cash flow hedges, it is reclassified to profit
or loss in the same period or periods as the hedged expected future cash flows affect profit or loss.

If the hedged future cash flows are no longer expected to occur, then the amounts that have been
accumulated in other equity are immediately reclassified to profit or loss.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification. An asset is treated as current when it is:

(a) expected to be realised in, or is intended to be sold or consumed in normal operating cycle;

(b) held primarily for the purpose of being traded;

(c) expected to be realised within twelve months after the reporting date; or

(d) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting date.

All other assets are classified as non-current.
A liability is current when:
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D)

(e) itis expected to be settled in normal operating cycle;
(f) itis held primarily for the purpose of being traded;
(g) itis due to be settled within twelve months after the reporting date; or
(h) the Company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date.
All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or
cash equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment

i) Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs,
less accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and
non-refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost
of bringing the item to its working condition for its intended use and estimated costs of dismantling and
removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.
ii) Depreciation/Amortization
Depreciation on fixed assets is provided over the useful life of the assets based on technological

evaluation or the useful life for the tangible assets prescribed under Schedule II of Companies Act, 2013
as under:

(1) Plant and Equipments 15 years
(ii) Furniture and Fixtures 10 years
(iii) | Vehicles 8 years
(iv) | Office Equipment’s 5 years

) Computer Hardware

-Servers and networks 3 years

-End user devices 3 years
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E)

F)

Intangibles

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition,
an intangible asset is carried at its cost less any accumulated amortization and any accumulated
impairment loss.

Subsequent expenditure is capitalised only when it increases the future economic benefits from the
specific asset to which it relates.

Intangible assets are amortised in the Statement of Profit or Loss over their estimated useful lives, from
the date that they are available for use based on the expected pattern of consumption of economic benefits
of the asset. Accordingly, at present, these are being amortised on straight line basis.

The cost of Intangible assets is amortized over a period of four years the estimated economic life of the
assets.

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and
adjusted if appropriate.

An intangible asset is derecognized on disposal or when no future economic benefits are expected from its
use and disposal.

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are
measured as the difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the Statement of Profit and Loss.

Impairment

i) Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

The Company measures loss allowances at an amount equal to lifetime expected credit losses. Lifetime
expected credit losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument. In all cases, the maximum period considered when estimating
cxpected credit losses is the maximum contractual period over which the Company is cxposed to credit
risk.
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When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Group’s historical experience and
informed credit assessment and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
30 days past due. The Company considers a financial asset to be in default when the financial asset is 90
days or more past due.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that the
debtor does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

ii) Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists,
then the asset’s recoverable amount is estimated. Goodwill is tested annually for impairment.

For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash
inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the CGU (or the asset).
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G)

H)

The Company’s corporate assets (e.g., central office building for providing support to various CGUs) do
not generate independent cash inflows. To determine impairment of a corporate asset, recoverable amount
is determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss
recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated
to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or group of CGUs)
on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for
which impairment loss has been recognised in prior periods, the Company reviews at each reporting date
whether there is any indication that the loss has decreased or no longer exists. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. Such a
reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Non-current assets or disposal group held for sale

Non-current assets, or disposal groups comprising assets and liabilities are classified as held for sale if it is
highly probable that they will be recovered primarily through sale rather than through continuing use.

Such assets, or disposal groups, are generally measured at the lower of their carrying amount and fair
value less costs to sell. Any resultant loss on a disposal group is allocated first to goodwill, and then to
remaining assets and liabilities on pro rata basis, except that no loss is allocated to inventories, financial
assets, deferred tax assets, and employee benefit assets, which continue to be measured in accordance with
the Company’s other accounting policies. Losses on initial classification as held for sale and subsequent
gains and losses on re-measurement are recognised in profit or loss.

Once classified as held-for-sale, intangible assets, property and plant and equipment are no longer
amortised or depreciated.

Inventories

Inventories which comprise, stock-in-trade, is carried at the lower of cost and net realisable value.

Cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred in
bringing the inventories to their present location and condition.

In dctermining the cost, weighted average cost method is used.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to make the sale.
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K)

The comparison of cost and net realisable value is made on an item-by-item basis.
Stock — in — trade inventory is exclusive of goods and services tax (GST).
Inventories in transit are valued at cost.

Appropriate adjustments are made to the carrying value of damaged, slow moving and obsolete
inventories based on management’s current best estimate.

Revenue recognition

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the
consideration received or receivable, net of returns, trade discounts and volume rebates. The amount
recognized as revenue is exclusive of goods & service tax (GST). This inter alia involves discounting of
the consideration due to the present value if payment extends beyond normal credit terms. Revenue is
recognised when the significant risks and rewards of ownership have been transferred to the buyer,
recovery of the consideration is probable, the associated costs and possible return of goods can be
estimated reliably, there is no continuing effective control over, or managerial involvement with, the
goods, and the amount of revenue can be measured reliably.

Provisions (other than employee benefits)

A provision is recognized if, as a result of a past event, the Company has a present obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows (representing the best
estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognised as finance cost. Expected future operating losses are
not provided for...

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are
recognized when it is probable that a liability has been incurred, and the amount can be estimated reliably.

Provisions (other than employee benefits)
i) Short term employee benefits
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid e.g., under short-

term cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a
result of past service provided by the employee, and the amount of obligation can be estimated reliably.
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ii) Share-based payment transactions

The grant date fair value of equity settled share-based payment awards granted to employees is recognised
as an employee expense, with a corresponding increase in equity, over the period that the employees
unconditionally become entitled to the awards. The amount recognised as expense is based on the estimate
of the number of awards for which the related service and non-market vesting conditions are expected to
be met, such that the amount ultimately recognised as an expense is based on the number of awards that
do meet the related service and non-market vesting conditions at the vesting date. For share-based
payment awards with non-vesting conditions, the grant date fair value of the share-based payment is
measured to reflect such conditions and there is no true-up for differences between expected and actual
outcomes.

iii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified
contributions to a separate entity and has no obligation to pay any further amounts. The Company makes
specified monthly contributions towards employee provident fund and ESI to Government administered
fund which is a defined contribution plan. The Company’s contribution is recognized as an expense in the
Statement of Profit and Loss during the period in which the employee renders the related service.

iv) Defined benefit plan

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect
of a defined benefit plan is calculated by estimating the amount of future benefit that employees have
earned in return for their service in the current and prior periods; that benefit is discounted to determine its
present value. The fair value of plan assets is reduced from the gross obligation under the defined benefit
plans, to recognise the obligation on net basis. The calculation of the Company’s obligation is performed
annually by a qualified actuary using the projected unit credit method.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return
on plan assets (excluding interest), are recognised in OCI. The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual period to the then-net defined
benefit liability (asset), taking into account any changes in the net defined benefit liability (asset) during
the period as a result of contributions and benefit payments. Net interest expense and other expenses
related to defined benefit plans are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resultmg change in benefit that
relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment is
recognised immediately in profit or loss. The company recognises gains and losses on the settlement of a
defined benefit plan when the settlement occurs.

v) Other long term employee benefits
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L)

Compensated absences

The employees can carry-forward a portion of the unutilised accrued compensated absences and utilise it
in future service periods or receive cash compensation on termination of employment. Since the
compensated absences do not fall due wholly within twelve months after the end of the period in which
the employees render the related service and are also not expected to be utilized wholly within twelve
months after the end of such period, the benefit to such extent is classified as a long-term employee
benefit. The Company records an obligation for such compensated absences in the period in which the
employee renders the services that increase this entitlement. The obligation is measured on the basis of
independent actuarial valuation using the projected unit credit method.

Actuarial gains and losses are recognized in the Statement of Profit and Loss.

Income taxes

i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off
the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not
recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction
that affects neither accounting nor taxable profit or loss at the time of the transaction;
- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that future
taxable profit may not be available. Therefore, in case of a history of recent losses, the company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised, are reviewed al each
reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively
that the related tax benefit will be realised.
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M)

N)

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised
or thc liability is settled, based on the laws that have been enacted or substantively enacted by the
reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilities will be realised simultaneously.

Deferred tax in respect of timing differences which reverse after the tax holiday period is recognized in the
year in which the timing differences originate.

Earnings per share

Basic earnings/ (loss) per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year. The
weighted average numbers of equity shares outstanding during the year are adjusted for events of bonus
issue and share split. For the purpose of calculating diluted earnings/ (loss) per share, the net profit or loss
for the year attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares. The dilutive potential
equity shares are deemed to be converted as of the beginning of the period, unless they have been issued at
a later date

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.
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M! TORICA INDIA PRIVATE LIMITED
CIN No.US1908DE201 1P1C223728

Registerad Office: B-64/1, Wazirpur [ndustrial Area, Delbisl 10052, India

Consolidated Statement of Profit & Less for |
tAll amounts in ~ Lakhs. unless otherwise s

For the year ended | For the year ended
315t March, 2020 | 3ist March, 2019
e 20,272.45 30.897.87 |
ey T % 4633 28.17
— 20318.79 30.926.04
B
(i) Purchase of stock in trade 18,010.12 730,196.67
(ii) Changes in inventories of Stock-m-Traﬂ'é 27 881.58 -934.92
(1) Employee benefits expense 28 174.94 172.93
1iv) Finance costs , 29 189.36 214.60
(v) Depreciation and amortization cvpense . 30 5.52 7.92
{vi) Other expenses - o) 31 560.31 657.60
| Total expenses o 19.921.8) 30314.80
C  |Profitbefore tax (A-B) RS 396.96 611.24
Tax expense:
{a) Current 1ax 110.00 173.30
(b) Earfier years - =003
: (c) Deferred tax liability/(assets) ] -10.40 171
D |Total Tax Expense ' 99.60 171.66
£ |Profit for the year (C-D) 297.36 439,58
£ |Other comprehensive income for the year
(i)Y ltems that will not be reclassified to profit or loss
*- Remeasurements of post employcment benefit obligations -9.15 343
*- Deferred Tax on rermeasurments uf post emnlovement
benefit obligations -2.30 -0.89
Other comprehensive income for the year, nct of income tax -6.85 2.54
Total comprehensive income for the year (E+F) 290.51 442.12
Profit for the year attributable to :-
(hvners of M1 Terica India Private Limited 282.01 420.38
[Non-Controlling [nterest 15.35 1920
29736 439.58
Other comprehensive income attributable to :
I(_)m;as of M1 Torica India Private Limited -6.51 242
Non-Controfling interest -0.34 0.12
-6.85 2.54
: Total compreheansive income atiributable v :
Owners of MU Torica India Private Limited 275.50 422.80
Non-Contralling lnterest 15.01 19.32
290.51 442.12
Earnings per equity share 32
Basic 3.13 4.67
Diluted 3.13 467

See accompanying notes to financial statements.
In terms of our report attached

ForR.N"SARAF&CO-___\ sl

RANCSARAF. E.CA
Muembership No. 12439

For and on behalf of the Board of Directors of

RAJELY GANDOTRA

Managing Directar

Y \l\\R\B\

Trme Directar

-
R Y "
Kot

ROUTT BOORA
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Registered Office: B-64/1, Wazirpur Industrial Area. Delhi-110052, India

Notes to lidated fi ial stat
(All amounts in * Lakhs, unless otherwise stated)

A) Equity share capital

Particulars Note Amount
As at 1 April 2018 15 900.00
Changes in equity share capital during 2018-2019 -
As at the 31 March 2019 15 900.00
Changes in equity share capital during 2019-2020 =
As at 31 March 2020 15 900.00
(B) Other Equity
Reserve & Surplus
Particulars Retained Earnings General Reserve
Jotal Total

Balance as at st April, 2018 716.93 30.00
- Profit for the year 420.38 -
- Transfer to General Reserve -10.00 10.00
- Dividend -58 81 -
- Dividend Distribution Tax -11.97 -
- Other comprehensive income for the year 242 -
Balance as at 31st March, 2019 1,058.95 40.00
- Profit for the year 282.01 40.00
- Dividend -79.61 -
- Dividend Distribution Tax -16.37 -
- Other comprehensive income for the year -6.51 -
Balance as at 31 March, 2020 1,238.47 40.00
(C) Non Controlling Interest

Particulars Amount
Balance as at 1st April, 2018 28.80
- Profit for the year 19.20
- Other comprehensive income for the year 0,12
Balance as at 31st March, 2019 48.12
- Profit for the year 1535
- Dividend -3.66
- Dividend Distribution Tax 075
- Other comprehensive income for the year -034
Balance as at 31 March, 2020 58.72

For R. N. SARAF & CO.
CHARTERED ACCOUNTANTS
Registration no. 002023N

R.N. SARAF, F.C.A
Membership No. 12439

2639/2. Gurdwara Road.
Karol Bagh. New Dethi - 110 005

Place : Gurugram
Date : June 10, 2020
UDIN : 20012439AAAAAUS8335

For and on behalf of the Board of Directors of
MITORICA INDIA P?W‘I'E LIMITED
s N

AJEEV G.—\NDGIR\ YUTAKA BABA
Managing Pirector Whole Time Director
Din Mo, 02147557 Din No 07579837

ol
ROHIT BOORA

Company Secretary
ACS-58453
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Notes to consolidated financial statements
(All amounts in * Lakhs, unless otherwise stated)

4 Property, plant and equipment

A. Tangible Assets

Particulars Plant and Furniture and Vehicles Office Computer Total
Egquipments Fixtures Equipments Hardware (A)
Gross Carrying amount
Balance as at Ist April 2018 13.73 4.67 14.14 1.81 3.23 37.58
Additions : - - 0.22 1.40 1.62
Disposals 0.09 6.88 0.01 0.05 7.03
Balance as at 31 March 2019 13.73 4.58 7.26 2.02 4.58 32.17
Additions = - - 0.30 - 0.30
Disposals - = = < § !
Balance as at 31 March 2020 13.73 4.58 7.26 2.32 4.58 32.47
Accumulated depreciation
Balance as at 1st April 2018 1.07 0.91 4.02 0.33 0.99 7.32
For the year 1.07 092 267 0.38 145 6.49
Disposals - 0.0l 0.73 - - 0.74
Balance as at 31 March 2019 2.14 1.82 5.96 0.71 2.44 13.07
For the year 1.07 0.91 0.59 048 1.08 4.13
Disposals - - - - - -
Balance as at 31 March 2020 3.21 2.73 6.55 1.19 3.52 17.20
Carrying amounts (net)
At 31 March 2019 11.59 2.76 1.30 1.31 2,14 19.10
At 31 March 2020 10.52 1.85 0.71 1.13 1.06 15.27
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Notes to consolidated financial statements
(All amounts in " Lakhs, unless otherwise stated)

4B. Other Intangible assets

Other intangible assets

Computer Software Total
(B)
Gross Carrying amount
Balance as at Ist April 2018 6.12 6.12
Additions = -
Disposals 0.83 0.83
Balance at 31 March 2019 5.29 5.29
Additions - -
Disposals - -
Balance at 31 March 2020 5.29 5.29
Accumulated Amortisation
Balance as at 1st April 2018 0.73 0.73
For the year 1.43 1.43
Disposals G -
Balance at 31 March 2019 2.16 2.16
For the year 1.39 1.39
Disposals % -
Balance at 31 March 2020 3.55 3.55
Carrying amount (net)
At 31 March 2019 3.13 3.13
At 31 March 2020 1.74 1.74
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Notes to consolidated financial statements
(All amounts in * Lakhs, unless otherwise stated)

5|Particulars

As at
31 March ,2020

As at
31 March ,2019

Other financial aasets

Non-current

Balance with Banks

- Deposits due to mature after 12 months from - 48.00
the reporting date
Total - 48.00
Deposit with bank include
-Margin money against Letter of Credit - 48.00

6| Particulars

As at
31 March ,2020

As at
31 March ,2019

|Deferred tax assets { net )

Deferred tax Assets /(liability)
- Difference between books and written down value of fixed assets as per

Income Tax Act, 1961 343 2.07
- Provision for Employees benefit 588 246
- Provision for doubtful debts/amounts 588 -
- Loss as per Income tax act 1.59 -
- Preliminary Expenses 045 -
Deferred Tax Assets (net) 17.23 4.53

Movement in deferred tax assets

Property, plant &
equipments and

Provision for

Provision for doubtful

Loss as per income

Preliminary Expenses

intangible assets employee benefits debts/amounts tax act
At April 01, 2018 0.60 1.43 - - =
(Charged)/credited:
to profit or loss 1.47 1.92
to other comprehensive income - -0.89
At March 31, 2019 2.07 2.46 - - -
(Charged)/credited:
to profit or loss 1.36 2.04 5.88 1.59 0.45
to other comprehensive income 1.38
At March 31,2020 3.43 588 5.88 1,59 045

1. Deferred tax assets and deferred tax liabilities have been offset to the extent they relate to the same governing taxation laws
2 In view of the Company’s past financial performance and future profit projections, the Company expects that it shall generate sufficient future taxable

incomme to fully recover the deferred tax assets,
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Particulars As at As at
31 March ,2020 31 March ,2019
Other Non current assets
Security deposit
-Sales Tax autiorities 0.50 0.50
-Rent 9.64 9.58
Deposit with Custor authorities
-Considered good - 9.67
-Doubtful 9.39
19.53 19.75
Less: Provision for doubtful amount 9.39
Total 10,14 19.75
Particulars As at As at
31 March ,2020 31 March ,2019
Inventories

(As taken valued and certified by the Management )

Stock-in-trade 1,677.25 3,012.03
Goods in Transit 484.59 31.39
Total 2,161.84 3,043.42
Particulars As at As at

31 March ,2020

31 March ,2019

Trade receivables *

(Unsecured )

Considered good 437824 7,211.39

Considered Doubtful 13,98 -

4,392.22 7,21139

Less: Provision for doubtful debts 13.98 -
Total 4,378.24 7.211.39
*The companies exposure to currency and Credit risks related to the above financial liabilities is disclosed in Note 36

Particulars As at As at

31 March .2020

31 March .2019

Cash and cash equivalents
- Balances with banks

On current accounts 121.02 183.83

Deposit with bank original maturity for less than 3 months 320,00 15.00

- Cash on hand/Imprest 0.10 221

Total 441.12 201.04
Deposit with bank include

-Margin money against Letter of Credit 15.00

Particulars

As at
31 March .2020

As at
31 March 2019

Bank Balances other than Cash and Cash equivalents

Deposit with bank original maturity for more than 3 months but 314.34 104,78
less than 12 month*
Total 314.34 104.78
Deposit with bank include
-Margin money against Letter of Credit 312.27 102,70
-Security with Sales Tax Authorities 2.07 208
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Notes to ¢ lidated fi ial stat t:
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Particulars

As at
31 March ,2020

As at
31 March ,2019

o

Other financial assets

Interest accrued on fixed deposits with Bank 9.48 2.20
Total 9.48 2.20
As at As at
Particul
articulars 31st March, 2020 31st March, 2019
13| Current tax assets (net
Current tax assets (net) 36.56 11.01
Total 36.56 11.01
P Tax A As at As at
Movement of Current Tax Assets (net) 31st March, 2020 31st March, 2019
Opening balance 11.01 10.37
Add: Tax paid 135.55 24.18
Less: Current Tax provision -110.00 2354
Total 36.56 11.01
Particulars As at As at

31 March .2020

31 March .2019

14]Other Current Assets
{Unsecured, considered good unless otherwise stated)

Advances to suppliers 15.49 9.13
Advances to Employees 1.43 =

Prepaid expenses 2,18 1.90
Silver Coins* 0.11 0.11
Vat Recoverable - 0.06
AED Recoverable/receivable 59.60 2214
GST receivable 41588 808.53
GST on Export Recoverable 34.43 3882
Total 529.12 880.69
* Silver coins in numbers 17 17
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Notes to consolidated financial statements
(All amounts in ~ Lakhs, unless otherwise stated)

Particulars As at 31st March, 2020 As at 31st March, 2019

Number Amount Number Amount
15 |Equity share capital

() Authorised

Equity Shares of * 10/- each.{previous Year Rs 10/-each) 90,00.000 900.00 90.00.000 900.00

(b) issued, subscribed and fully paid up Number Amount Number Amount

Equity Shares of * 10/- each.{previous Year Rs |0/-each) 90,00,000 900.00 90,00,000 900.00

90,00,000 900.00 90,00,000 900.00

(C) Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of the reporting year is set out below:

Particulars As at 31st March, 2020 As at 31st March, 2019
Number of Amount Number of Amount
shares shares

Equity Shares

Opening Balance 90,00,000 900.00 90,00,000 900.00
Add: Issued during the year

Closing Balance 90,00,000 900.00 90,00,000 900.00

(d) () Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares having par value of T10/- per share. Each shareholder is entitled to one vote per share held.

(e) Details of Shareholders holding more than 5% of equity shares is set out below

Name of shareholder As at 31st March, 2020 As at 31st March, 2019
Number of Percentage of |Number of shares| Percentage of
shares held holding held holding

Minda industries Limited 54.00.000 60,00 54.00.000 60.00

Tokai Rika Create Corporation 36,00,000 40.00 36,00,000 40.00

(f) Equity shares held by holding company
Name of shareholder As at 31st March, 2020 As at 31st March, 2019

Minda industries Limited 54,00,000 54,00,000
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Particul As at As at
e 31st March, 2020 31st March, 2019
16 |Other Equity
General Reserve
-As per last financial statement 40.00 30.00
Add : Transfer during the year 10.00
40.00 40.00
Retained Earnings
-As per last financial statement 1,054.33 714.73
Profit for the year 282.01 420.38
Transfer to General reserve 10.00
Dividend 79.61 58.81
Dividend Distribution Tax 16.37 11.97
1,240.36 1,054.33
Other comprehensive income
-As per last financial statement 4.62 2.20
Add: Other comprehensive income (net of tax) -6.51 2.42
-1.89 4.62
Total 1,278.47 1,098.95
Particul As at As at
artienars 31st March, 2020 31st March, 2019
17|Non Controlling interest
Opening Balance 48.12 28.80
Add: Profit for the year 15.35 19.20
Dividend -3.66 -
Dividend Distribution Tax -0.75 -
Other Comprehansive income(net of tax) -0.34 0.12
Total 58.72 48.12
Particul As at As at
artienars 31st March, 2020 | 31st March, 2019
18| Long-term provisions
Provision for employee benefits
Gratuity [Refer note 33(i)] 13.41 18.11
Compensated absences [Refer 33 (ii)] 5.01 6.63
Total 18.42 24.74
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19

20

Particul As at As at
articutars 31st March, 2020 31st March, 2019

Current Borrowings
Short term Loan from-*

From The Bank of Tokyo -Mitsubishi UFJ,Ltd 1,575.00 1,941.00
Working Capital Loan **

From the bank of ICICI Bank 483.15
Total 1,575.00 2,424.15

* Secured by Corporate Guarantee of Tokai Rika Create Corporation, Japan.

** Secured by hypothecation of Stock, Trade Receivable and exclusive charge on the entire movable and
immovable fixed assets both present and future of the company.
It is further guaranted by Minda Investments Ltd, India and Tokai Rika Create Corporation , Japan

to the extent of sixty and fourty percent respectively.

Particul As at As at
artiewiars 31st March,2020 | 31st March, 2019
Trade payables* 4,011.27 6,853.95
Total 4,011.27 6,853.95
*Includes due to the director of the company 0.27 0.03
*includes Minda industries Limited - Holding company 13.82 8.89
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22

23

31st March, 2020

Particul As at As at
articuiars 31st March, 2020 31st March, 2019
Other financial liabilities
Interest accrued and not due on
- Loan from Bank 1.67 1.67
Expense Payable 46.87 47.92
Total 48.54 49.59
Particul As at As at
articutars 31st March, 2020 31st March, 2019
Other current liabilities
Advance from Customers 0.82 67.53
Statutory dues
- Labour Welfare fund Payable - 0.03
- Tax Deducted at Source 7.95 8.19
- Provident Fund 1.12 1.05
-GST 4.42 71.57
Total 14.31 148.37
t
Particulars As at Asa

31st March, 2019

Short-term provisions

Provision for employee benefits

Gratuity [Refer note 33 (i)} 5.58 0.51
Compensated absences [Refer 33 (ii)] 4.77 0.66
Total 10.35 1.17
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Particular For the Year ended For the Year ended
A 31st March, 2020 31st March, 2019
24|Revenue from operations
Sale of products 20,272.45 30,897.87
Total 20,272.45 30,897.87
Particul For the Year ended For the Year ended
articutars 31st March, 2020 31st March, 2019
25|Other income
Interest income
-On bank deposit 21.25 18.76
- Income Tax Refund - 0.01
Export benefit 21.48 9.12
Miscellaneous [ncome 1.88 0.28
Waste Sale 1.73
Total 46.34 28.17
Particul For the Year ended For the Year ended
o Rl 31st March, 2020 31st March, 2019
26|Purchase of stock-in-Trade 18,110.12 30,196.67
Total 18,110.12 30,196.67
Particul For the Year ended For the Year ended
articwiars 31st March, 2020 31st March, 2019
27|Changes in inventories of stock in trade
Inventories at the end of the year: 2,161.84 3,043.42
Stock-in- trade
Less: [nventories at the beginning of the year: 3.043.42 2,108.50
Stock-in- trade
Net (increase) / decrease 881.58 -934.92
Particul For the Year ended For the Year ended
articulars 31st March, 2020 31st March, 2019
28| Employee benefits expense
Salaries wages and bonus 154.60 151.03
Gratuity 4.48 6.57
Contribution to Provident and other funds 6.70 3.63
Compensated Absences 5.51 5.09
Staff welfare expenses 3.65 6.61
Total 174.94 172.93
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Particulars For the Year ended For the Year ended
31st March, 2020 31st March, 2019
29| Finance costs
Interest to Bank :-
-On Short term loan/working capital loan 169.72 192.79
L C charges 19.64 21.81
189.36 214.60
Particulars For the Year ended For the Year ended
31st March, 2020 31st March, 2019
30|Depreciation and amortisation expense
Depreciation of property, plant and equipment 4.13 6.49
Amortisation of intangible assets 1.39 1.43
Total 5.52 7.92
Particulars For the Year ended For the Year ended
31st March, 2020 31st March, 2019
31|Other expenses
Power and Fuel 3.24 2.81
Rent. 132.57 135.56
Printing and stationery 299 3.14
Communication Expense 2.92 3.31
Travelling and Conveyence 14.12 18.66
Director's sitting fees 0.50 1.50
Auditor Remuneration
Audit fees 7.00 7.00
For Taxation matter 2.50 1.00
For other Services 3.85 2.75
Legal and Professional charges 52.95 32.53
SAP License fees 17.64 14.40
Management Fees 97.47 126.34
Repairs
-Building 0.30 6.06
-Other 4.46 4.00
Loss/write off of fixed assets - 5.17
Provision for Doubtful Receivable 23.37 -
[nsurance 4.92 4.32
General expenses 11.19 8.74
Foreign Exchange Loss (Net) 70.92 109.90
Sales Promotion expenses - 0.22
Forwarding expenses 97.88 139.82
Bank charges 3.52 20.37
Contribution towards Corporate Social Responsibility 6.00 10.00
Total 560.31 657.60




MI TORICA INDIA PRIVATE LIMITED
CIN No.U51909DL2011PTC223728

Registered Office: B-64/1, Wazirpur Industrial Area, Delhi-110052, India

Notes to consolidated financial statements
(All amounts in ° Lakhs, unless otherwise stated)

32

For the Year ended For the Year ended
Particulars 31st March, 2020 31st March, 2019
Earnings per share
Net profit after tax as per Statement of Profit and loss 282.01 420.38
Net profit attributable to equity shares 282.01 420.38
Weighted average number of Equity Shares (in Nos.):
for Basic EPS 90,00,000 90,00,000
for Diluted EPS 90,00,000 90,00,000
Basic earnings per share in rupees
(Face value 210 per share) (In rupees) 3.13 4.67
Diluted earnings per share in rupees
(Face value Z10 per share) (In rupees) 3.13 4.67
Calculation of weighted average number of shares for
basic/diluted earnings per share
For basic earnings per share
Opening and closing balance of Equity Shares 90,00,000 90,00,000
90,00,000 90,00,000
Add, for diluted earnings per share - -
For diluted earnings per share 90,00,000 90,00,000
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( All amounts in Indian ~ ,unless otherwise stated)

Assets pledged as security

The carrying amount of assets pledged as security for current and non current borrowings are as follows:

Particulars Not s R
' % | 31 March, 2020 | 31 March, 2019

Current Assets

Tangible assets 4A 1.31 19.10
Inlangible asscts 4B 1.70 313
[nventory 8 2,012.67 3,043.42
Trade receivables 9 4,128.48 7,211.39
Total Assets pledged as security 6,144.16 10,277.05

Disclosure pursuant to Ind AS 19 on “Employee Benefits”

Defined benefit plans

Gratuity is payable to all eligible employees of the Company on retircment/cxit, dcath or permanent disablement in terms of the

provisions of the Payment of Gratuity Act, 1972.

Inherent Risk

The plan is deflined benefit in nature which is sponsored by the Company and hence it underwrites all the risks pertaining to the
plan. In particular, this exposes the Company to actuarial risk such as adverse salary growth, change in demographic experience,
inadequate return on underlying plan assets. This may result in an increase in cost of providing these benefits to employees in
future. Since the benefits are lump sum in nature, the plan is not subject to any longevity risks.

Actuarial Valuation Method

The valuation has been carried out using the Project Unit Credit Method as per Ind AS 19 to determine the Present
Value of Defined Benefit Obligations and the related Current Service Cost and, where applicable, Past service cost.

The Benefits Valued

Type of Plan Defined Benefit
Employer's Contribution 100%

Employee's Contribution Nil

Salary for calculation of Gratuity Last drawn salary
Normal Retirement Age 58 Years

Vesting period 5 Years

Benefit on normal retirement

Same as per the provisions of the Payment of
Gratuity Act,1972 (as amended from time to time).

Benefit on early retirement / termination /

resignation / withdrawal

Same as normal retiremenl benelit based on the
service upto the date of exit.

Benefit on death in service

Same as normal retirement benefit and no
vesting period condition applies.

Limit

Rs. 20 lacs

Gratuity formula

15/26 * Last drawn salary * Number of completed

(i) The amounts recognized in the Balance Sheet are as follows:

Particulars As at As at

31 March. 2020 31 March. 2019
Present value of obligation as at the end of the year 18.99 18.63
Fair value of plan assets as at the end of the year - -
unfunded status
Net asset/(liability) recognized in balance sheet (18.99) (18.63)
Present value of obligation as at the end of year 18.63 18.63
- Long term 13.41 18.11
- Short term 5.58 0.52
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(ii) Changes in present value of obligation:

Particulars For the Year ended | For the Year ended
31 March, 2020 31 March, 2019
Present value of obligation as at the beginning of the year 18.63 18.43
Acquisition adjustment - -
Interest cost 1.47 1.46
Current service cost 3.01 2.17
Curtailment cost/(credit) - -
Past Service Cost z B
Benefits paid (17.43) -
Liability Transfer (out)/in 4.16
Actuarial (gain)/loss on obligation 9.16 (3.43)
Present value of obligation as at the end of the year 19.00
(iii) Changes in the fair value of plan assets:
For the Year ended | For the Year ended

Particulars

31 March, 2020

31 March, 2019

Fair value of plan assets at the heginning of the year

Acquisition adjustment

Investment Income

Expected return on plan assets

Actuarial gain/loss for the year

Employer contributions

Benefits paid

Fair value of plan assets at the end of the year

(iv) Expenses recognized in the Statement of Profit and Loss:

Particulars For the Year ended | For the Year ended
31 March, 2020 31 March, 2019
Current service cost 3.01 2.17
Past Service Cost ) 2
Interest cost 1.47 1.46
Expected return on plan assets = =
Net actuarial (gain)/ loss recognized in the year - -
Adjustment for Past Plan assets - -
Expenses recognized in the Consolidated Statement of Profit and Loss 4.48 3.63
(v) Re-measurements recognised in other Comprehensive Income (OCl):
For the Year ended | For the Year ended

Particulars

31 March, 2020

31 March, 2019

Changes in Financial Assumption (0.89) 0.02
Changes in Demographic Assumption - —
Experience Adjustments (7.55) (1.99)
Actual return on plan assets less interest on plan assets - -
Amount recognized in other Comprehensive Income (OCI) (8.78) (1.97)
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(vi) Maturity profile of defined benefit obligation:

Particulars For the Year ended | For the Year ended

31 March, 2020 31 March, 2019
Within next 12 Months 5.57 0.50
Between 1 and S years 6.28 6.80
Between 5 and 10 years 6.40 1.98
10 years and above 25.44 36.25

(vii) Principal actuarial assumptions at the balance sheet date are as follows:
a) Economic assumptions:
The principal assumptions are the discount rate and salary growth rate. The discount rate is generally based upon the market

yields available on Government bonds at the accounting date with a term that matches that of the liabilities and the salary growth
rate taking account of inflation, seniority, promotion and other relevant factors on long term basis.

As at 31 March,

Particulars As at 31 March, 2019

2020
Discount rate 6.85% 7.85%
Future salary increase 8.00% 7.75%

b) Demographic assumptions:

As at 31 March,

Partic_ulars 2020 As at 31 March, 2019
i) Retirement Age (Years) 58 58
ii) Mortality Table
iii) Ages
Up to 30 years 3.00% 3.00%
From 31 to 44 years 2.00% 2.00%

(viii) Sensitivity analysis for significant assumptions:*
Increase/(Decrease) on present value of defined benefits obligation at the end of the year

Particulars For the Year ended | For the Year ended
31 March, 2020 31 March, 2019
1% increase in discount rate 17.44 14.65
1% decrease in discount rate 20.84 18.05
1% increase in salary escalation rate 20.81 17.16
1% decrease in salary escalation rate 17.45 15.40
50% increase in Attrition rate 18.83 16.54
50% decreasecrease in Attrition rate 19.16 15.86
10% increase in Mortality rate 18.99 16.23
10% decrease in Mortality rate 18.99 16.19
(ix) Enterprise best estimate of contribution during the next year is
Particulars Amount (31 March, 2020) Amount (31 March, 2019)

Gratuity = -
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Other Long Term Emplovee Benefit - Earned Leave Plan

Actuarial Valuation Method

The valuation has been carried out using the Project Unit Credit Method as per Ind AS 19 to determine the Present
Value of Defined Benefit Obligations and the related Current Service Cost and, where applicable, Past service cost.

The Benefits Valued

Type of Plan Other Long term Employee Benefit
Employer's Contribution 100%
Employee's Contribution Nil

Applicable Monthly Salary for Leave Encashment

Last drawn salary

Applicable Monthly Salary for Leave Availment

Last drawn gross salary

Yearly Leave Accrual

26 days

Maximum Leave Accumulation

78 days for Employees who joined before 01 April
2008

Encashment during employment Yes

Future Leave Availments Yes

Future Leave Availments basis LIFO basis *
Normal Retirement Age 58 years
Vesting Period Nil

Benefit on Normal Retirement

No. of Accumulated Leaves * Applicable monthly
salary for leave encashment) / Months to be treated

Benefit on early retirement / termination /
resignation / withdrawal

Same as normal retirement benefit.

Benefit on death in service

Same as normal retirement benefit.

Months to be treated as

26 days

(i) Changes in present value of obligation:

Particulars For the Year ended | For the Year ended
31 March, 2020 31 March, 2019
Present value of obligation as at the beginning of the year 7.29 3.12
Acquisition adjustment 1.06 -
[nterest cost - 0.25
Current service cost 2.83 3.14
Curtailment cost/(credit) 2.41 -
Benefits paid (4.08) (0.93)
Actuarial (gain)/loss on obligation 0.28 1.70
Present value of obligation as at the end of year 9.79 7.29
- Long term 5.01 6.63
- Short term 4.77 0.66
(ii) Changes in the fair value of plan assets:
For the Year ended | For the Year ended

Particulars

31 March, 2020

31 March, 2019

Fair value of plan assets at the beginning of the year

Acquisition adjustment

[nvestment Income

Expected return on plan assets

Actuarial gain/loss for the year

Employer contributions

Benefits paid

Fair value of plan assets at the end of the year
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(iii) The amounts recognized in the Balance Sheet are as follows:

Particulars As at 31 March, As at 31 March,
2020 2019
Present value of obligation as at the end of the year 9.78 7.29
Fair value of plan assets as at the end of the year - -
unfunded status
Net asset/(liability) recognized in balance sheet (9.78) (7.29

(iv)  Expenses recognized in the Statement of Profit and Loss:
Particulars For the Year ended | For the Year ended
31 March, 2020 31 March, 2019
Current service cost 3.11 3.14
Interest cost - 0.25
Expected return on plan assets 2 %
Net actuarial (gain)/ loss recognized in the year 2.69 1.71
Expenses recognized in the Consolidated Statement of Profit and Loss 5.52 5.09

(v) Maturity profile of defined benefit obligation:

For the Year ended

For the Year ended

Particulars 31 March, 2020 31 March, 2019
Within next 12 Months 4.96 0.66
Between 1 and 5 years 4,77 3.05
Between S and 10 years 0.20 2.73
10 years and above 6.37 9.91

(vi) Principal actuarial assumptions at the balance sheet date are as follows:

a) Economic assumptions:

The principal assumptions are the discount rate and salary growth rate. The discount rate is generally based upon the market yields
available on Government bonds at the accounting date with a term that matches that of the liabilities and the salary growth rate
taking account of inflation, seniority, promotion and other relevant factors on long term basis.

Particulars As at 31 March, As at 31 March,
2020 2019
Discount rate 6.85% 7.85%
Future salary increase 7.75% 7.75%

b) Demographic assumptions:

Particulars

As at 31 March,

As at 31 March,

2020 2019
i) Retirement Age (Years) 58 58
ii) Mortality Table
iii) Ages
Up to 30 vears 3.00% 3.00%
From 31 to 44 years 2.00% 2.00%
Above 44 years 1.00% 1.00%

(vii) Sensitivity analysis for significant assumptions:*

Increase/(Decrease) on present value of defined benefits obligation at the end of the year

Particulars For the Year ended | For the Year ended

31 March, 2020 31 March, 2019
1% increase in discount rate 9.37 6.73
1% decrease in discount rate 10.27 7.93
1% increase in salary escalation rate 10.26 7.93
1% decrease in salary escalation rate 9.37 6.73
50% increase in Attrition rate 9.75 7.16




50% decrease in Attrition rate

9.81 7.42
10% increase in Mortalitv rate 9.78 7.28
10% decrease in Mortality rate 9.79 7.29

(viii) Enterprise best estimate of contribution during the next year is

Particulars Amount (31 March 2020)

Amount (31 March 2019)

Leave Encashment
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Income Taxes (Ind AS 12)

(i) Reconciliation of Effective Tax Rate:

Particulars For the Year ended | For the Year ended
31 March, 2020 31 March, 2019
Profit before tax 396.96 611.24
Statutory Income tax rate 25.168% 27.820%
Income tax expense ‘@ Statutory Income tax rate 99.91 170.05
Tax effect of permanent adjustment made for computation - -
Non-deductible tax expense (0.31) (3.79)
Earlier year Tax adjustment - (0.03)
Tax expense recognised in statement of profit or loss 99.60 171.66

The Minisiry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which
recommends that the Micro and Small Enterprises should mention in their correspondence with their customers the Entreprencurs
Memorandum number as allocated after filing of the said Memorandum. Acordingly, the disclosures in below respect of the
amounts payable to such enterprises as at the year end has been made on information received and available with the company.

Particulars

For the Year ended
31 March, 2020

For the Year ended
31 March, 2019

a.) The Amounts remianing unpaid to micro and small suppliers as at the end of
the year

- Principal

477.93

'~ Interest

2.15

b.) The amount of interest paid by the buyer as per the Micro Small and Medium
Enterprises Development Act, 2006 (MSMED Act 2006)

¢.) The Amounts of the payments made to micro and small Suppliers beyond the
appointed day during the year.

d.) The amount of interest due and payable for the period of delay in making
Payment(which have been paid but beyond the appointed day during the year) but
without adding the interest specified under the MSMED Act 2006.

¢.) The amount of interest accrued and remaining unpaid at the end of the year.

f.) The amount of further interest remaining due and payable even in the
succeeding years ,untill such date when the interest due as above are actually paid
to the small enterprise, for the purpose of disallowance as a deductible
expenditure under the MSMED Act 2006.
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37 Financial Risk Management Objectives (Ind AS 107)

The Company, is primarily involved in the trading of engineering plastic resin, expose its business and products to various market risks, credit risk and liquidity risk. The
Company’s decentralised management structure with the main activities in the plants make necessary organised risk management system. The regulations, instructions,
implementation rules and in particular, the regular communication throughout the tightly controlled management process consisting of planning, controlling and monitoring
collectively form the risk management system used to define, record and minimise operating, financial and strategic risks. Below notes explain the sources of risks in which
the Company is exposed to and how it manages the risks:

a) Market risk

N)larket risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprises three types
of risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and commodity price risk. The sensitivity analyses in the following sections relate to
the position as at March 31 2020. The analyses exclude the impact of movements in market variables on; the carrying values of gratuity and other post-retirement obligations;
provisions; and the non-financial assets and liabilities

(i) Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s exposure
to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense is denominated in a foreign currency)

The Company transacts business in local currency as well as in foreign currency. The Company has foreign currency trade receivables,trade payable and advance from

customers and is therefore, exposed to foreign exchange risk

The Company transacts substantial business in local currency only, however there is few export of Stock in Trade as well, The Company has only foreign currency trade

receivables and company is less exposed to foreign exchange risk

Particulars of un-hedged foreign currency exposure

As at 31 March, 2020 As at 31 March, 2019
Currency Foreign currency Exchange rate Rupees Foreign currency | Exchange rate Rupees
Amount in Rs. (in") in Lakh Amount in Rs. (in") in Lakh

Trade Receivables
UsD 041 75.30 30.87 0.78 71.37 55.56
JPY 117.14 0.70 82.00 385.05 0.64 24498
Trade Payables
uUsD 9.73 75.30 73267 19.50 7137 1.392.01
IPY 480.51 070 33636 738.11 0.64 469.62|

MI TORICA INDIA PRIVATE LIMITED
CIN No,U51909DL2011PTC223728
Registered Office: B-64/1, WAZIRPUR INDUSTRIAL AREA, DELHI - 110052,INDIA
Notes to consolidated financial statements

( All amounts in [ndian * ,unless otherwise stated)

Foreign currency risk sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rates, with all other variables held
constant, The impact on the company profit before tax is due to changes in the fair value of monetary assets and liabilities

Exposure gain/(loss) As at 31 March, 2020 As at 31 March, 2019
Particulars Change +1% Change -1% Change +1% Change -1%
Trade Receivables

USD 31.18 30.56 56.11 55.00
JPY 8282 8118 24743 24253
Trade Payables

USD 740.00 72534 1,405.93 1,378.09
JPY 339,72 332,99 474 31 464,92




b) Liquidity Risk

Liquidity risk i5 the risk that the Company may not be able to meet it3 present and future cash and collateral obligations without incurring unacceptable losses. Tle
Company’s objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its liquidity position

and deploys a robust cash management system. It maintains adequate sources of financing including loans from banks at an optimised cost

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

As at 31 March, 2020 On demand Lessthan3 1 5 0 12 months 1-5 Years MOHS THARIS Total
months Years
[nterest. bearing 1,575.00 . B . 1.575.00
borrowings .
Trade payable 4,009.61 1.66 - 4.011.27
Other financial liabilities 7.85 7.85
As at 31 March, 2019
Interest bearing 242414 - 3 : 242415
borrowings
Trade payable 6.853.95 - - 6.853.95
Other financial liabilities 14.59 14 59

¢) Credit risk

Credit Risk is the risk that the counter party will not meet its obligation under a financial instrument or customer contract, leading to a financial loss. The Company is
exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks, foreign exchange transactions

and other financial instruments

(i) Trade receivables

Customer credit risk is managed by Company subject to the Company’s established policy, procedures and control relating to customer credit risk management. Outstanding

customer receivables are regularly monitored

The table below summarises the ageing bracket of trade receivables.

Particulars

Gross carrying amount

31 March,2020

31 March,2019

Current (not past due)

1-30 days past due 4,149.67 6,232.00
31-60 days past due 34.20 476.82
61-90 days past due 833 192.77
More than 90 days past due 186.04 309.80
The following table summarizes the change in loss allowance measured using the life time expected credit loss model:

As at As at

Particulars

31 March,2020

31 March,2019

At the beginning of the year

Provision during the year 2337 -
Bad debts written off * & s
Reversal of provision - -
At the end of the year 23.37 =
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( All amounts in Indian * ,unless otherwise stated)

39 Capital management

The Company’s objcctives when managing capital is to safeguard their ability to continue as a going concern, so that they can
continue to provide returns for shareholders and benefits for other stakeholders, and maintain an optimal capital structure to
reduce the cost of capital.

Consistent with others in the industry, the Company monitors NET Debt to EBITDA ratio i.e. Net debt (total borrowings net
of cash and cash equivalents) divided by EBITDA (Profit before tax plus depreciation and amortization expense plus finance
costs). The Company’s strategy is to ensure that the Net Debt to EBITDA is managed at an optimal level considering the
above factors. The Net Debt to EBITDA ratios were as follows:

31 March,2020 31 March,2019

Net Debt _ _

EBITDA 572.20 811.95
Net Debt to EBITDA - -
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