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INDEPENDENT AUDITOR’S REPORT

To

The Members,

Unominda Auto Systems Private Limited
Plot No. B-64/1

Wazirpur Industrial Area,

Delhi — 110052,

Opinion

We have audited the standalone financial statements of Unominda Auto Systems Private Limited, which
comprise the balance sheet as at 31st March 2022, and the statement of profit and loss for the year then

ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2022, and its Statement of profit & loss.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report, We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The Other
Information Comprises the information included in the Board's Report including board but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial staterments of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial

Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 with respect to the preparation of these financial statements that give a true and fair view of the
financial position, and financial performance of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014,

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

That Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a rmaterial misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professmnal judgment and maintain professional
skepticism throughout the audit. We also: i_.*_';_:'j'
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e |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures thal are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has

adequate internal financial controls system in place and the operating effectiveness of such
contruls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence abtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial slalements represent Lhe underlying Lransaclions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current year and are
therefore the key audit matters. We describe Uhese mallers in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

Requirements of the Companies (Auditor's Report) Order, 2016 issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, are not applicable.

As required by section 143(3) of the Act, we report that:

(a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b)  In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c)  The Balance Sheet, and Statement of Profit and Loss, dealt with by this Report are in
agreement with the hooks of account;

(d)  Inour opinion the aforesaid linancial statements comply with Accounting Standards specified
under section 133 of the Act, read with Rule 7 of (he Qﬂmpanles (Accounts) Rules, 2014,
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(e)

(f)

On the basis of written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2022 from being appointed as a director in terms of Section 164(2) of the Act.

Since the Company’s turnover as per last audited financial statements is less than Rs. 50 Crores
and its borrowings from bank and financial institutions at any time during the year is less than
Rs. 25 Crores, the Company is exempted from getting an audit opinion with respect to the
adequacy of the internal financial controls over financial reporting of the company and the
operating effectiveness of such cantrols,

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

)
i)

ii)

The Company does not have any pending litigations which would impact its financial position

The Company does not have any long-term contracts requiring a provision for material
foreseeable losses.

The Company does not have any amounts required to be transferred to the Investor Education
and Protection Fund.

UDIN-22550578AJ1IDZ6434

For K Manoj & Associates

Chartered Acco

untant

Proprietor

M. No.: 550578

Place : New Delhi
Dated: 21* May' 2022



UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Balance Shoeet as at 31 March 2022
{All amounts in Indian Ra. lakhs, unless otherwise stated)
CIN No. - UIS900DL2021PTCI91331
Particulars ) ) Note As al
a1 March 2022

ASSETS
Non-Curreni Assets

Property, plant and equipment
Capcilﬂ' wnrir-in-r\mgmqg
Right-ol-use assets
Intangible agscts
Financial assets
Other non current finaneinl asscts B
Other financial assets- Scowity deposited -
Deferred tax nssets {net) -
Income tax assets (ner) B
Dilier non-enrent aggers o
Total Non-Uirrent Assets ==
Current Assets
Inventorics -
Financial assets
Trade receivables ;
Cash and cash equivalents | .00

Other balances with banks -

Other financial assers 2 -
Oiher current assets =
Total Current Assets 104
TOTAL ASSETS 100

EQUITY AND LIABILITIES

Equity

Equity share capital 3 1,00

Other equity (0.35)
Total Equity 0.65

Liabilitics

Non-current liabilities
Financial liabilities
Borrowings g
Lease linbilities
Provisions i
Total Non=Current Liabllities -

Current Liabilities

Financial linbilities
Bomowings
Trade payables 4 .

Other financiol linbilities

Other current labilities

Provisions 5

Total Current Liabilities

TOTAL EQUITIES AND LIABILITIES

Significant necounting policies k!

The notes referred to above form an integral part of the Gnancial statements

As per our report of even date attached

behalf of the Board

Chartered Accoungaji
Flrm Reg. Mo. gade:
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| Jain
Proprietor et (e y
M No. 550578 i it DIN: 03364405 DIN; PR968197
Place: New Delhi
Dated: 215t May' 2022

SIGN HERE



UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31 March 2022
(All amounts in Indian Rs. lakhs, unless otherwise stated)

CIN No. - U3S900DL2021PTC391331

Particulars

Note For the year
31 March 2022

Income

Kevenue from operations
Other income

Total income

Expenses

Cost of materials consumed

Purcliuse of stock iu Lade

Changes in inventories of finished gooda and worl in progress
Employee benelil expenses

Finance costs

Depreciation and amortization expense

Other expenses

Total expenses

Profit before tax

T'ax expense

Current tax

Tax adjustment pertaining lo previous years
Total tax expense

(Loss) for the year

Other comprehensive income/(loss)

Items that will not be reclassified subsequently to profit or loss
Remeasurements of defined benefit plan

Other comprehensive income/(loss)
Total comprehensive income

Basic earnings/ (loss) per share (in Rs.)
(Face value of Rs, 10 per share)

Diluted earnings/ (loss) per share (in Rs.)
(Face value of Rs, 10 per share)

Significant accounting policies

The notes referred to above form an integral part of the financial statements,

As per our report of even date attached

For K Manoj & Asso:-iam-":_,;' gy

- [ QA T
Chartered Accountant ) )
Firm Reg, No., 03

Aan L
Proprietar
M Mo, 550578
Place: New Delhi
Dated: 21st May' 2022

0.35

(0.00)

(0.00)

For and gn behalf of the Board
Unominda Auto Systems Pvt Lid

Jain Sunil Bohra
Diregtor
DIN: 03364405 DIN-OBOGE197

SIGN Hi



UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Cash Flow Statement for the year ended 31 Mareh 2022
(All amounts in Indian Rs, lakhs, unless otherwise stated)
CIN Mo, - U3S200DL2021PTC391331

Partleulars

For the year ¢nded
31 March 2022

CASH FLOWS FROM OPERATING ACTIVITIES :

Loss before Lax

Adjustments for:

Depreciation and amartization expense

Finance costs

Intereat income on fixed deposila and tax refund

Uniealised gain/ (Jossh on Tureipn cunienvy Mueluativis (nel)

Operating (loss) before working capital changes

Waorking capital adjustments :

Decrense/ (Increase) in other lnancial nssels
Decrease/ (Increase) in trade receivables
Decrease/ (Increase) in inventories

Decrense/ (Increase) in other assets

Increase/ (Deerease) in trade payables

Inerease/ (Decrease) in other financial liabilitics
Increase/ (Decrease) in provisions

Increase/ (Decrease) in other current liabilities

Cash generated used in operations
Income laxes paid
Net Cash flows used in operating activities (A)

CASH FLOWS FROM INVESTING ACTIVITIES :
Purchase of property, plant and equipment and capital work-in-progress

Purchase of intangible assels
Government grant received

Fixed deposits made

Frxed deposits encashed

Loan given

Interest on income tax refund

Interest received on fixed deposits

Net cash used in investing activities ()

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from share capital

Repayment of lease liabilities

Repayment of long term borrowing

Repayment of Short Term Borrowing

Proceeds from Shorl Term Borrowing

Proceeds from long term borrowing

Finance costs

Net cash generated from financing activities (C)

Net inerense/ (decrease) in cash and eash equivalents(A+RB4-C)

Cash and cash equivalents at the beginning of the year
Cash and eash equivalents as at closing
Balances with banks:
- on current accounts
- Bank overdrafl
- on deposit accounts
Cheques, drafts in hand
Cash and cash equivalents at the end of the year

(0.35)

(1.35)

0.35

0,35
(0.00)

{0.00)

100

LU0

1.00

1.00

1.00

Note; The Cash flow statement has been prepared under the indirect method as set out in Indian Accounting Standard-7 on




UNOMINDA AUTO SYSTEMS PRIVATE LIMITED

Statement of Changes in equity for the year ended 31 March 2022
(All amounts in Indian Rs. lakhs, unless otherwise stated)

CIN No. - U35200DL2021PTC391331

(a) Equity share capital

Equity shares of Rs. 10 each issued, subscribed and fully paid

Particulars No. of Shares Amount
Authorised Share Capital @10 10,000 100,000
10,000 100,000
Issue Paid Up Capital @ Rs.10 10,000 100,000
10,000 100,000
(b) Other equity
Particulars Reserves and
Surplus
Surplus/(loss) in the
Statement of Profit
and Loss
Loss for the period (0.35)
Other comprehensive income/ (losses)
Balance as at 31 March 2022 (0.35)

The notes referred to above form an integral part of the financial statements,

As per our report of even date attached
For K Manoj & Associates For and on behalf of the Board

Chartered Accountant Yoy Unominda Auto Systems
Firm Reg.\Nn 0 3\ N Y8

t",

ALN : 033662N *;.
M.No. 550578 »
-\ I'] [RT] ;

v
(Manoj ) Mr.
Proprietor Director
M No. 550578 DIN: 03364405

Place: New Delhi
Dated: 21st May' 2022

SIGN Hi



UNOMINDA AUTO SYSTEMS PRIVATE LIMITED

Notes to the financial statements for the year ended 31 March 2022

1.Cash and cash equivalents For the year ended
31 March 2022
HDFC Bank A/c 1.00
Total 1.00
2. Other financial assets For the year ended

31 March 2022

GST Receivable 3

Total 5

3. Equity share capital For the year ended
31 March 2022

Minda industries limited (9999 Shares @Rs. 10 Face value 1.00

fully paid)

Tarun Kumar Srivastava (Nominee Shareholder of 0.00

Minda Industries)

Total 1.00

4. Trade Payable For the year ended
31 March 2022

Total

5. Provisions

For the year ended

31 March 2022
Provision for GST Registration Fees 0.25
Audit Fees Provision 0.10
Total 0.35
6. Other expenses For the year ended

31 March 2022

Rent Expenses

GST Registration fees Provision 0.25
Audit Fees Provision 0.10
Bank Charges 0.00
Total

0.35
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UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

1. Corporate information
UNOMINDA AUTO Systems Private Limited (“the Company”) is a private limited company incorporated on 16"
December 2021 under the provisions of the Companies Act, 2013. The Company is primarily involved in the
manufacturing of auto components including electrical parts and its accessories.

The registered office of the Company is located at B-64/1, Wazirpur Industrial Area, Delhi - 110052,

The financial statement of the company for the year ended March 31, 2022 are authorised for issue in accordance with a
resolution of the Board of Directors on.....................

2. Basis of preparation

(a) Statement of compliance

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards (*Ind
AS’) specified in the Companies (Indian Accounting Standards) Rules, 2015 (as amended) under Section 133 of the
Companies Act 2013 (the “accounting principles generally accepted in India™).

The financial statements for the year ended 31 March 2022 have been prepared as per the requirements of Schedule 111 of
the Companies Act, 2013,

The accounting policies are applied consistently to all the periods presented in the financial statements.
Details of the Company’s accounting policies are included in Note 3.
(b) Functional and presentation currency

These financial statements are presented in Indian rupees (%), which is also the Company’s functional currency. All
amounts have been rounded-off to the nearest lakhs up to two place of decimal, unless otherwise indicated.

(c) Basis of measurement

The financial statements have been prepared in accordance with the historical cost basis except for the following items:

| Items ] Measurement Basis
(a) Net defined benefit (asset)/ liability ] Present value of defined henefit obligations
(b) Other financial assets and liabilitics Amortised cost

(d) Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
prospectively.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which
are more likely to be materially adjusted due to estimates and assumptions turning out to be different than those originally
assessed. Detailed information about each of these estimates and judgements is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial statements.
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UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

Critical estimates and judgements
The areas involving critical estimates or judgements are:
- BEstimation of income tax (current and deferred)

Significant judgments are involved in delermining the provision for income taxes including judgment on whether
{ax positions are probable of being sustained in tax assessments. A tax assessment can involve complex issues,
which can only be resolved over extended time periods.

- Estimaied useful life of intangihle assets

The Company amortizes intangible assets on a straight-line basis over estimated useful lives of the assets. The
useful life is estimated based on a number of factors including the effects of obsolescence, demand, competition
and other economic factors such as the stability of the industry and known technological advances and the level
of maintenance expenditures required to obtain the expected future cash flows from the assets. The estimated
useful life is reviewed at least annually.

- Estimated useful life and residual value of property. plant and equipment

The Company depreciates property, plant and equipment on a straight-line basis over estimated useful lives of
the assets except certain plant and equipment on which depreciation is provided on written down value basis.
The charge in respect of periodic depreciation is derived based on an estimate of an asset’s expected useful life
and the expected residual value at the end of its life. The life is based on historical experience with similar assets
as well as anticipation of future events, which may impact their life, such as changes in technology. The estimated
useful life is reviewed at least annually.

- Estimation of defined benefit obligation

The cost of the defined benefit plans, compensated absences and the present value of the defined benefit
obligations are based on actuarial valuation using the projected unit credit method. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate; future salary increases and mortality rates. Due to the complexities involved
in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date,

(e) Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair values, for both financial and
non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques
as follows:-

- Level I quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.c. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fair value of an asset or liability, the Company uses observable market data as far as possible. If the
inputs used to measure the fair value of an asset or liability fall into different levels of the fair value hierarchy, then the

fair value measurement is categorised in its entirely in the same level of the fair value hierarchy as the lowest level input
that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the changes have occurred,
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UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

(f) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non current classification as per the
operating cycle. Operating cycle ig the time between the acquisition of assets for processing and their realisation in cash or
cash equivalents. The Company has determined its operating cycle as 12 months for the purpose of classification of its
assets and liability as current and non-current.

An asset is classified as current when it is:

a)
h)
c)
d)

Expected to be renlized or intended to be sold or consumed in normal operating eyele,

Held primarily for the purpose of trading,

Expected to be realized within twelve months afier the reporting period, or

Cash or cash cquivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current,

A

a)
b)
c)
d)

liability is classified as current when:

It is expected to be settled in normal operating cycle,

It is held primarily for the purpose of trading,

It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

All other liabilities are classified as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3. Significant accounting policies

a€.

b.

Foreign currency transactions
i. [Initial recognition and seitlement

Foreign currency transactions are translated into the functional currency of the Company using the exchange rates
at the dates of the transactions or an average rate if the average rate approximates the actual rate at the date of the
transaction, Foreign exchange gains and losses resulting from the settlement of such transactions are gencrally
recognised in the statement of profit or loss.

ii. Measurement at reporting date

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign
currency are translated into the functional currency at the exchange rate when the fair value was determined, Non-
monetary assets and liabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Exchange differences are recognized in the statement of profit or loss,

Financial instruments

A financial instrument is defined as any contract that gives rise to a financial asset of one entity and a financial liability
or equity instruments of another entity,

i. Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and financial liabilities
are initially recognized when the Company becomes a party to the contractual provisions of the instrument.
\Q‘]ﬁfdﬂcid[‘. sset or financial liability is initially measured at fair value plus, for an item not at fair value through profit
p]\cq:essu(!“vfl’fl".l ), transaction costs that are directly attributable to its acquisition or issue.
RN 0336002
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UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as measured at:

a.  Amortised cost:- These assets are subsequently measured at amortized cost using the effective interest method.
The amortized cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognized in profit and loss.

Any gain or loss or derecognition is are recoghized in profit or loss.

b. FVTPL :- These agsets are subscquently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognized in profit or loss, Financial assets are not reclassified subsequent to their initial
recoghition, except if and in the period the Company changes its business model for managing financial assets,

Financial assets are not reclassified subsequent to their initial recognition, except il and in the period the Company
changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at
FVTPL:

= The asset is held within a business model whose objective is to hold assets to collect contractual cash Mows; and

— the confractual terms of the financial asset give rise on specified dates to cash flows that arce solely payments of
principal and interest on the principal amount outstanding.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are
measured at FVTPL,

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses, including any
interest or dividend income, are recognized in the Statement of profit or loss.

Financial assets at amortized cost: These assets are subsequently measured at amortized cost using the effective
interest method. The amortized cost is reduced by impairment losses. Interest income, foreign exchange gains and

losses and impairment are recognized in the Statement of profit or loss. Any gain or loss on derecognition is recognized
in the Statement of profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL, A financial liability is classified as at
FVIPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are
recognized in profit or loss, Other financial liabilities are subsequently measured at amortized cost using the effective
interest method. Interest expense and foreign exchange pains and losses are recognized in the statement of profit or
loss. Any gain or loss on derecognition is also recognized in the Statement of profit or loss.

il. Derecognition

Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the company neither transfers nor
retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognized on its balance sheet, but retains either
all n;_sublstguti.ally all of the risks and rewards of the transferred assets, the transferred assets are not derecognised,
# A A LA




UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

C.

Financial liabilities
The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled or expire.

"The Company also derecognizes a [inancial liability when its terms are modified and the cash flows under the modified
ferms are substantially different. In this case, a new linancial liability based on the modified terms is recognized at
fair value. The difference between the carrying amount of the financial liability extinguished and the new linancial
liability with modilied lerms is recognized in the Stalement of profil or loss,

iii. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them
on a net basis or to realize the asset and settle the liability simultaneously.

iv. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortized cost, The impairment methodology applied depends on whether there has been a significant increase in
credit risk.

For trade receivables only, the Company applies the simplified approach permitted by In AS 109, which requires
expected lifetime losses to be recognized from initial recognition of the receivables.

Property, plant and equipment
i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated
depreciation and accumulated impairment losses, i’ any,

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable
purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working
condition for its intended use and estimated costs of dismantling and removing the item and restoring the site on which it
is located.

Properly, plant and equipment under construction are disclosed as capital work-in-progress. Cost of construction that relate
directly to specific property, plant and equipment and that are attributable to construction activity in general are included
in capital work-in-progress.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any
other costs directly attributable to bringing the item to working condition for its intended use, and estimated costs of
dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Property, plant and equipment under construction are disclosed as capital work-in-progress. Cost of construction that relate
directly to specific property, plant and equipment and that are attributable to construction activity in general are included
in capital work-in-progress.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the Statement of profit or loss.
ii. Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company.,
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UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

iii. Depreciation

Depreciation on items of property, plant and equipment (except plant and equipment including tools and dies) is provided
as per straight-line method (SLM) basis, as per uselul life of the assets estimated by the management, which is equal to the
useful life prescribed under Schedule 11 of the Companies Act, 2013. Depreciation on plant and equipment including tools
and dies is provided as per written down method (WDV) basis as per useful life prescribed under Schedule 11 except in the
case of tools and dies, where the life is based on technical evaluation and assessment.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to) the date on which asset is ready for
nse (disposed of),

Deprecintion method, useful lives and regidual values are reviewed at each financial year-end and adjusted it appropriate.
In case of a revision, the unamaortized depreciable amount is charged over the revised remaining useful life. Based on
internal assessment and consequent advice, the management believes that its estimates of useful lives as given above best
represent the period over which management expects to use these assets,

Losses arising [rom retirement or gains or losses arising from disposal of property, plant and equipment which are carried
at cost are recognized in the Statement of Profit and Loss,

The estimated useful lives of items of property, plant and equipment are as follows:

Management estimate of
Particulars i useful life (years)
Plant and machinery - 15/10
Office Equipment 05
Computer Hardware B 03
Furniture B 10 _

Intangible assets

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an intangible
assel is carried at its cost less any accumulated amortization and any accumulated impairment loss.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific asset to which
it relates.

Amortization

Amortization is calculated to write off the cost of intangible assets over their estimated useful lives using the straight-line
method (SLM), and is included in amortization expense in the Statement of profit or loss,

i) Computer software: Amortized over a period of 6 years.

Anmrti'z:ation method, useful lives and residual values are reviewed at the end of each financial year and adjusted if
appropriate,

An intangible asset is derecognized on disposal or when no future economic benefits are expected from its use and disposal.

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are measured as the

difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the Statement of
Profit and Loss,
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UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

e,

Inventories

Inventories which comprise raw materials, work-in-progress, finished goods, stores and spares, and loose tools are carried
at the lower of cost and net realisable value.

Cost of inventories comprises all cost of purchase (net of recoverable luxes, where applicable), cost of conversion and
other costs incurred in bringing the inventories to their present location and condition,

The basis of determining costs for various categories of inventories are as follows: -

Raw materials, components, stores and spares and looac | - Weighted average coat

tools

Work-in-progress and finished goods - Material cost plus appropriate share of labour,
manufacturing overheads.

In determining the cost, weighted average cost method is used. In the case of manufactured inventories and work in
progress, fixed production overheads are allocated on the basis of normal capacity of production facilities,

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion
and the estimated costs necessary to make the sale,

The net realisable value of work-in-progress is determined with reference to the selling prices of related finished products.
Raw materials and other supplies held for use in the production of finished products are not writlen down below cost except

in cases where material prices have declined and it is estimated that the cost of the finished products will exceed their net
realisable value.

The comparison of cost and net realisable value is made on an item-by-item basis.

Appropriate adjustments are made to the carrying value of damaged, slow moving and obsolete inventories based on
management’s current best estimate.

Impairment
i. Impairment of financial instruments

The Company recognizes loss allowances for expected credit losses on financial assets measured at amortized cost,

At each reporting date. the Company assesses whether financial assets carried at amortized cost are credit-impaired. A
financial asset is ‘credit-impaired” when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.

Evidence that the financial asset is credit-impaired includes the following observable data:
= significant financial difficulty of the borrower or issuer;
« the breach of contract such as a default or being pust due for 90 days or more;
« itis probable that the borrower will enter bankruptey or other financial re-organisation; or
s The disappearance of active market for a security because of financial difficulties.

The Campany measures loss allowances at an amount equal to lifetime expected credit losses, except for the following,
which are measured as 12 month expected credit losses:

e Bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial instrument)
has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses. Lifetime
expected credit losses are the expected credit losses that result from all possible default events over the expected life of a
financial instrument, The Company follows *simplified approach’ for recognition of impairment loss allowance for trade
receivables. The application of simplified approach does not require the Company to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime expected credit loss at each reporting date, right from its initial

recognition. — ;.
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UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

12-month expected credit losses are the portion of expected credit losses that result from default events that are possible
within 12 months after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period
over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating expected credit losses, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on
the Company’s historical experience and informed credit assessment and including forward-looking information.
Measurement of expected eredit losses

Expected credit losses are a probability-weighted estimate of credit losses, Credit losses are measured as the present value
of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the contract and
the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the assets.

Write-ofl

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic
prospect of recovery. This is generally the case when the Company determines that the debtor does not have asseis or
sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply with the Company’s
procedures for recovery of amounts due.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than inventorics and deferred tax assets, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount
is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating
units (CGUs). Each CGL represents the smallest group of assets that generates cash inflows that are largely independent
of the cash inflows of other assets or CGUS.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to
sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment losses are recognised in the statement of profit and loss.

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. Such
a reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortization, if no impairment loss had been recognised.

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the
extent that they are regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a substantial period
of time to get ready for their intended use are capitalized as part of the cost of that asset. Other borrowing costs are
recognized as an expense in the period in which they are incurred.




UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

Employee benefits
(i) Short term employee henefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash honus, if the Company
has a present legal or construclive obligation o pay this amount as a result of past service provided by the employee, and
the amount of obligation can be estimated reliably.

(i)  Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to a
separate entity and has no obligation to pay any further amounts. The Company makes specified monthly contributions
towards employce provident fund and ESI to Government administered fund which is a defined contribution plan. The
Company’s contribution is recognized as an expense in the Statement of Profit and Loss during the period in which the
employee renders the related service.

(iii)  Defined benefit plan
Gratuity

The Company’s gratuity benefit scheme is a defined benefit plan, The Company’s net obligation is present value of the
defined benefit obligation for the eligible employees at the end of the reporting period.

The caleulation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit
method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses are recognised in Other
Comprehensive Income (OCI). The Company determines the net interest expense (income) on the net defined benefit
liability (asset) for the period by applying the discount rate used to measure the defined benefit obligation at the beginning
of the annual period to the then- net defined benefit liability (asset), taking into account any changes in the net defined
benefit liability (asset) during the period as a result of contributions and benefit payments, Net interest expense and other
expenses related to defined benefit plans are recognised in profit or loss,

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognised immediately in the statement of profit and loss as past service cost.

Other long term em ployee benefits

Compensated absences

The employees can carry-forward a portion of the unutilised accrued compensated absences and utilise it in future service
periods or receive cash compensation on termination of employment. Since the compensated absences do not fall due
wholly within twelve months after the end of the period in which the employees render the related service and are also not
expected to be utilized wholly within twelve months after the end of such period, the benefit to such extent is classified as
a long-term employee benefit. The Company records an obligation for such compensated absences in the period in which
the employee renders the services that increase this entitlement. The obligation is measured on the basis of independent

actuarial valuation using the projected unit credit method. Actuarial gains and losses are recognized in the Statement of
Profit and Loss.

Provisions and contingencies
(i) Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are recognised at the best estimate of the expenditure required to settle the present obligation at the halance
sheet date. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects current
markel assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognisvf;ﬁ\l&@a\tﬂﬂi}n;ﬁ;} ost,
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UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

(ii) Contingencies

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are recognized
when it is probable that a liability has been incurted, and the amount can be estimated reliably.

j- Taxes

The Government of India, on September 20, 2019, vide Taxation Laws (Amendment) Ordinance 2019, inserted a new
Section 115BAB in the Income Tax Act, 1961, which gives option to the Company to pay Income Tax at reduced rates as

per the provisions/ conditions defined in the said section. The Company is in the process of evaluating the impact of this
Ordinance.

Current income tax

Current income tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best estimate
of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognized
amounts, and it is intended to realize the asset and settle the liability on a net basis or simultaneously.

Appendix C to Ind A5 12, Income Taxes dealing with accounting for uncertainty over income tax treatments is applicable

from accounting periods beginning on or after | April 2019, It does not have any material impact on financial statements
of the Company,

Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes, Deferred tax is also recognized in
respect of carried forward tax losses and tax credits.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available against which
they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be available,
Therefore, in case of a history of recent losses, the company recognizes a deferred tax asset only to the extent that it has
sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be available
against which such deferred tax asset can be realized.

Deferred tax assets — unrecognized or recognized, are reviewed at each reporting date and are recognized/ reduced to the
extent that it is probable/ no longer probable respectively that the related tax benelit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or the liability
is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities,

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority,

Goods and Serviees Tax (GST) paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of GST paid, except:
e When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which
case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense item, as
applicable

e When receivables and payables are stated with the amount of tax included

The net amqgn}-n‘l'.lﬂ‘x recoverable from, or payable to, the taxation authority is included as part of receivables or payables
i Sl dl A 0
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UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

k.

Revenue recognition

Revenue is recognized upon transfer of control of promised products or services (o customers in an amount that reflects
the consideration which the Company expects to receive in exchange for those products or services.

a) Revenue from the sale of product is recognized upfront at the point in time when the product is delivered to the
customer. Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts,
price concessions and incentives, if any, as specified in the contract with the customer. Revenue also excludes taxes
colleeted from customers.

b) Revenue from services is recognized in accordance with the terms of contract when the services are rendered and the
related costs are incurred.

¢) Interest Income is recognized using the effective interest method.
Revenue from related party is recognized based on transaction price which is at arm’s length.

Use of significant judgments in revenue recognition:

The Company’s contracts with customers could include promises to transfer multiple products and services to a customer.
The Company assesses the products / services promised in a contract and identifies distinct performance obligations in the
contract. ldentification of distinct performance obligation involves judgments to determine the deliverables and the ability
of the customer to benefit independently from such deliverables.

Judgment is also required to determine the transaction price for the contract. The transaction price could be either a fixed
amount of customer consideration or variable consideration with elements such as volume discounts, price concessions
and incentives. The transaction price is also adjusted for the effects of the time value of money if the contract includes a
significant financing component. Any consideration payable to the customer is adjusted to the transaction price, unless it
is a payment for a distinet product or service from the customer. The estimated amount of variable consideration is adjusted
in the transaction price only to the extent that it is highly probable that a significant reversal in the amount of cumulative
revenue recognized will not occur and is reassessed at the end of each reporting period. The Company allocates the
elements of variable considerations to all the performance obligations of the contract unless there is observable evidence
that they pertain to one or more distinct performance obligations,

Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

Company as a lessee,

The Company accounts for each lease component within the contract as a lease separately from non-lease components of
the contract and allocates the consideration in the contract to each lease/non-lease compaonent on the basis of the relative
stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components, The Company

recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement
dale,

The cost of the right-of-use assel measured at inception shall comprise of the amount of the initial measurement of the
lease liability adjusted for any lease payments made at or before the commencement date less any lease incentives received,
plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the
underlying asset or restoring the underlying asset or site on which it is located. The right-of-use assets is subsequently
measured at cost less any accumulated depreciation, accumulated impairment losses, if any and adjusted for any
remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-
of use assets are determined on the same basis as those of property, plant and equipment. Right-of-use assets are tested for
impairment whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss, if any,
is recognised in the statement of profit and loss.

The Company presents right-of-use assets separately in ‘non-current assets’ and lease liabilities in ‘financial liability’ in
the balance g.h;;:e,‘t,. The lease payments have been classified as financing cash flows.




UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

m.

n.

0.

8.

sovernment grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be
received and the Company will comply with all the attached conditions. The carrying amount of property, plant and
equipment is reduced by the amount of such government grant received by the company.

Earnings per share

Basic carnings per share are calculated by djviding the net profit or loss for the year attributable to equity shareholders by
the weighted average number of cquity shares outstanding during the year, Diluted carnings per share is computed using
the weighted average number of equity and dilutive cquity equivalent sharea outstanding during the yeur end, except where
the results would be anti-dilutive.

Contingent liability

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
oceurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognised
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements

Contingent assets

Contingent assets are neither recognised nor disclosed in the financial statements. However, contingent asscts are assessed
continually and if' it is virtually certain that an inflow of economic benefits will arise, the asset and related income are
recognised in the period in which the change occurs.

Segment reporting

An operating segment is a component that engages in business activities from which it may earn revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the other components, and for which
discrete financial information is available.

The Company is engaged in the business of manufacturing of automotive parts and accessories. Accordingly, the
Company’s activities/ business is reviewed regularly by the Company’s Board of directors from an overall business
perspective, rather than reviewing its products/services as individual standalone components.

Based on the dominant source and nature of risks and returns of the Company, management has identified its business
segment as its primary reporting format.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value,

Financial Guarantee Contracts

The Company on a case to case basis elects to account for financial guarantee contracts as a financial instrument or as an
insurance contract, as specified in Ind AS 109 on Financial Instruments and Ind AS 104 on Insurance Contracts, The
Company has regarded all its financial guarantee contracts as insurance contracts, At the end of each reporting period the
Company performs a liability adequacy test, (i.e. it assesses the likelihood of a payout based on current undiscounted
estimates of future cash flows), and any deficiency is recognized in profit or loss.

Q. Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing standards under
C()t11pz;n,,iqs:3([-|1g1§gl1‘Accounting Standards) Rules as issued from time to time, On 23 March, 2022, MCA amended
the Jin iin'iEﬁ;l‘gfg}_ n Accounting Standards) Amendment Rules, 2022, applicahle from 1 April, 2022, as helow:
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UNOMINDA AUTO SYSTEMS PRIVATE LIMITED
Notes to the financial statements for the year ended 31 March 2022

()

(i)

(iii)

(iv)

(v)

Ind AS 103 — Reference to Conceptual Framework

The amendments specifiy that to qualify for recognition as part of applying the acquisition method, the identifiable
nsscta ncquired and linbilities nssumed must meet the definitions of assets and liabilities in the Conceptual
Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the
Institute of Chartered Accountants of India al the acquisition date.

Ind AS 16 — Procecds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts
reecived from selling items produced while the company is preparing the asset for its intended use. Instead, an entity
will recognise such sales proceeds and related cost in profit or loss,

Ind AS 37 — Onerous Contracts - Cosis of Fulfilling a Contract

The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the
contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that contract (examples
would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling contracts.

Ind AS 109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in

assessing whether to derecognise a financial liability,

Ind AS 106 — Annual Improvements to Ind AS (2021)

The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in order to
resolve any potential confusion regarding the treatment of lease incentives that might arise because of how lease
incentives were deseribed in that illustration.

The Company is in the process of evaluating the impact of these pronouncements on the financial statements.

Auditor’s Report
As per our report of even date attached.
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