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Chartared Accountants

Responsibility of Management for the Ind AS Financiai Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the pravisions of the Act for
safeguarding of the asscts of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS [inancial statements
that give a true and fair view and are frec from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance. but is not a guarantee that
an audit conducted in accordance with SAs will always detect a malterial misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these Ind AS financial statements.

As parl of an audit in accordance with SAs, we exercise prolessional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive 1o those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on: the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit cvidence obtained, whether a material uncertainty exists related to cvents
or conditions that may cast significant doubt on the Company’s abilily to continue as a going
concerin. I we conclude that a material uncertainty exisis. we are required to draw attention in our
auditor’s report to the related disclosures in the [inancial statements or. il such disclosures are
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y

i)

iii)

The Company has disclosed the impact of pending litigaiions on its {inancial position in its

Ind

AS financial statements - Refer Notie 34 to the Ind AS financial statements:

The Company did not have any long-term contracts including derivative contracts for which

the

re were any material foreseeable losses;

I'here were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. a) The management has represented that, to the best of its knowledge and belief, no funds

have been advanced or loaned or invested (either (rom borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person or entity,
including foreign entities (“Intermediaries™), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsocver by or on behalt
of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries:

b) The management has represented that, to ithe best of its knowledge and belief, no funds

c)

have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

Based on such audit procedures that were considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
epresentations under sub-clause (a) and (b) contain any material misstatement.

The final dividend paid by the Company during the year declared for the previous year
is in accordance with Section 123 of the Act to the extent it applies to payment of
dividend.

For S.R. Batliboi & Co. LLP

Chartered Accountants
_O>_ Firm Registration Number: 301003E/E300005

/v

per b_
3::9

Membership Number: 097214
UDIN:22097214AIACT Y8960
Place of Signature: New Delhi

Date:
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Chartered Accountant

(b) The terms and conditions of the grant of loans provided during the year to employees are.
prima facie, not prejudicial to the interest of the Company;

(c) Inthe case of loans given, the repayment of principal and payment of inferest, as applicable,
has been as stipulated and are regular;

(d) There is no overdue amounts lor more than 90 days for each loan given;

(e) There is no loan granted falling due during the year, which has been renewed or extended
or fresh loans granted to settle the overdues of existing loans given to such employees;

() The Company has not granted any loans either repayable on demand or without specifying
any terms or period of repayment.

iv) There are no loans, investments, guarantees, and security in respect of which provisions of Sections
185 and 186 of the Companies Act, 2013 arc applicable and accordingly, the requirement to report
on clause 3(iv) of the Order is not applicable to the Company.

v) The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of Sections 73 to 76 of the Companies Act and the
rules made thercunder, to the extent applicable. Accordingly, the requirement to report on clause
3(v) of the Order is not applicable to the Company.

vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under Section 148(1) of the
Companies Act, 2013, related to the manufacture of automobile components, and are of the opinion
that prima facie, the specified accounts and records have been made and maintained. We have not,

however, madce a detailed examination of the same.

vii) a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax, provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other statutory
dues applicable 1o it. According to the information and explanations given to us and based on
audit procedures performed by us, no undisputed amounts payable in respect of these statutory
dues were outstanding, at the year end, for a period of more than six months from the date they

became payable.

b) The dues of goods and services tax. provident fund, employees” slate insurance, income-tax.
sales-lax, service tax. duty ol custom. duty of excise. value added tax. cess, and other statutory
dues have not been deposited on account of any dispute, arc as follows:
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Chartered Accountants

xi) a)

b)

Xii)

xiii)

Xiv) a)

b)

V)

xvi) a)

b)

d)

Xvif)

XVvill)

No fraud/ material fraud by the Company or no fraud/ material fraud on the Company has been
noticed or reported during the year.

During the year, no report under Sub-scction (12) of Section 143 of the Companies Act, 2013
has been filed by us in Form ADT —4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by

the Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.

Thercfore, the requirement to report on clause 3(xii)(a) to 3(iii)(c) of the Order is not applicable

to the Company.

Transactions with the related parties are in compliance with Sections 188 of Companies Act,
2013 where applicable and details have been disclosed in the notes to the financial statements,
as required by the applicable accounting standards. The provision of Eection 177 are not
applicable to the Company and accordingly the requirements 1o reporl under clause 3(xiii) of
the order insofar as it relates to Section 177 of the Act is not applicable to the Company.

The Company has an internal audit system commensurate with the size and nature of its

business.

The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order is not

applicable to the Company.

The provisions of Section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the
Order is not applicable to the Company.

The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly the requirement to report on clause (xvi)(b) of the order is not applicable to the
Company.

The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not
applicable to the Company.

There are no other companies as a part of the Group, hence, the requirement to report on clause
3(xviXd) of the Qrder is not applicable to the Company.

The Company has not incurred cash losses in the current financial year and in the immediately

preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly

not applicable o the Company.

el

requireinent o report on

ause 3(x
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Chartered Accountanis

ANNEXURE 2 TC THE INDEPENDENT AUBITOR’S REPORT OF EVEN DATFE ON THE

ind AS FINANCIAL STATEMENTS OF DENSO TEN MINDA INDIA PRIVATE LIMITED

Report on the Internal Financial Controls under Ciause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to Ind AS financial slatements of Denso
Ten Minda India Private Limited (“the Company™) as of March 31, 2022 in conjunciion with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
bascd on the internal control over financial reporting criteria cstablished by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAT”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business. including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is o express an opinion on the Company's internal financial controls with reference
1o these Ind AS financial statements based on our audit. We conducted our audit in accerdance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing as specified under Section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both issued by ICAIL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain rcasonable assurance about whether adequate internal financial controls with reference to these
Ind AS financial statements was established and maintained and if such controls operated effectively in
all material respecets.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these Ind AS financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to Ind AS financial statements included obtaining
an understanding of internal financial controls with reference to these Ind AS financial statements,
assessing the risk that a material weakness exists, and testing and cvaluating the desiga and operating
clfectiveness of internal control based on the assessed risk. The procedures selectzd depend on the
auditor’s judgement. including the assessment of the risks of material misstatement of the Ind AS
financial statements. whether due to [raud or error.

We believe that the audit evidence we have obtained is sufficient and appropiiate to previde a basis for
our audit opinion on the Company’s internal {inancial controls with reference to these Ind AS financial
statements.
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Denso Ten Minda Indla Private Limited
Balance Sheet as at March 31, 2022
Amown in croras, uniess otharwise stated

An at As at
Paticutas . Notey March 31, 2022 March 31, 2021

(@) Proparty, plant and ecuipment 4 81.17 7292
b) Right of Lise Assel 4 123 1.37
(c}  Capital work In progress 4 5.79 0.30
{d) Inlanghig ascaty 5 3.25 511
(o) Financial essels
-~ Cther benk balancas 6 1.20 1.20
- Other finencial aseats [ 0.2 0.16
(f)  Gther nan- cuiten] sszeis T aa1 9.40
B2.67 G048
2  Curent assets
{a) Inventories 9 64,98 58.56
fo) Financial assets
- Trade recaivables 10 62.37 61.22
- Cash and cash equivalents " 25.56 3042
- Other bank balances 12 0.21 0.10
- Qther financial assets 8 13.29 0.18
(c)  Other current assets 7 15.38 444
181,88 15492
Total Assats 264.47 245.38
EQUITY AND LUABILITIES
Equity
(a) Equily shere capitai i3 72.50 72.50
(b) Other equily 14 67.31 36.50
139.51 168.00
LIABILITIES
1 Non- cusTent liabilities
{a) Fnenclal iabilities
-Borrowings 15 - 43.14
-Lease Liability . 18 119 1.3
- Other financlal liabiities 20 1.03 3.05
(b)  Provislons 16 153 1.20
{c) Govemment graml 17 1.20 1.88
{d)  Defemed Tax Liabity (nst) 8 045 2.03
540 52.59
2 Currant ilabilities
(a} Finandial Habllifies
- Bomowings 15 4045 -
- Leasa Liabiiity 18 0.12 0.10
- Trade payables 19
(1} Tatal Quistanding Duss to Micro and Smadl 0.90 542
Enterprises
(i) Total Outstending Dues to Other than Micro and §7.28 70.78
Small Enterprises
- Othar financial liabllities 20 461 177
()  Provisions 16 383 286
{c) Uahilties for cument tax (net) 0.81 0.61
(d) Govemment grant 17 0.38 0.40
(e}  Other current Habilithes 21 1.08 185
11828 83.78
Tatal equity and flabilities 264.47 24538
Summary of Significant accounting policies 3
The accompanying notes form an integral part of these financial statements
As per our report of even date attached
For S. R. Batlibol & Co. LLP Far and on bshalf of the Soard of Direclors
Firm muﬁmw.n.__na No.: 301003EE3000056 Denso Tan Minda india Private Limited
nts
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Denso Ten Minda India Private Limited
Cash fiow siatement for year ended March 31, 2022
Amount in crores, unless otherwise stated

Particulars

\
!
== H L

Cash Flow from Operating Activities

Profrit before tax

Adjustment to reconcile profit before tax to net cash flows
Nor-cash adjustments:

Depreciation and amortisation expenses

Loss on sale of Property, Piant and Equipment

Deferred Government Grant Amortisation

Provisions/ liabilities no longer required, written back
Unrealised exchange (Gain)/loss

Interest income

interest expenses — ) i

Operating profit before working capital changes
Adjustments

Increase in trade receivables

(Incr=ase)/decrease in other financial assets

Increase in other assets

Increase in inventories

(Decrease)/ increase in trade payable

Increase in current liabilities, provisions and financial liability

Cash generated from/ (used in) from operations
Incame tax paid (net of refunds)

Net cash generated from / (used in)operating activities (A)

Omm:_ﬂ_oim*_.o_.zm:<mma:mmnﬁ<§mm 7
Purchase of plant, property and equipment (including capital |
work in progress and capital advances) _

Sale of property, plant and equipment
Interest received |
Investment in bank deposits i

Zmnnmlmm.h:.mm.m.mg investing activities Awmvi

Cash flows from financing activities
Dividend paid

Payment of lease liability

Interest paid o

Net (cash used) in financing activities (C)

Net decrease in cash and cash equivalents (A+B + C)
_Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at year end

March 31, 2022 |

| For the year ended | For the year ended

March 31, 2021

63.22 31,35
15.09 11.08!
0.05 0.03’

(0.69) {0.89);

(0.03) (0.35).

(2.89), (1.96)!

(117 (1.01)!

. 114 0.78
74.72 39.03 _

:.umww am.ms_

(13.11 0.14

(12.64) (2.83)

(6.42)| (18.31)

(8.01)! 9.42 |

3.23 0.37 |

36.61 | (4.78)
_(1s.onf (4.78)|
. 2080 ____(9.54)
{9.10) (7.27)

- 0.02

1.38 1.02
(oA __ (1.00)
- .Fmﬁ_...-l. . (1.23)]
:m.me_ (4.42)

(0.23) (0.21)

(1.01), (0.72)|

(17.63)' (5.35)|

(4.86); (22.12)|

— 3042 i _62.54
_25.56 30.42

This space has been intentionally left blank
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Statemnent of Changes In equily for the year ended March 31, 2622
Amost by crorss. snlsss oibarwise sisted
R Tt . L Tomisqly

: & | fote14) @ (123
i ad Apei 81, 2020 S 2040 “aase
Addt Proik for the yesr 2043 2043 ! 243
Add: Other comprahensive incoms (Note 28) - 0.09 . 603: = 009
‘Total comprehensive income for the year 7250 4092 4092 ; 11342
‘Fransactions with owners in thair capecily as owners:
Dividand = (4.42) (4.42) {442

As 51 March 31, 2021

Add Profll for he year

Add: Other comprehenaive incoms (Note 28}

Totai comprehensive income for tha year
Transactions with camers in thelr capacity as ownens:
~Dividend

As ot March 31, 2022

* 7.25 Crores (Merch 31. 2021 7.25 Crares) equity shares of INR 10¢- each fully paid up.

Suirsvary of Significant accounting policies (Refer Noie 3)
The accompanying notes are an integral part of thesa finenclel statements.
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DENSO TEN MINDA INDIA PRIVATE LIMITED
Notes t¢ Ind AS Financial Statemeats for the year ended March 31, 2022

(i)

Deferred tax assets and liabilities are classified as non-current assets and liab

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment

Property, plant and equipment and capital work in progress are stated at cost less accumulated depreciation and accumulated

impairment losses, if any.

Such cost includes expenditure that is directly attributable to the acquisition of the asset. Tha cost of self-constructed assets
includes the cost of materials and direct services, any other costs directly attributable to bringing the assets to its working
condition for their intended use and cost of replacing part of the plant and equipment and borrowing costs for long-term
construction projects, if the recognition criteria are met.

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when
no future economic benefits are expected from its use. Any gains or losses arising on de-recognition of the asset are measured
as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the statement

of profit and loss when the asset is derecognized.

The Company had elected Ind AS 101 exemption and continued with the carrying value for all of its property, plant and
equipment and capital work in progress as its deemed cost as at the date of transition.

Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the item of
property, plant and equipment, if it is probable that the future economic benefits embodied within the part will flow to the
Company and its cost can be measured reliably with the carrying amount of the replaced part getting derecognised. The cost
for day-to-day servicing of property, plant and equipment are recognised in statement of profit and loss as and when incurred.

Capital work in progress

Capital work in progress comprises the cost of tangible assets that are not ready for their intended use at the reporting date.

Depreciation

Depreciation is calculated on a straight-line basis over the estimated useful lives as prescribed in Schedule Il to the Ccmpanies
Act, 2013 or as technically estimated by the management. The Company has used the following useful lives to provide

depreciation on its Property, plant and equipment:

Category of Property, plant and equipment | Useful lives estimated by the
management
. (Years)
Building 30
Plant and machinery
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DENSO TEN MINDA INDIA PRIVATE LIMITED
Notes to Ind AS Financial Statements for the year ended March 31, 2022

W

(vi)

Inventories

[nventories which comprise raw materials, packing materials and components, work-in-progress, finished goods, traded goods
and stores and spares are valued at the lower of cost and net realisable value.

The basis of determining costs for various categories of inventories are as follows:

o Raw materials, packing material, components, stores and spares: Cost of inventories comprises all cost of purchase,
cost of conversion and other costs incurred in bringing the inventories to their present location and condition. Cost is

determined on moving weighted average basis.

e Waork-in-progress and finished goods: Cost includes direct material plus appropriate share of labour, manufacturing
overheads based on normal operating capacity. Cost is determined on a moving weighted average basis.

o Traded goods and compenents: Cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on moving weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and
the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices of related finished goods. Raw
materials and other supplies held for use in production of finished goods are not written down below cost, except in cases
where material prices have declined, and it is estimated that the cost of the finished goods will exceed its net realisable value.
The comparison of cost and net realizable value is made on an item-by-item basis.

Foreign currencies

Functional and presentational currency

The Company’s financial statements are presented in Indian Rupees (INR), which is company's presentation currency.
Functional currency is the currency of the primary economic environment in which a Company operates and is normally the
currency in which the Company primarily generates and expends cash. All the financial information is presented in INR crores,

except where otherwise stated.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at their respective functional currency spot rates at
the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date. Differences arising on settlement ortranslation of monetary items are recognised in statement

of profit and loss.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the
functional currency at the exchange rate at the date that the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the transaction.

Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Considerations

The appendix ciarifies that, in determining the spot exchange rate to use on initial recognition of the related asset, expense or
income (or part of it) on the derecognition of a non-monetary asset ‘or non-monetary liability relating to advance
consideration, the date of the transaction is the date on which an entity initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If there are £ payments or receipts in advance, then the
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DENSD TEN MINDA INDIiA PRIVATE LIMITED
Notes to Ind AS Financial Statements for the year ended March 31, 2022

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e.. the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated
on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as follows:

. Plant and machinery 15 years

If ownership of the leased asset transfers to the Company at the end of the lease term or th= cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset.

Lease Liabilities

The Company recognises lease liabilities measured at the present value of lease payments to be made over the lease term. The
lease payments include fixed payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the Company and payments
of penalties for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories)
in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinabiza. After the commencement date,
the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund. The Company recognizes contribution payable to the provident fund scheme as an
expense, when an employee renders the related service. If the contribution payable to the scheme for service received before the
balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services received before
the balance sheet date, then excess is recognized as an asset to the extent that the pre-paymant will lead to, for example, a reduction

in future payment or a cash refund.
The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.

Gratuity is a defined benefit obligation. The Company accounts for the gratuity liability, based upon the actuarial valuation
performed in accordance with the Projected Unit Credit method carried out at the year end, by an independent actvary. Gratuity
liability of an employee, who leaves the Company before the close of the year and which is remaining unpaid, is provided on actual

computation basis.

Short term compensated absences are provided for based on estimates. Long term compensated balances are provided for based
on actuarial valuation. The actuarial valuation is done as per projected unit credit method. Leave encashment liability of an
employee, who leaves the Company before the close of the year and which is remairing unpaid, is provided for on actual
computation basis. The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer the settlement for at least twelve months after the reporting date.
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DENSC TEN MINDA INDIA PRIVATE LIMITED
Notes to Ind AS Financial Statements for the year ended March 31, 2022

Financial Assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCl), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do
not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or for which
the Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115.
Refer to the accounting policies in section (vi) Revenue from contracts with customers.

in order for a financial asset to be classified and measured at amortised cost or fair value through OCl, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI) on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an'instrument level. Financial assets with cash flows that
are not SPPI are classified and measured at fair value through profit or foss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash

flows, selling the financial assets, or both.

Financial assets classified and measured at amortised cost are held within a business model with the objective to hold
financial assets in order to collect contractual cash flows while financial assets classified and measured at fair value
through OCl are held within a business model with the objective of both holding to collect contractual cash flows and

selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the marketplace (regular way trades) are recognised on the trade date, i.e., the date that the Company

commits to purchase or sell the asset.

Subseguent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

e Debtinstruments at amortised cost.

e Debtinstruments at fair value through other comprehensive income (FVTOCI).

» Debtinstruments, derivatives and equity instruments at fair value through profit ar loss (FVTPL).
o Equity instruments measured at fair value through other comprehensive income (FVTOCI).

Financial Assets at amortised cost

A*financial asset’ is measured at the amortised cost if both the following conditions are met:

(i) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,

and
(i) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and

interest (SPPI) on the principal amount outstanding.
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DENSGC TEN MiNDA INDIA PRIVATE LIMITED
Notes t¢ Ind AS Financial Statcments for the year ended March 31, 2022

(xii)

(xiii)

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value
gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ losses are not subsequently
transferred to the statement of profit and loss. However, the Company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the statement of profit and loss. The Company

has not designated any financial liability as at fair value through profit or loss.

Financial liabilities at amortised cost {Loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in the statement of
profit and loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is

recognised in the statement of profit and loss.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

Financial assets that are debt instruments, and are initially measured at fair value with subsequent measurement at amortised
cost e.g., trade and other receivables, security deposits, loan to employees, etc.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance for trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original effective interest rate.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
foreach of the Company's CGUs to which the individual assets are allocated. These budgets and forecast calculations generally

cover a period of five years

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historically observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as an expense in the statement of profit

and loss.

Impairment of non-financial assets

10
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DENSO TEN MINDA INDIA PRIVATE LIMITED
Notes to Ind AS Financial Statements for the year ended March 31, 2022

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at

the reporting date.

Current income tax relating to items recognized autside profit or loss is recognized outside profit or loss (either in other
comprehensive income (OCl) or in equity). Current tax items are recognized in correlation to the underlying transaction either
in OC! or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilised, except when the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting

date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in

OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

MAT
Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax for the year. The

deferred tax asset is recognised for MAT credit available only to the extent that it is probable that the concerned company will
pay normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In the
year in which the company recognizes MAT credit as an asset, it is created by way of credit to the statement of profit and loss
and shown as part of deferred tax asset. The Company reviews the "MAT credit entitlement” asset at each reporting date and
writes down the asset to the extent that it is no longer probable that it will pay normal tax during the specified period.

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects the application
of Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scope of Ind AS 12, nor does it specifically include
requirements relating to interest and penalties associated with uncertain tax treatments. The Appendix specifically addresses
the following:

. Whether an entity considers uncertain tax treatments separately

The assumptions an entity makes about the examination of tax treatments by taxation authorities

mara\ 4 1used tax credits and tax rates




€T

Buidsies eyl ay] usaMIaq 3dURIBYIP 3 5S¢ painsesw st Juelb Juswuianoh syy pue anjea Jjej 18 paInseaw pue daziubodal
Aljeniur st 3aue)sisse 4o ueo| ay 1. “Juelb Juswuwianob se papiebal s| 1531311 2qRIN0AR) SIYF 4O 398443 U3 ‘318l 1vpe.L: 3|qeddde
JUR4IND 3Y3 MO[aq 31eJ ISaL21U1 Ue YlIam ‘suoiniisul pale[al Jo sjuswiuianob Aq papiaoid ase 3duRlSISSE JB|ILES O SUBO|
uaym -33sse Buidpspun ayi Jo 3ysuaq ayi jo uondwnsuos Jo uisned e ur 3yl [nyasn pa1dadxs ay1 19A0 s50| 10 Pyoud 31 pases|ad
pue sjunouue aMeA Jiey 3e PapIn3as aue uesb ayl pue s3355e Iyl ‘s3asse Alelauow-uou Jo syuelb sanaieas Auedwon sy usym

*395Se paje[as ay3 Jo 84l| [nyasn papadxa Sy3 Jano spunoule [enba ) swiodul se paziubozas st ) ‘1asse
ue 0} 53|31 Juelb ay3 usym "pasuadxa aie ‘ajesuadwod 03 papudlul sI | YIlym Jo) ‘S150D pare|al ayi 1eyl spoliad syl 19A0
siseq J13eWwa1sAs B U0 SWodY) s8 Paziubodai s1 3] ‘way ssuadxa ue 03 sa3e|R1 JURID YT USYAA "M paljdWiod 3q Jjis SUOILPUOD
paydene 3yl @ pue pPaaIsial 3q [jim Juelb 3yl 1eyl 9UBINSSE 3|GRUOSEAI S) 313y} 243Um pazjubodal ae sjuelb JuaWUIaA0D

sjuRLb JUSULLIDA0D

“aAeBaU S| aN|eA 4184 Y3 USYM SBI| K.} [e1dueuty
52 pue aasod si anjeA Jiey Ay} USYM S3SSE [BIDURLIY SE PLLIED 3IB SIAIRALIA(Q "S50] 10 Hjoad ybnoiyl anjea diey 32 paseubisap
2.2 pue 33ep buniodal 3y} Je se 19)4eW 0] padBW 3Je SIUBLUNISU] [BIDUBUL SAIFRALISP 358y | “juEeq e Ajjeiauab  syaeluod
9591} oy Apedisiunod ay| “Ajaairdadsas aunsodxa Aduarind ublasog uo ajes sbueydxa ur abueyd pue a3es 3sasayul ug abueyd jo
s1 3y3 33eBiw 03 sdems A5ua1ind ssoud pue sdems S)e1 15313)UL SB YINS JUSWNIISUI [2I2UBUL SARRALIRP spjoy Auedwod) 3y

SJUSWUNIISU] IARBAMRQ

'sin320 abueya ayy yoym
u; pouad ay3 ut pasiubodal 2l swWodU Palejal pUE 1355 33 ‘BSIIE ||IM SHJDURG JIWOLOID JO MOJJUI LR 1By LIEHED AJeNIA SI
3 } pue Aj|enuijuod passasse aie s1asse JusbuNU0D ‘ISASMOH “SIUILLDILIS [R|URLYY UYL pasojIsip Jou pasiuboda. 1ayjiau ase
s39s5e Juabunua) 330Wal 51 5324N0S3J JO MOJJIN0 JO ANN)IGISsod aY3 SSajun PIsO|dSIp 1€ Ing ‘suoisiacid JueLIEm 10U op sa1jiqe]|
wabuiuo) “Ajqelal pa1ewiIss ag Jouued junowe asoym ucneb)|qo Juasaid e 10 ‘s92iN0sal JO MOPIN0 UB alNdzl Jou (M
Alqeqoud 3nq ‘Aew 1eyy uonebijqo Jussaid e Jo ‘uoiyebijqo sjgeqosd Jou Ing 9|qissod e si 3UBYT UM S1SIXB ALjIqel| u3buiuod

s39sse juabuiuod pue sanyjiqel) wLbunuod

"saseys Aunba ojui saueys Ayinba |eijualod sANn|Ip Ay} [je JO UOISISALOD LO Panss 3q
pInom 3eyy saseys Aunb3 o saquinu abesaae pagybiam aya snid 1eah ay3 Buunp Buipuelsino saseys Ajnba jo saquiru abesaae
paiybiam ayz Aq Auedwio) ay3 jo s1epjoyaieys ayy o3 gjgeingune Jyoid ayy buipiaip Aq paiejnajed aie sJunowe §43 pain|iq

‘pouad buruodai jo pua ay3 1e se Buipuelsino saseys Aunba jo Jaquinu abelane paybiam
ay3 Aq Auedwod au Jo sJapjoyaleys ay3 03 S|qeINquUIIR 1eaA au3 10y youd ay3 Buipiap Aq pajejna|ed a1e spunow? 543 Jiseq

(Sd3) aieys aad sburuiey

uawabeuew yses s, Auedwod sy3 jo ped [eibaju) ue pasapisuod are Asyy se syelplano yueq Bulpueisino jo Jsu ‘saoqe
pauyap s2 ‘susodap WiIsl-HoYs pue ysed 40 I5ISUod sjuajeainba ysed pue ysed 'smojy ysed Jo Juswaless ay3 Jo ssodind ay3Jo4

‘anjeA ul sabueyd Jo ysu Juediyubisut ue 03 393[qNns a1e Yoy ‘ss3) 1O SYIUOW D31y} JC A}nge
fewbio ue ypm sysodsp wisl-Hoys pue puey uo pue syueq je yses asudwod 39ays souefeq 3y ul Jusjeainba yseo pue ysed

sjuajeanbs ysed pue yse)
"S3UBW1e]S [epueUly ) uo Poedw ue pey xipuaddy aL}laylaym
passasse AuedwioD 3y "SIUBWIE3J) XBY BLLI0DU] JIA0 SBIJUIELIAOUN burAgnuapi u yuawabpnf juesyiubis sayjdde Auedwo) ay ],

.>Hc_mﬂwuf_3 3y} o uolnjosal 3y} muu_Uw\_Q 1314 1ey} r_umo._nam 3] S95N pue Sjusuwiiess] Xxel wepsdun

13430 ai0u 10 3UO Yim J3y3aboy 1o Alsreiedss JUSLIIRAIY XET UIRLIAOUN YDRS J3PISUOD 0F JaYIRYyMm saulwialap AuediLiod syl

S90UBISWINDILD pue s}def ul mmmcmcu Slopisuod >H_Hr_m ue /A0H ©

TT0T ‘1€ YIHBIA POPUS 1¥ak 2Y) 10§ SJUDUWIANE}S [BIIUBUL{ SV PU] O} SAION
WLLIATT ALVAIEd VIANT VANIA NTL OSNIQ

(xx)

()

(11Ax)

(1

(179



DENSO TEN MINDA INDIA PRIVATE LIMITED
Notes to Ind AS Financial Statements for the year ended March 31, 2022

(xxi}

value of the loan and the proceeds received. The loan is subsequently measured as per thz acceunting pelicy applicable to

financial liabilities.

New and amended standards

(i) Interest Rate Benchmark Reform — Phase 2: Amendments to ind AS 109, Ind AS 167, Ind AS 104 and Ind AS 116

The amendments provide temporary reliefs which address the financial reporting effects wnen an interbank
offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).

The amendments include the following practical expedients:
- A practical expedient to require contractual changes, or changes to cash flows that are Jirectly requirzd by the reform,

to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of interest

- Permit changes required by IBOR reform to be made to hedge designations and hedge cocumentation without the
hedging relationship being discontinued

- Provide temporary relief to entities from having to meet the separately identifizble requirement when an RFR
instrument is designated as a hedge of a risk component

These amendments had no impact on the financial statements of the Group. The Group iniends to wse the practical
expedients in future periods if they become applicable.

(ii) Conceptual framework for financial reporting under Ind AS issued by ICAI

The Framework is not a Standard and it does not override any specific standard. Therefore, this does not form part of a set
of standards pronounced by the standard-setters. While, the Framework is primarily meant for the standard-setter for
formulating the standards, it has relevance to the preparers in certain situations such as tc develop consistent accounting
policies for areas that are not covered by a standard or where there is choice of accounting policy, and to assist all parties
to understand and interpret the Standards.

The amendments made in following standards due to Conceptual Framework for Financial Reporting under Ind AS
.includes amendment of the footnote to the definition of an equity instrument in Ind AS 102- Share Based Payments,
footnote to be added for definition of liability i.e. definition of liability is not revised on account of revision of definition
in conceptual framework in case of Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets etc.

The MCA has notified the Amendments to Ind AS consequential to Conceptual Framework under Ind AS vide notification
dated June 18, 2021, applicable for annual periods beginning on or after April 1, 2021. Accordingly, the Conceptual
Framework is applicable for preparers for accounting periods beginning on or after 1 Apri- 2021. _

These amendments had no impact on the financial statements of the Company.

(iii) Ind AS 116: COVID-19 related rent concessions

MCA issued an amendment to Ind AS 116 Covid-19-Related Rent Concessions beyonc 30 June 2021 to update the
condition for lessees to apply the relief to a reduction in lease payments originally due on oz before 30 Jure 2022 from 30
June 2021. The amendment applies to annual reporting periods beginning on or after 1 Aprii 2021. In case a lessee has not
yet approved the financial statements for issue before the issuance of this amendment, thzn the same may be applied for

annual reporting periods beginning on or after 1 April 2020.

These amendments had no impact on the financial statements of the Company.

(iv) Amendment to Ind AS 105, Ind AS 16 and Ind AS 28

The definition of “Recoverable amount™ is amended such that the words “the higher of an asset’s fair value less costs to

sell and its value in use” are replaced with “higher of an asset’s fair value less costs of dispasal and its value in use”. The
consequential amendments are made in Ind AS 105, Ind AS 16 and Ind AS 28.
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DENSO TEN MINDA INDIA PRIVATE LIMITED
Notes to Ind AS Financial Statements for the year ended March 31, 2022

(vi) Ind AS 41 Agriculture — Taxation in fair value measurements

The amendment removes the requirement in paragraph 22 of Ind AS 41 that entities exclude cash flows for taxation when
measuring the fair value of assets within the scope of Ind AS 41.

The amendments are effective for annual reporting periods beginning on or after 1 April 2022. The amendments are not
expected to have any impact on the Company as it does not carry on any agricultural activities.

16
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Denso Ten Minda India Private Limited

No-es to financial statements for the year ended March 31, 2022
otherwise stated

Amrount in crores,

4. Progperty, Plant and Equipment

B Capital
! Freehold . Plant and Office Furniture
Pasticulars land* Building Machinery** Moulds equipment Computer and Fixtures Vehicles Total work in
progress

Cost

As at March 31, 2020 15.71 14.90 67.12 3.28 0.57 1.08 2.08 0.81 108,57 5.91
Additions * = 0.27 9.31 215 0.01 0.03 0.05 - 11.82 4.48
Diszosals - - - {0.03) - - - (0.01} {0.04) (10.08)
As at March 31, 2021 156.71 1647 76.43 541 0.58 1.41 214 0.80 117.35 0.30
Additions** 0.00 0.00 0.96 0.09 0.01 0.15 0.14 0.00 1.35 7.44
Dis3asals - - (0.02) - - - {0.10} - (0.12) {0.85)
As =t Narck 31, 2022 ._m.“.u:_ 15147 77.37 5.50 0.59 1.26 218 0.80 118.58 6.79
Depreciztion

As at Warch 31, 2020 - 2.58 26.79 242 0.31 0.73 0.68 0.40 32.92 -
Cherga far the year = 0,80 7.59 118 0.08 o016 0.24 0.09 10.14 -
Digpasal - - - - - - - - - -
As at March 31, 2021 - 3.38 33.38 3,60 0.39 0.89 0.83 0.49 43.08 0.00
Cherge for the year " 0.72 10.69 1.30 0.07 0.11 0.24 0.07 13.20 #
Disposa - - (0.01) - - = (0.07) - {0.08) =
As at March 31, 2022 - 440 44.08 4.90 0.48 1.00 1.10 0.56 56.18 0.00
Net Block
As a2t March 31, 2022 16.71 14.07 3331 0.60 0.13 0.26 1.08 0.24 52.40 6.79
As at March 31, 2021 15.71 11.79 43.058 1.81 0.19 0.22 1.21 0.31 74.29 0.30

* Biiidirc includes Right of Use Asset of Net block of INR 0.12 Crores (Gross Block INR 0.48 Crores & accumulated depreciation charged thereon INR 0.36 Crores) (March 31,
2021 N=! block of INR 0.18 Crores (Gross Block INR 0.48 Crores & accumulated depreciation charged thereon INR 0.30 Crores)- Refer Note 43

* Ptanl & Machinery includes Right of use Asset of Net block of INR 1.11 Crores (Gross Block INR 1.19 Crores & accumulated depreciation charged thereon INR 0.08 Crores)

Mar=1 31, 2G21 of Net block INR 1.19 Crores (Gross Black INR 1.21 Crares & accumulated depreciation charged thereon INR 0.02 Crores}- Refer Note 43

4.2 The Scmpany does not hold any Immovable Property not held in the name of the Company as at March 31, 2022.

4.3 The Company had elected Ind AS 101 exemption and continued with the carrying value for all of Its property, plant and equipment as per the previous GAAP as Its
deemned cost as at the date of transition.

This space has been inlentionally left blark:
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Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

6 Financial assets

a) Breakup of financial assets:

| Particulars .

| A. Trade receivablss (Refer note 10)
B. Cash and cash equivalents (Refer note 11)
C. Other bank balances

Current

Deposits with remaining maturity more than 3 months but upto 12
months (Refer Note 12)

Non- current
Deposits with remaining maturity more than 12 months*

Total (C}

' D. Other financial assets

Current

Recoverable from a customer**
Security deposits

Initerest accrued but not due

Non- current
| Security deposits
7 Interest accrued but not due

Total (D) .
Total (A + B + C + D)

_ Total current
| Total non- current

“ As ...% | As at
March 31, 2022 “ March 31, 2021
62.37 61.22
25.56 30.42
0.21 0.10
I
! 0.21 0.10
1.20 | 1.20 |
| |
1.20. 1.20
1.41 1.30
13.10 -
047 0.16
0.02 0.02
13.29 0.18
0.16 0.16 __
0.06 - |
0.22 0.16 |
i 13.51 0.34 |
_ |
102.85 | 93.28 |
101.43 91.92 |
1.42 1 1.36
102.85 93.28

* Margin Money for Bank Guarantee of Rs. 1.20 Crores

** The Company has purchased raw material and given to one of the suppliers on behalf of a customer and
the purchase cost in excess of amount billed to the supplier is recoverable from the customer. The Company
has entered into a Memarandum of Understanding (MOU) with the said customer, wherein it is agreed that

the said amount will be adjusted along with sales to be made during the year ended March 31, 2023.

b) Break up of financiai assets carried at amortised cost:

| Particulars

Trade receivables

Cash and cash equivalents
Other bank balances
Other financial assets

Totai

This space has been intenlionally

m Asat _ Asat
_“ March 31, 2022 _ March 31, 2021
i 62.37 T 61.22

25.56 30.42

141" 1.30

“ 13.51 0.34
102.85 93.28

left blanik
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Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

8 income tax

The particulars of income tax expense for the years ended March 31, 2022 and March 31, 2021 are:

Statement of profit and loss:

Profit or loss section

i Particulars

| Tax Expense:
| Current tax
Deferred tax

Income tax expense reported In the statement of profit or loss

Other comprehensive income section

Particulars

| Deferred tax:

As at _ Asat _
March 31, 2022 | March 31, 2021 |
17.45 6.72 |

(1.54) 420

15.91 | 10.92 |

" Asat | Asat |

_March 31, 2022

March 31, 2021 .

! Relating to origination and reversal of temparary differences 0.04: (0.03)!

| iIncome tax expense reported in oz..m_....u.oi_u_.m:o:m?.m income 0.04 | (0.03):
Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for March 31, 2022 and March 31, 2021.
Partlculars As at As at

i o " = £z March 31, 2022 | March 31, 2021 |
Accounting profit before income tax 63.22 31.35
At India’s statutory income tax rate of March 31, 2022 25.17% (March 15.91 10.95
31,2021 34.94%)
Non-deductible expenses for tax purposes: - (0.03) _
At the effective income tax rate 15.91 10.92
Income tax expense reported in the statement of profit and loss o - I -1t~ 10.92 |

 Deferred tax: . - _Balance sheet _Statement of Profit & Loss
Particulars Asat

| Deferred tax assets relates to the following :

Impact of expenditures charged to statement of profit and loss in the
current year but allowed for tax purposes on payment basis

. Others

1

reporting

Olhers

Total deferred tax liabilities (Net)
MAT credit entitliement

Total deferred tax assets/(liabilities) {Net)

: Deferred tax liability relates to the following :
Property, plant and equipment: impact of difference between tax
depreciation and depreciation/ amortization charged for the financial

March 31,2022 | March 31,2021 March 31,2022  March 31, 2021 |

T
_ As at m As at

As at 7

0.59 0.64 (0.05); (0.02)
|
0.62 0.92 (0.30); a.&;
|
. 1.21 | 1.66 (0.35). {0.48)
| (1.79): (3.59) 1.80 1.20 .
0.13 - 0.13 0.16
(1.88) {3.59) 1.93 1.36
(D.45) (2.03) 1.58 0.88
- - - {5.11)
(0.45) (2.03) 1.58. {4.23)




‘sAep 0g-0¢ 10 swia) uo Ajjeisush ale pue Buueaq }salajul-ucu aIe sa|geaedal apes). (g

L ZZ19 | 1629 | jel0L
S e S9|qBAI0a] |NJIgNOP J0} UOISIACLd
| 2219 | 18729 |
i 80°0 1200 ”. siouio woly |
| P19 | 0€C9 _ (g€ @j0N 19)9y) samed pajejas woyy
_ | SO|qEAISDal Spel |
_ _ i poob paJapisuos - painoasuf
._ ajqeAlasal aped )
bZOZ LS YDMBIN | ZZOZ “LE Ydaep _
L je sy 1B sy sse[noey |

1S9j(eA19294 8peS) JO Sjie3ag (e

SajqeAldddi apeil 0}

‘Aojusnu; se payisse|o ale Ay} esiMIBYl0 ‘gl Sy puj Jad se
EmEaSum pue jue|d ‘Apedold jo uouyep sy 198w Aay) JI pasijejded ale saieds pue sa10)g (g

9585 [ 8699 | . TR
_ €Tl | veL ! soJeds pue $810}5
“ €0 1900 wn_:os__
_ ¥8°'¢ 00'¥ spoob paysiui4 |
98} -y mmemoa-:_-fo\s.

[(sa1010)

_ (LSl HNI 11202 ‘1€ yolely) sa1043 0£'6.
i { dNJ usues; ui spoob Buipnjoul] syusuodwiod

05°LS 'Zl'es ) pue [eusjew Bupjoed BUdRW  MmEY

z202 ‘L€ yasep
e sy . . . signojued

_
202 ‘L€ ydien __
je sy _
:saucjuaALi Jo sjieyag (e

(anjea sjqesijeas Jou pue 103 JO JAMO] 3B PAanjeA) SolIouBAL| §

P3}E]S 9SIMIAY}0 SSBjun ‘SaJ0i3 Ul Junowy
2202 ‘LS Yose papus ieak auy) 103 SJUSLLSIE]S [RISUBULL 0 SS}ON
Pajiwi] 3JeALd BIPU] BPUI WS ] OSuaQ



Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

10 (c)

Trade receivables Ageing Schedule
!

As at 31 March 2022

Outstanding for following periods from due date of payment

Particulars

Current
but not
due

Less than
6 Months

6 months
=1 year

1-2 years

2-3 years

More than
3 years

Total

Undisputed Trade Receivables —
considered good

0.47

61.90

62.37

Undisputed Trade Receivables —
which have significant increase in
credit risk

Undisputed Trade receivable — credit
impaired

Disputed Trade receivables -
considered good

Disputed Trade receivables — which
have significant increase in credit
risk

Disputed Trade receivables — credit
impaired

Total

0.47

61.90

62.37

As at 31 March 2021

QOutstanding for following periocs from due date of payment

Particulars

Current
but not
due

Less than
6 Months

6 months
=1 year

1-2 years

2-3 years

More than
3 years

Total

Undisputed Trade Receivables —
considered good

13.78

47.44

61.22

Undisputed Trade Receivables —
which have significant increase in
credit risk

Undisputed Trade receivable — credit
impaired

Disputed Trade receivables -
considered good

Disputed Trade receivables — which
have significant increase in credit
risk

Disputed Trade receivabies — credit
impaired

Total

13.78

47.44

61.22

This space has been intentionally left blanl
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Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022 )
Amount in crores, unless otherwise stated

43 Share Capitai

a) Details of share capitaf :

'Particulars SRR Asat T Asat
_ March 31,2022 March 31, 2021

' Authorised share capital i
72.50

7.25 Crores (March 31, 2021: 7.25 Crores) equity shares of INR 10 each 72.50
72.50 72.50 .
Issued, subscribed and paid up
7.25 Crores (March 31, 2021: 7.25 Crores) equity shares of INR 10 each 72.50 72.50
| ) S 72,50 72.50
b) Reconciliation of authorised, issued, subscribed and paid up share capital:
i. Reconciliation of authorised share capital as at year end :
Particulars ) R R e mnczmmrmﬂmm
No. of shares (in Amount
Crores)
At March 31, 2020 7.25 72.50 _
Increase during the year = = !
AtMarch3,2024 725 7250 |
Increase during the year - - |
AtMarch 31,2022 7.25 72.50 |
ii. Reconciliation of issued, subscribed and paid up share capital as at year end: T : .
i | — I ! EquityShares
| Particulars ! No. of shares (in Amount
L | Crores)
| Equity shares of INR 10 each issued, subscribed and fully paid up | m
| At March 31, 2020 7.25 72.50 |
|ssued during the year = = N
At March 31, 2021 ) _ 7.25 72.50 |
Issued during the year ] = -
7.25 7250 |

At March 31, 2022 o ) - 73’

¢) Terms/ rights attached to equity shares:

The Company has only one class of equity shares having a par value of INR 10 per share. Each holder of equity is entitled to
one vote per share. The Company declares and pays dividends in Indian rupees. The dividend, if proposed by the Board of
Directors, is subject to the approval of the shareholders in the Annual General Meeting.

During the year, final dividend amounting to INR 16.39 crores in respect of FY 2020-21 has been paid by the Company which
has been approved by shareholders at AGM.

In the event of liquidation of the Company, the holders of equity shares will be entitlied to receive remaining assets of the
Company, after distribution of any preferential amounts. The distribution will be in proportion to the number of equity shares held

by the shareholders.
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Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

15 Borrowings

Details of borrowings:

e e sy e o . TR S
| March 31,2022 | March 31, 2021

Term Loans
Foreign currency loans from a related party (unsecured) * 40.45 43.14
" Less: current maturity disclosed under current borrowings (40.45) -
| Total borrowings - 43.14
_ Total non -current borrowings | - | 4314 |
m Total current borrowings | 40.45 | -

*External Commercial Borrowings of JPY 65.00 crores (Balance as at March 31, 2022 INR 40.45 crores) (March 31, 2021: JPY
65.00 crores equivalent to INR 43.14 crores) was taken from Denso Ten Limited , Japan. The loan is bearing an interest rate of
0.635% p.a. and fully repayable in the 7th year from the date of receipti.e. July 30, 2022.

This space has been intentionally left blank
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Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

17 Government grant

 Particulars

At the beginning of the year 2.26 3.15:
Recognised during the year - -
Released to the statement of profit and loss account {0.68) (0.89)
At the end of the year 1.58 | 2.26
Current 0.38 | 0.40 .
Ncn- current 1.20 _ 1.86
 Total 1.58 | 2.26

. Asat

Asat
i March 31,2022 ' March 31,2021 _

Nofe: The Company has received government grant equivalent to 25% of eligible capital expenditure under Modified Special
Incentive Package Scheme for electronic system design and manufacturing. The Company has recognised grant receivable to
the extent it has reasonable assurance that grant will be received. There are no unfulfilled conditions or contingencies attached to

these grants as on Balance Sheet date.

18 Lease Liability

Particulars “As at |
e | March31,2022 | March 31,2021 |
1 1
| At the beginning of the year 1.41 0.35
Recognised during the year - 1.21
Add : Lease Interest (Refer Note 26) 0.13 0.06 7
Less : Paid during the year (0.23) (0.21)|
|
| At the end of the year 1.31 | 1.41
Current 0.12 | 0.10 7
| Non- current 1.18 1.31 _
| Total 1.31 141 |
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Denso Ten Minda india Private Li

ited

Nctes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwlse stated

20

Other financial liabilities

a) Details of other financial liabilities carrled is as follows:

b

—

[

L4

21

Particulars i As at _ Asat
] March 31, 2022 March 31, 2021
BS 1T e = b e —..— | N
Current _
At amortised cost I i
Amount payable for property, plant and equipment 0.12 0.29
- Amount payable for Intangible Assets 1.83 1.43
i At fair value .
| Derivative financial liability - Foreign exchange forward contracts 2.66 0.05 |
| Total _ 4.61 1.77 |
| Non -Current i
m At amortised cost : |
Amount payable for Intangible Assets ! 1.03 3.05 |
_ |
| '
Total current | 461 ! 177 |
| Total non- current S _ 1.03 | 3.05 |
Breakup of Other financial liabilities at amortised cost:
Particulars _ ‘Asat: Asat
| March 31, 2022 March 31, 2021
Amount payable for property, plant and equipment 0.12 0.29
Amount payable for Intangible Assets | 2.86 4.48
folad i 2.98 477
Breakup of Other financial liabilities at Fair Value:
“Particulars R i =T T 71 T Asat | Asat |
| ‘March 31, 2022 | March u‘ , 2021 m
Derivative financial liability - Foreign exchange forward contracts _ 2.66 0.05 ]
“Total - g i - L | 2.66 0.05
Other liabilities
Details of ather liabilities:
Particulars i T R e e B e R o Asat |
| March 31; 2022 March 31, 2021 _
]
R e e == e e 1 e =t AL L. |
Current
Stalutory dues 1.08 1.85:
Total 1.08 1.85
Current 1.08 185
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Denso Ten Minda India Private Limited
Notes 1o financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

23 Cast of raw materials, packing material and moulds consumed

a)

b)

Cost of raw material and packing materiai consumed

Particulars Forthe yearended | Forthe yearended |
» I o gl | March31,2022 |  March 31,2021 |

Inventory at the beginning of the year (Refer note 9) 51.50 33.77

| Add: Purchases made during the year 338.51 212.62

_ Less: Inventory at the end of the year (Refer note 9) 58.12 51.50

| Cost of raw material and packing material consumed 331.89 194.89
Cost of moulds consumed

|Particulars T | | Fortheyearended | For the year ended

e e e e L CIAChRG 20400 8 PMarch 3152021 .
Inventory at the beginning of the year (Refer note 9) 0.13 0.46 _
Add: Purchases made during the year . . - 2.64 |
Less: Inventory at the end of the year (Refer note 9) i 0.06 0.13
Cost of moulds consumed o 0.07 2.97
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Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise sfated

25

26

27

28 (a)

Employee benefits expense

__um_.mo_.__mmw For the year ended | For the year ended _
| | March 31, 2022 | March 31, 2021 i

|

e 2 e

Salaries, wages and bonus (includes wages for contract labour) | 17.11 12.32 ;
-Contributions to provident and other funds (Refer note 32) 0.96 0.78 |
Gratuity expense (Refer note 32) 0.37 ; 0.31
| Staff welfare expense _ 1.97 1.22

|
Total 20.41 14.63 |

The Code on Social Security 2020 (Code), which received the Presidential Assent on 28 September 2020, subsumes nine
laws relating to social security, retirement and employee benefits, including the Employees Provident Fund and
Miscellaneous Provisions Act, 1952 and the Payment of Gratuity Act, 1972. The effective date of the Code is yet to be
notified and related rules are yet to be framed. The impact of the changes, if any, will be assessed and recognised post
notification of the relevant provision.

Finance costs

Particulars pl—w- - Forthe yearended | Forthe yearended
March 31, 2022 March 31, 2021
Interest expense
-on external commercial borrowings 0.28 | 0.29
-on lease liability (Refer Note 43) " 0.13 0.06
-on others _ 0.73 0.43 |
m |
|Total . B _ . 144 | 0.78 |

Depreciation and amortization expense

Particulars For the year ended | For the year ended

March 31, 2022 ~ March 31, 2021

|

Depreciation of tangible assets | 13.06 9.97
Amortization of intangible assets | 1.89 0.94 |
Depreciation of Right of Use assets (Refer note 43) | 0.14 ; 0.17 |
Total 15.00 11.08
Patent and Software Usage charges
?n&n:.m.ﬁ For the year ended For the year ended
f | March 31, 2022 March 31, 2021
Patent and Software Usage charges 6.08 9,36
Homologation Cost - 0.41
Totai 6.08 9.76

—-This space has been intenticnally ieft blank
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Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unfess otherwise stated

In case of Section 135(6)

April 1, 2020 Amount spent during the year March 31, 2021
Amount required From Separate
. In Separate CSR to be spent From Company’s epa ) In Separate CSR
With Company | =, bentAlc | during the year bank Alc . CSR With Company | jnspent Alc
Unspent Alc
= - 0.50 0.50 - = -
In case of Section 135(6)
April 1, 2021 Amount required Amount spent during the year March 31, 2022
From Separate
In Separate CSR to be spent From Company’s A In Separate CSR
With Company | =\ oent Alc | during the year bank Alc o With Company | ™ unspent Alc
Unspent Alc
- - 0.49 049 - - =

This space has been intentionally left blani
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Denso Ten Minda india Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

3

1

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements

in the process of applying the Company's accounting policies, management has made the follawing judgements, which have
the most significant effect on the amounts recognised in the financial statements:

Assessment of lease term:

In determining the lease term, management considers all facts and circumstances that create an economic incentive to
exercise an extension option, or not exercise a termination option. Extension options (or periods after termination options) are
only included in the lease term if the lease is reasonably certain to be extended (or not terminated). The assessment is
reviewed if a significant event or a significant change in circumstances occurs which affects this assessment and that is within

the control of the lessee.

Revenue from contracts with customers

The Company applied the following judgments that significantly affect the determination of the amount and timing of revenue
from contracts with customers:

Certain contracts for the sale of products include a right of price revision on account of change of commodity prices/purchase
price that give rise to variable consideration. In estimating the variable consideration, the Company is required to use either
the expected value method or the most likely amount method based on which method better predicts the amourt of
consideration to which it will be entitled.

The Company determined that the most likely method is the appropriate method to use in estimating the variable consideration
for the sale of products. The selected method that better predicts the amount of variable consideration was primarily driven by
the number of volume thresholds contained in the contract. The most likely amount method is used for those contracts with a
single volume threshold, while the expected value method is used for contracts with more than one volume threshold.

Before including any amount of variable consideration in the transaction price, the Company considers whether the amount of
variable consideration is constrained. The Company determined that the estimates of variable consideration are not
constrained based on its historical experience, business forecast and the current economic conditions. In addition, the
uncertainty on the variable consideration will be resolved within a short time frame.
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Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

impairment of financial assets

The impairment provisions of financial assets are based on assumptions about risk of default and expected loss rates. the
Company uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on
Company'’s past history, existing market conditions as well as forward looking estimates at the end of each reporting period.

impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use.

The fair value less costs of disposal caiculation is based on available data from binding sales transactions, conducted at arm’s
length, for similar assets or observable market prices less incremental costs for disposing of the asset. The value in use
calculation is based on a DCF model. The cash flows are derived from the budget for the next five years and do not include
restructuring activities that the Company is not yet committed to or significant fulure investments that will enhance the asset's
perfarmance of the CGU being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as
well as the expected future cash-inflows and the growth rate used for extrapolation purposes. These estimates are also
relevant to other intangibles. During the year, the Company has done the impairment assessment of non-financial assets and
have concluded that there is no impairment in value of non-financial assets as appearing in the financial statements.

Lease incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore its incremental borrowing rate (IBR) to
measure lease liability. The IBR is the rate of interest that the Company would have to pay to barrow over similar term, and
with a similar security, the fund necessary to obtain an asset of a similar value to the right of use assets in a similar economic
environment. The IBR therefore effects what the Company “would have to pay” which requires estimates when no observable
rates are available or when they need to be adjusted to reflect the term and conditions of the lease. The Company estimates
the IBR using observable inputs such as market interest rates when available.

This space has been intentionally left blank:
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Denso Ten Minda india Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

Particulars March 31, 2022

(Unfunded)
Actuarial gain / loss recognised as other comprehensive income

‘m_.mEleﬁ& e

March 31, 2021
Gratuity s

" (Unfunded)

1 Actuarial (gain)/ loss for the year — obligation 0.15 (0.12)
2 Total (gain) / loss for the year 0.151 (0.12)
3 Actuarial (gain)/loss recognised in the year in Other comprehensive income 0.15 (0.12)
| Particulars March 31, 2022 | March 31, 2021
_ Gratuity : Gratuity “
_ _ _
_(Unfunded) | (Unfunded)
| Economic assumptions _
1 Discount rate 7.20% 6.80%
7 2 Rate of increase in compensation levels 8.00% 8.00%
| Demographic assumptions _
1 Expected average remaining working lives of employees (years) 27.60 Years 28.67 Years
2 Retirement Age (years) ___ b8years 58 years i

3 Mortality Rate

Withdrawal Rate (Staff)

1 upto 30 years 12%
2 Ages from 31-44 12%
3 Above 44 years _ 12%
| Withdrawal Rate (Associate) T
i 1 upto 30 years 20%
2 Ages from 31-44 20%
20%

3 Above 44 years
The estimates of future salary increases, considered in actuarial valuation, take account of inflation, senior
relevant factors, such as supply and demand in the employment market.

d) Net liabilities recognized in the Balance Sheet and experience adjustments on actuarial gain/ (loss
plan assets.

Indian Assured Lives
Mortality (2012-14)
(modified) ultimate

Indian Assured Lives
Mortality (2012-14)
(modified) ultimate

—_—

12%
12%
12%

20%
20%
20%

ity, promotion and other

) for benefit obligation and

i. Gratuity
ﬁ_um&n:_mqm As at | As at
) D T S e B ~ _March31,2022 | March 31, 2021
Present value of obligation 1.77 1.36 |
Less: Fair value of plan assets - - |
1.77 1.36

Net liability

This space has been intentionally left blanl
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Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

32 Commitments
a) Capital and other commitments
(1) Capital commitments are INR 5.00 Crores (March 31, 2021: INR 2.84 Crores), net of advances.
(2) Commitments relating to Short term lease arrangements
Short Term lease commitments - Company as lessee

The total rent expense under these agreements during the year ended March 31, 2022 is INR 0.62 Crores (March 31, 2021: INR 0.33
Crores). All the lease agreements are for a period less than 12 months, (Refer Note 28(b))

b} The Hon'ble Supreme Court of India (*SC”) by their order dated February 28, 2019, set out the principles based on which allowances
paid to the employees should be identified for inclusion in basic wages for the purposes of computation of Provident Fund contribution.
Review petition against this decision is pending before the SC for disposal. Further, there are interpretative challenges and considerable
uncertainty, including estimation in the computation of amount retrospectively. Pending the outcome of the review petition and directions
from the Employee Provident Fund Organisation, the impact for past periods, if any, is not ascertainable reliably and consequently no
financial effect has been provided for in the these financial statements.

34 Contingent liabilities not provided

S.No. | TR " Particulars " As at March 31, 2022 | As at March 31, 2021

- 0.04

-

iln respect of demand order for assessment year 2014-15 received by the
|Company for disallowances of additional depreciation wherein appeal was filed
by the Company with CIT(A). In the current year CIT(A) has allowed the appeal
filed by the Company.

In _.mwumnﬁ of demand order for assessment year 2017-18 received by the . 0.24 . T 0.24
Company for disallowances of additional depreciation wherein appeal is filed by ;
the Company with CIT(A).

w“_:..qm\wvmm of demand order for assessment <mmﬂ.m9 8-19 received by the o 0.05 m
iCompany for disallowances of exemption u/s 80JJAA and addition in book profit
under Section 115JB of the Act. The Company has filed the appeal with CIT(A).

ol

Based on the advice taken by the Company and also based on management's internal assessment, the Company believes that it
has favorable chance in respect of above cases and hence, no provision is considered necessary against the same.

This space has been intentionally left blank:
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Denso Ten Minda India Private Limited

Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

36 Related party disclosures -
(1) Names of related parties and related party relationship

A Related Parties where control exists
Joint venturers
Denso Ten Limited, Japan
Minda Industries Limited

B Other related parties with whom transactions have taken place during the year
Subsidiaries / associates / joint ventures of the Joint Ventures
Denso Ten (Thailand) Limited .
Denso Ten (Singapore) Pte Limited
Denso Teri Trading (Tianjin) Limited
Denso Ten Philippines Corporation
Mitil Polymer Private Limited
Minda Onkyo India Private Limited
Minda D Ten India Private Limited
Mindarika Private Limited
Minda Projects Limited

Key Managerial Personnel
Mahesh Kumar Dang (Managing Director) (w.e.f April 1, 2021)
Chiaki Onishi (Directar) (w.e.f June 1, 2020)

This space has been intentionally left blank
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Denso Ten Minda India Private Limited

Notes to financial statements for the year ended March 31, 2022

Amount in crores, unless otherwise stated

2) Related party transactions

The following table provides the total amount of transactions that have been entered into with related parties for the relevant financial year:

(F) Payment For Expenses (Service Received)
Denso Ten Limited (Royalty)

Denso Ten Limited (Patent and Software usage
Charges)

Denso Ten Limited (Interest on Financial Liability)
Minda Projects Limited (Repair And Maintenance)
Minda Projects Limited (Solar Project Consultancy)
Minda Industries Limited (SAP License Fees)
Minda Industries Limited (Management Fees)
Minda Industries Ltd. (Management Support
Services)

Minda D Ten India Private Limited (Warranty)

Minda Onkyo India Private Limited (Testing Charges)
Minda Industries Limited (Salary)

Denso Ten Limited (Interest on borrowings)
Mindarika Private Limited (Testing Charges)

4.05
6.08

0.41

0.66
1.14

0.21

0.28

2.29
9.76

0.24

0.30
0.67

0.04

0.02

0.15
0.23

0.06

0.02

0.02

(G) Service Provided (Exclusive Of Taxes)
Denso Ten Limited (Engineering Service)

Denso Ten Limited (Testing Charges)

Minda Onkyao India Pvt. Ltd (Warranty Claim)
Minda Onkyo India Pvt. Ltd. {(Job Income)

Minda Onkyoe India Pvt. Ltd (Manpower Service)
Minda D-Ten India Pvt. Ltd, (Testing Expenses)
Minda D-Ten India Pvt. Ltd. (Job Income)

Minda Industries Limited (Rental Income)

Minda D Ten India Private Limited (Rental Income)
Minda D Ten India Private Limited (Development
Cost Recovery)

0.04
0.03
0.05
0.27

0.06
0.01

(H) Dividend Paid
Denso Ten Limited, Japan
Minda Industries Limited

8.36
8.03

2.26
217

(I) Managerial Remuneration
Mahesh Kumar Dang (Managing Direcl
Chiaki Onishi (Director) /

0.53
0.26

0.46
0.22
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Denso Ten Minda india Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

37 Segment Information

The Company is engaged in the business of manufacturing and selling of car infotainment products. The entire
operations are govemed by the same set of risk and returns and, hence, the same has been considered as representing

a single primary segment.

Since the Company's business activity falls within a single business segment, there are no additional disclosures to be
provided under Ind AS-108 ‘Operating Segment’ other than those already provided in the Financial Statements.

Geographical segments:

The Company sells its products and services within India and do not have any operations in economic environments with
different set of risks and returns. Hence, it is considered to be operating in a single geographical segment.

This space has been intentionally left blank
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Denso Ten Minda india Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, uriless otherwise stated

b) Fair value of financial liabilities:

f omme o - ] ~ Camyingvalues | Farvalues
Particufars As at March 31, _ As at March 31, | As at March 31, _‘ As at March 31,
BT . 022 | 2024 | 2022 | __ 2021
Financial fiabifities whose fair value ,

.approximate their carrying value

‘Borrowings : 40.45 43.14 40.45 43.14
‘Trade payables * 68.18 76.20 68.18 | 76.20 |
Amount payable for property, plant 0.12 0.29 0.12 0.29 .
land equipment™* !

|Derivative financial liability - Foreign 2.66 0.05 2.66 0.05
iexchange forward contracts

|Amount payable for Intangible 2.86 4.48 | 2.86 4,48 |
|Ass=ts™™ . _
|Lease Liability (Refer note 18) _ 1.31 1.41 _ 1.31 1.41
_ | _
“._.w_»m_ (A+tB) ! 115.58 125.57 | 115.58 125.57 !

* Management has assessed that trade receivables, cash and cash equivalents, other bank balances, security deposits,
interest accrued and trade payables approximate their carrying amounts largely due to the short-term maturities of these

instruments.
* Management has assessed the fair value for amount payable for intangible assets at incremental borrowing rate.

Discount rate used in determining fair value

The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental
borrowing rate of borrower which in case of financial liabilities is average market cost of borrowings of the Company.
The Company maintains policies and procedures to value financial assets or financial liabilities using the best and most

relevant data available.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than in a forced or liquidation sale.
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Denso Ten Minda India Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

c) Quantitative disclosures fair vajue measurement hierarchy for assets as at March 31, 2021:

(Amount in INR)

_ Fair Value Measurement using

| Particulars n Total _ Quoted | Significant Significant
i _ (Carrying Value) | prices in observabie unobservable
| | active markets inputs inputs
| | {Level1) * (Level 2) (Level 3)
|
Financial assets whose fair value approximate
their carrying value
Trade receivables 61.22 . - 61.22
Cash and cash equivalents 30.42 - 30.42
Other bank balances 1.30 1.30
Other financial assets 0.34 - 0.34 ¢
Total (A+B) 93.28 | - 93.28
Quantitative disclosures fair value measurement hierarchy for liabilities as at March 31, 2021:
d)
e -2 - . § Fair Value Measurementusing
Particulars Total _ Quoted Significant |  Significant _
(Carrying Value) prices in observable | unobservable
active markets | inputs _ inputs
_ (Level 1) _ (Level 2) i (Level 3) i
|
Financial assets whose fair value approximate _ m 7
their carrying value _ _
Borrowings 43.14 - 43.14
Trade payables 76.20 _ - 76.20 7
| Derivative financial liability - Foreign exchange 0.05 | i 0.05 | - |
|forward contracts ] ! |
| Amount payable for Intangible Assets* 4.48 | = 448 |
; Lease Liability (Refer note 18) : 1.41 _ - 141!
 Total (A+B) _ 125.57 | _ 0.05 125.52

Management has assessed that trade receivables, cash and cash equivalents, other bank balances, security deposits, interest
* Management has assessed the fair value for amount payable for intangible assets at incremental borrowing rate.
There have been no transfers between Level 1 and Level 2 during the peried.

This space has been intentionally left blank
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Densc T=n Minda India Private Limited
Notes to financial statements for the year ended March 31, 2622
Amount in crores, unless otherwise stated

i) Trade receivables

Cus:omer credit risk is managed by the Company subject to the Campany's established policy, procedures and control relating to
customer credit risk management. Credit quality of a customer is assessed based on an extensive credit rating. Outstanding customer
receivables are regularly monitored. At March 31, 2022, the Company had one customer (March 31, 2021: one customer) that owed
the Company more than Rs. 60 crores and accounted for approximately 99% (March 31, 2021: 99%) of all the receivables

outstanding.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of
minar receivables are grouped into homogenous groups and assessed for impairment collectively. The maximum exposure to credit
risk at the reporting date is the carrying value of financial assets (trade receivable) disclosed in Note 10. The Company evaluates the
concentration of risk with respect to trade receivables as low, as its customers are located in severat jurisdictions and operate in
largely independent markets.

Further, the Company's customer base majorly includes Original Equipment Manufacturers (OEMs), Large Corporates and Tier-1
vendors of OEMs. Based on the past trend of recoverability of outstanding trade receivables, the Company has not incurred material
losses on account of bad debts. Hence, no adjustment has been made on account of Expected Credit Loss (ECL) model.

C. Liguidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without

incurring unacceptable losses.
The Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The
Company closely monitors its liquidity position and deploys a robust cash management system. It maintains adequate sources of

financing including loans from banks at an optimised cost.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted

payments.
_vﬂw at March 31, 2022 Ondemand | Lessthan3 | 3to12 |1toS5years >5years _ Total

y 2! ] == _ months |  months | =L i
iBarrewings _ ! = | 4045 | = 1) 40.45
(Trade and other payables _ = 68.18 | - - = i 68.18
Otner financial liabilitles izl : _ 481 1085 el bov o o 5,64
[As ax March 31, 2021 | Ondemand| Lessthan3 3to12 i 1toSyears >5years , Total
i - ool s months months : AR e e e
Borrowings i - - 43.14 - 43.14 |
Trade and other payables = 76.20 - - - - 76.20 |
Othe- financial liabiities - 0.98 . 2.41 1.43 4.82

The maturity analysis of lease liabilities is disciosed in note 43.

42 The Company is in the process of updating the documentation for the transactions entered into with the associated enterprises during
the financial year and expects it to be completed before the filing of tax return for the current period. The management confirms that
all transactions with associated enterprises are undertaken at negotiated contracted prices on usual commercial terms and is of the
opinion that its intemational transactions are at arm’s length basis and thus, no adjustments are likely to arise which will have to be
recorded in any subsequent period.
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Denso Ten Minda india Private Limited
Notes to financial statements for the year ended March 31, 2022
Amount in crores, uniess otherwise stated

44 During the past two years, world has been impacted by COVID-19 pandemic. Businesses and gperations of the Company were
affected by lockdowns and certain restrictions imposed by Central Government and State governments in various parts/districts form

time to time during the year. Recently, in some parts of world, the pandemic continues to spread and is impacting businesses.

Consequent to the uncertainties caused due to continuation of pandemic, the Company has prepared a cash flow projections and
also, ssessed the recoverability of receivables, inventaries and other financial and non-financial assets, factored assumptions used
in annual impairment testing of fixed assets up to the date of approval of these financial statements. On the basis of this evaluation

and current indicators of future economic conditions, the Company expects to recover the carrying amount of these assets and does

not anticipate any impairment to these financial and non-financial assets. However, the Company will continue to closely monitor any

material changes to future economic conditions, required, if any

This space has been intentionally left blank:
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Dense Ten Minda india Private Limited
Notes to firancial statements for the year ended March 31, 2022
Amount in crores, unless otherwise stated

46 Ratio Analysis and its elements

Ratio Numerator Denominator 31-Mar-22 31-Mar-21 % change |Reason for variance
Majorly due to
external commercial

Current borrowings became

Current ratio |Current Assets S 1.52 1.85 -17.55%|current liability as

Liabilities
compared to non-
current liability last
year
. : Majorly due to

_um_n.;. Equity Total Debt m:m.:w:o_nmq s 0.29 0.40 -26.90%|Increase in profit for

Ratio Equity
the vear.

mmM_,ﬂH%M HMM gkl Debt service =
Debt Service rofit after taxes + Interest Majorly due to
Coverage p Payments + 50.37 33.88 48.67%|increase in profit due
. Non-cash - . !
ratio i Principal to increase in Sales.
operating
Repayments
expenses
Average Majorly due to

Retumon  |NetProfits after |qpohoiders 38.03% 20.23% 87.95% |increase in profit due

Equity ratio  |taxes . . -

Equity to increase in Sales.
Increase in cost of

Inventory | Costofgoods  JAverage 5.38 3.98 35.02%|goods sold due to

Turnover ratio [sold Inventory :
increased Sales.

Trade i

. Net credit sales = ]
eceljaule Gross credit sales ><mﬂm.mm ELY 7.43 6.08 22.10% Zm_o:,\ dusito
Turnover Receivable increased sales
. - sales return

Ratio

T [\

Payable Gross credit Average Trade 4.69 2.98 57.31% _<_m_2_< due to

Turnover Payables increased Purchases

; purchases -
Ratio
purchase return
Majorly due to
increased sales and

Net Capital Net sales = Total m<o_.x_:n capital mxnm_.:m_ commercial

= Current assets borrowings became

Turnover sales - sales 7.34 3.84 91.02% -

. - Current current liability as

Ratio return "

liabilities compared to non-
current liability last
year.
Net sales = Total .
(NetProfit 1ot profit sales - sales 10.31% 7.47% 37.92% | Maiorly due to
ratio increased sales
1 return
Capital
Employed =

Return on , . .

Capital _mm:::mm before |Tangible Net 35.61% 20.84% 70.91% Zm_o% due to

Employed interest and taxes |Worth + Total increased sales

Debt + Deferred

Tax Liability
.ZmES S EEsh(Finance Investment NA NA 0.00%|No Investments
Investment |Income)
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