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Besides base effects, better construction and agriculture 
sectoral performance indicate employment creation 

globalisation, favourable demographics and reforms, it is 

Industry Review

Global Automobile Industry

The global automotive industry is driven by improved 

M&A activities, site relocations and vertical integration of 

and climate-related policies along with technology 
advancements are driving the environment-friendly, fuel-

only command higher transaction prices but also are rolled 

maintained growth while developing markets like Russia 

Overall, the industry witnessed a pleasing turnaround during 

Economic Review

Global Economy

The global economy witnessed a steady recovery since 

other hand, advanced economies witnessed an average 

emerging as the world’s fastest growing economy (Source: 

Indian Economy

India emerged as the world’s fastest growing major economy 

 

North America
20.90M

-15%
USA 17.23m -2%

Canada 2.05m +5%

Mexico 1.5m -5%

P. Rico 84k -2%

EMEA
21.00m
+3.5%

Germany 3.71m +3%

UK 2.90m -5%

France 2.45m +5%

Italy 2.15m +7%

Russia 1.60m +12%

8.04m
+5.2%

India 3.61m +9%

Australia 1.15m +1%

Indonesia 987k -1%

Thailand 845k +14%

Malaysia 561k -0%

-18%

+2.3%

+2.3%

South America
3.40m

+14.6%
Brazil 2.17m +9%

Argentina 861k +26%

Chile 370k +22%

Global Car & LCV Sales by Region CY2017

(Source: JATO Dynamics Report, February 2018)

Management Discussion and Analysis
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The convergence of various technologies and industries within the automotive space is creating numerous opportunities in the 

Indian Automotive Industry

The Indian automobile industry is the 4th largest automobile market overall and 7th largest manufacturer of commercial 

(Source: ibef.org)
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Update on key developments 
GST implementation

GST implementation has ushered the automobile industry 

has gained prominence with more concentrated hubs and 

companies are no longer needed to maintain warehouses 

are consolidating state warehouses into larger regional 

resulted in lesser turnaround time on account of reduced 

will enhance the scope of high tonnage vehicles across the 

Annexure-I to Board’s Report 
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Union Budget

The Union Budget rolled out several measures that will 

 The Government has 
setup plans to boost rural development by increasing 

will result in better realisation and improving living 

 The Government initiated 
for an improved rural connectivity by increasing the 

improving road network through the Bharat Mala 

for companies upto ` 

Emission Norms

emissions (major outdoor air pollution contributor) are also 

manufacturers with the opportunity to participate in new/

Electric Cars

The Indian Government is inclined posed towards bringing 
in the electric cars in order to meet the emission reduction 

platforms to convert internal combustion engine vehicles to 

Growth drivers

Rebalancing of Chinese Economy

The Indian Government’s various initiatives towards 
minimising the red tape have fully opened up opportunities for 

further strengthen India’s dominance, enabling it to attract 

mainly be for less technology-intensive products presenting a 

Better than normal monsoon and rural demand

Rural households continue to rely on monsoons for a good 

monsoon and unseasonal rainfall have adversely affected 

With IMD’s forecast of normal monsoon in the current 

for automobiles in general and two-wheelers and tractors in 

Investment in technology advancements

their capacities towards product launches, adoption of stricter 

The Automotive Tier-1 suppliers, along with automotive 
embedded solution providers, will hugely contribute to this 

Passenger Vehicles Segment

towards compact utility vehicles has been noticed as against 

higher disposable income, strong GDP and Seventh Central 

Robust CV demand 

Indian economy reported through an improved industrial 

category is anticipated to increase demand owing to a number 

GST, likely implementation of vehicle scrap policy and possible 

The last mile transportation and the improved online retail 
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The 2W segment demand is likely to be positively driven by 

population, higher disposable income, uptrend of dual 
vehicles per family, improvement in rural road infrastructure 

been noticed - gaining a prominent gender-neutral vehicle 

Outlook

According to India Ratings and Research outlook report, the 

the passenger vehicles segment, low double-digit growth in 
the commercial vehicle segment and steady growth in two-
wheeler segment, largely driven by the factors mentioned in 

Indian Automotive Component Industry

In 2017, overall automotive component industry grew 

norms and the possibility of new technology of hybrid and 

sentiment; 

and 

in freight demand from sectors such as infrastructure 
(Source: 

According to the Automotive Component Manufacturers 
Association of India (ACMA), the Indian auto-components 
industry is set to become the third largest in the world by 

Growth drivers

OEM Demand 

macro-economic environment, a strong demand across all 

emission norms, safety rules, mileage norms and consumer 

to outsource the component manufacturing to low cost 

have established joint ventures and technology assistance 

23.10%
17.10%

10.70%

6.40%

25.60%

17.10%

(Source: IBEF)

Transmission & Steering Parts

Electronics & Electricals

Suspension & Braking Parts

Body & Structure

Interior

Engine & Exhaust

Domestic Market Export Market

16%

11%

8%

18%
16%

32%
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Replacement demand

With the global pick up in consumption and India’s 
support for automotive industry, the automobile demand 

large volumes of two wheelers, passenger cars and 
commercial vehicles - creating strong demand for spare 

GST rollout has considerably reduced  off the grey 

technology-centric, there’s a growing customer trend of 

prominently use components from organised players - 
translating into a positive uptake for the auto component 

Technological advancements 

coupled with increased focus on road safety, the Ministry 
of Road Transport and Highways has mandated several 

of seat belts reminders, air bags, reverse parking sensors 
and a manual override for the central locking system 

 

to meet the compliances - creating opportunities for the 

Regulatory changes

The Indian Government unveiled a draft National Auto 

term roadmap to achieve the desired emission standards 

Government also increased the  crucial auto components’ 

Exports 

to key Asian markets make it a strong auto component 

The parallel developments make India a preferred designing 

CAGR 11.3%
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Opportunities and Future prospects

With a vision of self-reliance and technology leadership in 

The Centre works on embedded electronics products related 

technologies, controllers and sensors, advance lighting and 

Specializing in software, hardware, mechanical and creative 

in the following four product spaces:

The independent creative design studio (INITIA) provides 
innovative design solutions for concepts, prototypes and 
production projects with industrial design for automotive 

design for display-based products like instrument clusters 

Working in collaboration with multiple engineering teams, 

technology demonstration vehicles - showcasing product 
and technology innovation capabilities to customers and 

technologies and products related to advance lighting, alloy 
wheels, connected vehicles, telematics, integrated in-vehicle 

enhances and develops the capabilities of the UNO MINDA 

Business Operation Review
Switch & Handle Bar Systems Division

Minda has emerged as the largest Indian manufacturer of 
switching systems and handle bar solutions for two/three-

and being the most preferred supplier of switch systems to 
two-wheelers and off-road vehicles worldwide, the division 
is focusing on the development of innovative, cost-effective 

Sensors Actuators and Controllers Division 

Controllers (SAC) division has evolved into a leading supplier 

ultramodern state-of-the-art production facility at Pune, India, 

Contact type Speed Sensors ,HID Ballast, TPMS (Tyre Pressure 

Module), DC-DC Converter and Head lamp levelling motors, 

and loyal customers such as General Motors, Mahindra, 

Lighting Division

Positioned at the top, Minda is synonymous to the lighting 

R&D, manufacturing and delivering end-to-end solutions to 

premium lights for two-wheelers, three-wheelers and four-

business of the Rinder Group based out of Spain (including 

Annexure-I to Board’s Report 
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Acoustic Division

Minda has emerged as the market leader in automotive 
horn manufacturing segment catering to two/four-wheeler, 

are supported by a dedicated R&D team in the design, 

clientele include Maruti Suzuki, Renault, Nissan, Tata Motors, 

given Minda a global recognition of being one of the top 
two players in automotive acoustics globally, giving access to 

Alloy Wheels

Minda Kosei is a leading and the largest manufacturer of alloy 

Bawal plant, Minda has also designated the major supplier to 

Fuel Cap Division

There has been a gradual shift in preference towards 

gradually replacing their imported fuel tank cap with the 

Financial Performance

Net Operational Income: The Company, on a consolidated 
basis, we mopped up net operational income of ` 4471 Cr 

 
`

`

2017-18, as against `
achieved by cost rationalisation group consolidation and 

Geographical breakup is given as under:

` 

Particulars Current 
year

Previous 
year

Revenue Within India
Outside 
India

Non-current Assets Within India
Outside 
India

Risk Management

Quality:

Mitigation:

with its suppliers and supervises by conducting periodical 

Competition:

enterprises and unorganised market further makes the 

Mitigation: We at MINDA undertake research and development 

innovative offerings and satisfactory deliveries to the clients, 
resulting in long-standing relationship with the them, 

Technology: Technology obsolescence could lead to loss in 

Mitigation: We have consistently delivered cutting edge 
technology products owing to the joint ventures and 
associations with the global majors, this mitigating the risk 

Internal Control Systems

We have a proper and effective system of internal controls 

operations, safeguarding of assets and compliance with 

reference to budgeted performance by the management 

of actual performance with the budgets are analysed 

Management Review Committee, in consultation with the 
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The internal audit is carried by the internal team as well as by 

Moving on, the counter measures (if any) to strengthen the 

suggestions made by Internal Audit Committee are reviewed 

for improvement of internal controls and systems within the 

The suggestions of the Internal Audit Committee are 

Human Resources

As a global company, UNO MINDA gives thrust on interactions 
with not just its employees but all stakeholders with the 

discipline, UNO MINDA instituted a code of conduct outlining 

include items concerning issues such as working hours, 
wages, human treatment, prohibition of discrimination, 
protection of privacy, concern for the human rights of the 

An Innovation Meet (I-Meet) is conducted every year to foster 

activities like Sports Week, Annual Day and other similar 

which, regular training programs are organised to keep them 

performance, disciplined processes with better practices, 

recruits to ensure that they join hands with us and work 
in sync to achieve our goal and be a part of our journey to 

and motivating the best talent in the industry, ensuring their 
development is one of the foremost challenges in today’s 

talent base as well as developing the new talent, to enable 
them to take positions of greater responsibility within the 

follow a robust performance management system to ensure 

Our employees are also an integral part of a corporate 

innovative thought processes and culture and this is the 

of and have access to the central database of HR policies 

As our organisation embarks on its ambitious journey to 

that we develop our internal leadership resources to lead 

Transfor-M targets leadership development at mid to senior 

employees are the force behind the sustained success of our 

helping our employees grow into a dynamic force of world-
class leaders while nurturing the culture of high-performance 

us create an eco-system that is nimble, agile and ready to 

of UNO MINDA’s learning and market wisdom and cover all 

these initiatives forward keeping synergy and positivity in 
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Outlook

With the world leaning towards electric vehicles, India 

outperformer among the leading global automobile markets 

The Indian Auto Component industry is among a few sectors 
that have a distinct global competitive advantage in terms 

to manufacturing with the promise of reliability and 

MINDA is clearly positioned as a technology leader across 

constant up gradation of products with enhanced features 

While on the one hand, the Indian Automotive market is 
witnessing the increased participation of global players, the 
shortened product life cycles, on the other, hand are opening 

The Indian Auto Component market is likely to see regulatory 
changes in the near future with an emphasis on mandatory 
vehicular safety features such as air bags and reverse parking 

features today, will become part of the standard kit in the 

portfolio and its technological readiness for the future, in the 
face of challenges posed by both emerging and disruptive 

For Minda Industries Ltd

Place :  Gurugram
Date  :  22 May 2018 Chairman and Managing Director 
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